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Wages and Jobs 


Industrial Codes 
Hinder Progress of 
Re-employment 


| Investors Find 
Ontario Policies 
Indecisive 


Millionaires 
Buy Annuities — 
adel for 
Modest Incomes 


A Problem in 
Bond Buying 


Industrial Codes 
and Re-employment 
HE reciprocity treaty: with the 

T nites States promises to bring 
new wealth to Canadian farmers. It 
gives them larger markets for many 
of their products and the virtual as- 
gurance of higher prices, 

Farmers need higher’ prices to 
soften the blows that depression 
continues to rain upon them. The 
disequilibrium between the prices 
at which farmers sell their prodyets 
and the prices they pay for what 
they buy is still serious, Even the 
rise in prices that the reciprocity 
treaty may bring about is hardly 
likely to restore balance. Until such 
balance is fully restored, farm pur- 
chasing power will’ remain sub- 
normal, farm debts will, in a sub- 


stantial degree, remain “frozen” and’ 


there will be widespread unemploy- 
ment in the land. 

Under such circumstances this is 
no time for attempting a horizontal 
increase in the levels of wages paid 
to industrial workers. Yet that is 
what is being attempted in the.in- 
dustrial codes acts of Ontario and 
Quebec. Originally designed to 
curb, and quite properly, the small 
minority of exploiting employers, 
the legislation is being used in cer- 
tain trades and industries to raise 
wages and shorten hours to a de- 
gree that is thoroughly unfair in a 
period of depression; unfair to con- 


ems, unfair, ‘to .most =. toe59 804. 
Workers too. 
7, © 


HE result can be no better than 

to favor a few workers in the 
sneltered trades at the expense of 
the majority of workers and at the 
expense of farmers and other pri- 
mary producers who have no way of 
increasing their incomes except as 
markets enlarge and prices rise in 
response to improving world condi- 
tions. 

For instance, mail order houses, 
planning their new catalogues, are 
finding themselves under the neces- 
sity of marking up the prices of 
many of the essentials of life which 

* they sell to farmers. Thus the effect 
of the rise that has taken place in 
farm prices is being offset by a rise 
in the prices of the things they have 
to buy. The restoration of equi- 
librium is further delayed. Little 
wonder then thet farmers are 
alarmed by the codes legislation and 
that editors of farmers’ journals are 
protesting bitterly against the man- 
ner in which they are being admin- 
istered, 

The codes, for that matter, are 
not likely to achieve for their 
“beneficiaries” the expected results. 
To the extent that they ‘increase 
prices of goods and services they 
are definitely restricting the . buy- 
ing power of all classes of people. 
Already construction has slowed 
down, with a loss of jobs for build- 
ing workers, In other lines, too, 
where wage rates are being fixed at 
too high a level, there will be less 
buying and therefore fewer jobs, 


ORE than one million Can- 
*"Sadians are on direct relief. 
‘tire can be no final prosperity 
until there is productive work for 
all heads of families. A supreme 
effort should be made to find a mar- 
ket for this idle labor. It is not to 
be found by a policy of horizontal 
Wage increases, 

When jobs have been founds for 
the unemployed, when. prices begin 
to rise, then wage increases will be 
in order. Canadian consumers will 
be found generous in promoting in 
the future, as in the past, @ steady 
tise in the “real” wages or standards 
o living of industrial workers. 
Attempting to rush the wage in- 
‘teases now will not help the work- 
ers; it will throw back on the relief 
roll many men now“employed. It 
will prove very harmful to farmers 
and other primary producers. 

The Ontario and the Quebec acts 
are attempting to duplicate the most 
‘tious mistakes of the ill-fated 
NRA, The consequences are likely 


Government Will Seek 


Judicial Support of New - 


Deal Legislation 
NO POLITICAL FACTOR 


Saskatchewan Decision Cited 
as Weakening Enabling 
Acts — Termed Un- 
constituticnal 


From Our Own Correspondent 

OTTAWA—The first broadside in 
what will prove to be a long con- 
stitutional engagement between the 
Dominion and the provinces will be 
fired when the Supreme Court of 
Canada opens the hearings on the 
Bennett New Deal- legislation on 
Jan, 15. 

It is plainly evident at Ottawa that 
the King government will defend 
every.one of the Bennett New Deal 
statutes tooth and nail, and will seek 
to enlarge the jurisdiction of parlia- 
ment to the greatest possible extent 
through court decisions — before 
pressing forward negotiations with 
the provinces, 

Attitude Reversed 

The Liberal party, in opposition, 
attacked these New Deal laws, op- 
posed them vigorously and persist- 
enily. In office, however, the polit- 
ical aspect of the New Deal has dis- 
appeared and the government is out 
to obtain from the Supreme Court 
judgments as favorable to Domin- 
ion jurisdiction under the B.N.A. Act 
as possible. 

The government, it appears, de- 
cided there was no real escape from 
the reference to the courts, It was 
believed that sooner or later, these 
statutes would be assailed on con- 
stitutional grounds, Rather than 
have the business interests of the 
country subjected to prolonged un- 
certainty, it was deemed best to test 
the validity of the laws forthwith. 

Constitutional Factor 

The Supreme Court reference is 
scrupulously fair both to the Do- 
minion and the provinces. The court 


the Department of Jus- 
tice is co-operating with Hon. N. W. 
Rowell, K.C., chief counsel for the 
Dominion, in preparing the best pos- 
sible defense of the statutes. The 
job of challenging the statutes will 
fall exclusively upon the provinces, 
In effect, therefore, the King gov- 
ernment will appear in the réle of 
defender of the Bennett government 
legislation. 


Laws 

Meantime, litigation passing 
through the courts is steadily weak- 
ening the Dominion jurisdiction and 
directly menacing not only the Ben- 
nett Ney: Deal but many of the re- 
form measures put through since 
the*war, 

Much of this legislation depends 
upon “enabling” statutes enacted by 
the provincial legislatures. 

Claimed Ultra Vires 

The trend of judicial findings in 
recent months has placed the system 
of “enabling” legislation in grave 
jeopardy. A typical case is the one 
decided by the Appeal Court of Sas- 
katchewan, in which the regulations 
passed under authority of the Live- 
stock Act were ruled ultra vires of 
the Dominion. This judgment goes 
so far as to declare that all Menab- 
ling” legislation is unconstitutional. 

‘the substance of the decision is 
that the constitutional powers con- 
ferred on the Dominion and on the 
provinces are non-transferable and, 
therefore, one jurisdiction cannot 
come to the aid of the other. 

Their lordships held in this case 
that both the Dominion and the 
provincial legislatures had attempt- 
ed to do something which neither of 
them could legally do. There had 
been an attempt to enlarge the juris- 
diction of parliament or to surrender 
the jurisdiction belonging exclusive- 
ly to the province, 

Plainly, events are rapidly shaping 
up for a thorough judicial survey of 
the constitution to be followed by a 
revision of the constitution, 


Car Sales Rise 
During October 


High sales and output of new 
automobiles in October resulting 
from the early changeover to 1936 
models feduiee’ the week's news. A 
news story elsewhere in “this issue 
gives details. 

Summary of changes as shown in 
the week's figures, follows: 
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OTTAWA CUTS 
$12 MILLIONS 
IN CONTRACTS 


Economy Wave Hits 
Works Programme Re- 
gardless of Political 
Effect 


MEMBERS GRIEVE 


From Our Own Correspondent 

OTTAWA, — Determined to bal- 
ance the Dominion budget by the 
end of the fiscal year 1936-37, the 
King government is applying the 
economy broom with vigor, 


contracts courted iy. the Bennett 
government or in réadiness for ap- 


proval when the new ministry took 
over have been re-examined, 

In several cases, contracts were 
suspended with little likelihood of 
their ever being revived. The To- 
ronto tunnel scheme to cost $1 mil- 
lion is the outstanding example of 
this form of economy. Another 
$500,000 of capital expenditure was 
saved when a records building was 
strapped at Ottawa. 

$12 Millions Cut 

All told $12 millions of new ex- 
penditures have been either sus- 
pended or held up for re-examina- 
tion and there is little likelihood of 
this public works programme being 
continued. 

The list of contracts turned back 
by the cabinet indicates that there 
are no politics in the policy of re- 
trenchment, Liberal members are 
suffering just as much as members 
of other parties. 

Local Members Worried 

It is evident that the refusal of 
the government to approve these 
contracts-is causing acute grief to 
local members but the feeling is that 
construction of this.kind must be 
held down to the minimum, at least 
until the budget is in balance, 

In each case, the original expendi- 
ture is but the beginning of a steady 
drain on the treasury. Public build- 
ings have to be heated and main- 
tained. Harbors, wharfs and break- 
waters\must also be maintained. In 
most cases the upkeep charges 
quickly outstrip the capital outlay. 


Revision a of Federal Plan 
Urgently Needed, Ob- 
servers Claim ' 


TOO MUCH RED TAPE 


Loan Companies’ Burden Ex- 
cessive and Restrictions on 
Prospective Builders Are 


Onerous 
—— 

If the $50 millions housing scheme 
inaugurated this year by the late 
government is to achieve even the 
smallest measure of fulfillment, 
many problems whfth have arisen 


through experience of the scheme’s 
operation must be ironed out by the 
government and the loan companies. 

This is the consensus of opinion of 
executives of the lending companies 
that are prepared to co-operate with 
the Department of Finance at Ottawa 
in giving full effect to the original 
intention of the legislation. 

Cheap Building Funds 

The Dominion Housing Act, 1935, 

was intended principally to do two 


things: 

First, to make available cheap 
money for the class of lower wage 
earners who would take advantage 
of the opportunity to buy their own 
homes on a monthly basis that would 
not exceed the amount of a norm 
rental; 

Secondly, to stimulate employment 

th a ted trades, 


lions of public moneys was made 
available, the loan companies to toss 
$40 millions into the joint pot. 
Results Negligible 
Unfortunately, in operation, the 
plan seems to have gone awry, The 


“white collar” class and the specula- 
tive builder, and these only in the 
large urban centres and only where 
they are considered an A-1 risk, 


Because the Joan quensios-ie 
SS eee thet matien-0q | 


attors to do 


purposes. 

Unless something is done before 
next spring, when another flood of 
applications is expected, the legis- 
lation will die from an acute attack 
of indifference on the part of every- 
one concerned, except those it was 
meant to benefit. 

Cause and Effect 

An examination of cause and effect 

gives the answer. en the act was 


to lend were asked to join with the 
government in this country-wide 
housing scheme. They did not ask 
for it; rather it was thrust upon 
them, 

Newspaper publicity resulted in 
the Department of Finance, and to 
a lesser degree the loan companies, 
being flooded with applications. 
And many of them were from out 
of the way places, such as the Gaspé 
Peninsula, where building funds are 
not easy to obtain. 

Severe Restrictions 

Because of the stringent regula- 
tions laid down, only a meagre per- 
centage of these applications were 
even considered. 

» the loan companies de- 
manded first-class security. 

Secondly, they required the loca- 
tion of the building to be within 
easy reach so that the progress of the 
seem: could be inspected by their 


esas of ouilving districts, for 
example, have. little prospect of 
(Continued on page 2, col. 3) 


The Owner-Editor — 


Career of Late M. A. James, of Bowmanville, - 
Shows Opportunities for Community Service 


By JOHN BAYNE MACLEAN 


Founder and Chairman, The MacLean Publishing Company, Limited 

The story of M. A. James, for 57 years editor of the Bowmanville 
“Canadian Statesman,” who died last week at the age of 87, is one of the 
best examples of the ideal editor-owner management of a newspaper as 
we see it in the MacLean organization. Mr. James was the leader but 
always the servant of his community and country. He stood for, and 
always promoted and taught, theo——_____L____”__ 


highest moral standards in private, 
business and public life. 


He began as a rural schoolteacher, 


much discouraged and the subject 
was, for some years, a matter of 
lively discussion at the annual meet- 
ings of the Canadian Press Associa- 


always a splendid foundation for a tion 


conscientious young Man’s career. 
He then sought the wider field of 


in our publishing newspaper, Can- 
edian Printer and Publisher, that 
the smaller papers had nothing to 
fear, that it was the $1 dailies and 
their Z5c, a year weeklies that would 
have to go; that the rural weeklies 


—Drawn for The Financial Post by R. Kaelt, 


1935 Share Profit. 
Likely Less 
From Our Own Correspondent 
MONTREAL.—Net earnings of 
Montreal Light, Heat and Power 


‘| Consolidated available for distribu- 


tion on the capital stock are esti+. 


».}mated for 1996 as somewhat lower - 
-}than in 1934 when the company 


spidsts Ble ts Shes Anbin Win bi tas ices Go Meo ke ee 


LANG FIGHTS 
GREAT LAKES 
PAPER DEAL 


Dissenter of Bondholders’ 
Committee Recruits 
Opponents 


. ISSUING LETTER 


Louis L..Lang is forwarding a let- 
ter to bondholders of: Great Lakes 
Paper Co., explaining that he will 
oppose the Gefaell-Aldrich offer for | hope 
the company’s assets, when it is pre- 
sented to the Court of On- 


tario for approval. The. aim-of the | 
opponents of the Dividend payments for 1935 from 


letter is:to reoeint 


’ : Taine “first vice-presider 


the Mutual Life Assurance 
Canada ‘the 


bondholders’ committee which ad- 
vised olders to approve the 
the Gefaell-Aldrich offer. 


Unite Opposition : 
‘The Financial Post understands 
that large institutional investors who 
voted their bonds against the Gefacll 
offer at the bondholders’ meeting 

will oppose the scheme in court. 
There had been expectations that 
some large bondholders might re- 
frain from joining the opposition to 
the Gefaell-Aldrich deal. As a re- 
sult of recent developments, it is ex- 
pected that well over $1,000,000 of 
bonds will oppose the sale in court. 


Urges Opposition 


Highlights 


Farm Implements 


Slicing tariff on agricultural machin- 
ery not helpful, but recovery of 
farm buying power more important 
to securities. Page 11 


Relief’s Huge Cost 


Average man pays $9.13 annually 
toward unemployment cést. Page 11 


A Great Trusteeship | 


Hon, Chas. A. Dunning says life in- 
surance has bigger stake in. Canada 
than any other industry. Page 14 


Newsprint eer: 
es activity based mo 
for improvement over 

term than on actual betterment withe 
in industry. Page 


Mines Beat Record 


Investor’s Index 


Imperial Bank profits down 
Lake of ‘Woods declares dividend 20 
Melchers pays dividend .. 


F. N. Burt earnings equal 1934... 
Bank of Montreal earns $8.35 a 


arte UTILITIES, ETC. 
Abitibi . 
Bk. of Canada ; 
Brazil. Traction 33 
Beauharnois . 
Brantford Cord. 2 
_ C. Packers.. 4 
. C. Power . . - 
Brent. Cordage . 
Cockshutt 2 i 


In his letter, Mr. Lang urges hold-. Conso 


ers of Great Lakes Paper Co. bonds 


to express disapproval of the/|Ca 


Gefaell-Aldrich offer, so as to 
strengthen the hands of the bond- 
holding group which will oppose the 
scheme in court. This will require 
quick action on the part of bond- 
holders, because the offer will prob- 
ably be taken to the court for ap- 
proval within two weeks. 


Revised Offer 
This offer in its latest form has 
been submitted to National Trust 
Co., receiver and manager for Great 
Lakes Paper Co., and to the bond- 
holders’ committee. ' 
In view of the fact that bondhold- 


, estate market, 


VICIOUS EFFECT 
OF CODE LAWS 
STIRS CENSURE 


Home - Builders Claim 
Higher Costs Retard 
Construction 


POOR ENFORCEMENT 


Despite the expressed resolve of 
eat officials to enforce the 
Industrial Standards Act in On- 
tario, repeated complaints of the 
vicious effect of thé act continue to 


3! reach The Financial Post. Latest 


year there has been 


reported $1.78 a share, as against 
dividend requirements of $1.50 a 
share. 

Since the beginning of re 
positi of 
change in the operating on 
the company. Taxes have increased, — 
but some savings have been effected 
in interest charges, so that revenues 
for the full year are likely to be on 
approximately the same scale as 2 
year ago. As far as can be judged 


at this time, any decline in net in- 5 


come will be negligible. 


Power Output Higher 
Last year operations of Montreal 
Power took a turn for the better and 


put has shown a moderate increase © 
over 1934. For the first ten months — 
of the current year the company re< ~ 
ports an output of. neariy 828.5 mil- — 
lion kw h., against 8109 million 
kw-h, for the corresponding 
of 1934. This represents an increase — 
of 2.17 per cent. 

The gain for the full year should 
be somewhat larger,.as the output 


Last September electric power out~ 
put was 9.90 per cent over the same 
month. in 1934, while the October 


is 
move at Queen’s Park is the decision will 
last weak to completely reorganize eral: trend, 


the 
achieve the desired effect or not re- 
mains to be seen. 

Typical is the attitude of officials 
of the Toronto Home Builders As- 
sociation interviewed by The Post. 
This association is comprised of 
builders who for the most part en- 
gage in speculative building of 
private residences. These builders 
have to finance themselves, or ar- 
range such financing as is necessary 
for their purpose by mortgage loans 
on the properties which they hold 
during the interval from the pur- 
chase of land to the completion and 
sale of houses erected on it. Thus 
they are in a different position from 
general contractors who erect build- 
ings for their clients. 

An Added Hazard 

Owing to the highly competitive 
field which*home building for specu- 
lation presents, with the uncertain- 
ties of sale dependent on the real 
any considerable 
added cost in building adds a very 
real hazard to the successful con- 


3} duct of their business. 


Interviews with association of- 
ficials this week reveal general dis- 
satisfaction with the schedules of 
wages and hours now in effect in the 
building industry in the Toronto 
zone, Without exception these build- 
ers have also voiced disapproval of 


: the lack of enforcement of the act. 


Lack of Enforcement 
C. M. Pelton, president of the 
Toronte Home Builders’ Association, 


3| told The Post that conditions were 
5| never so bad for the home builders 


ers approved the Gefaell offer at/ 


their meeting on October 15, how- 
ever, the receiver, the committee 
and the bondholders cannot approve 
any other offer until another meet- 
ing is called. Hence, the court will be 
asked to call another meeting to con- 
sider the newspzi:t industry’s re- 
vised offer, 


Alterations in Offer 


Alteratiors have been made in the 
offer of the newsprint industry so 
as to overcome objections made by 
representatives of bondholders at 
the Oct. 15 meeting. 

First, in order to protect Great 
Lakes Paper Co, from being given 
undesirable newsprint tonnage, the 


in the Toronto area as they are at 
present. He attributed this condition 
mainly to the sudden jump in laVor 
costs occasioned by the schedules of 
wages and hours, and to the uncer- 
tainty of the .position of the reput- 
able builder because of ineffective 
enforcement of the. act. 

In the first instance this group had 
desired fair minimum wages for all 


3| branches of the industry, but failing 


this had urged, when agreements 
were being drawn up for the vari- 
ous trades, that a medium scale 
should be operative for a few 


®! months, followed by gradual jn 


industry’s offer now includes a pro- in 


creases, as had been done, he stated, 


this will]. 


totalled 4,327 million cubic , 
compared with 4524 million c 
feet for the corresponding, period of 
1934.. This represents a decrease of 
4.34 per cent and it now appears that 
returns for the balance of the yeer 
will, not be great enough to offset 
this ‘decline. 

No particular reason ‘is ascribeil 


to the falling off in demand for gas. ~~ 


Economic conditions generally in the 
territory have not been particularly 
favorable for an increase of sales in 
this division and until there is a 
more general gain in He 
the chances are that the gas sales 
will continue at a level somewhat 
less ‘than reported for 1934, 


Save on Interest Charges 

The financial statement for 1935 is 
expected to reflect changes brought 
about by refunding operations an- 
nounced by the company earlier in 
the year. It will be recalled that a 
the last annual meeting of share- 
holders, directors were given auth- 
ority to issue bonds up to an aggre- 
gate amount of $150 millions for re- 
funding operations with a view to 
effecting savings in interest charges. 


It is expected that when condi- 
tions are opportune the 
will take steps to redeem the p 
ent series A bonds, of which 
enillions were outstanding at the €am 
of last year. This issue carries inter< 
est of 5 per cent, and with a con- 
tinuafce of the present 
trend, it is believed that the ce 
pany can refinance on a lower basis, 
Taxes Are Higher 
Redemption of over $14 millions 
the series B and Montreal Public 
Service bonds will result in a 
ing on interest 
economy will be 


income taxes are 
dition, Montreal 


in Quebec when the codes were ‘putty; 


Insistence of ‘the representatives 
of employees at the conferences had 
resulted in wage rates on a par with 
the highest paid in all branches of 
the trades on government contracts, 


S| or practically the union scales. “It |; 


F. N. Burt Co. 


was too big a jump from the pre-| 
(Continued on page 2 col. 5) 


earnings | 


© be quite as unfavorable. 


Indecision 


In Ontario 


7 A wide seotion-of the public, 
the present Ontario government 
has conveyed the impression of be- 
ing an administration of action. Un- 


SContinued on page 2, eol. 3); 
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Good “first im-. 
pressions’ are 
better still when ~~ 
your clothes are 
styled to assist 
your personality. 
The place to come 


MEN’S SHOP, 
Eaton’s- College 
St. Here quality 
predominates and 
authentic style is 
assured. 


The Shoes, 
$6.00 and $10.00 


MEN. 


Free Parking While Shopping 
‘MEN'S § 
BAY STREET SECTION 


EATON'S - COLLEGE STREET 


THE FORWARD LOOK 


The feeling of security and well-being that 
a savings Fund gives to its owner helps him 
through many a temporary disappoint- 
ment and loss, His eye is on the future, 
ond he saves regularly with that in mind. 


THE 


ROYAL BANK 


OF CANADA 


s 
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Ten Employees 
Or A Thousand 


Whether your payroll is small or large, Group 
Life Insurance will make. of your employees 


a better working force. Experience has 
proved it pays for itself in reduced labor 
turnover and increased efficiency, while the 
life insurance protection afforded so many 
who could not otherwise obtain it has earned 
for Group Insurance a permanent place in 
employees’ welfare work. : 
Our Group Department will freely answer 
any enquiries as to the most effective appli- 
cation of Group Insurance to your individual 
organization. 


’ 
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ASSURANCE COMPANY 
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Hepburn 
sent on a holiday to mend his health, 
all these and other vital problems 
are left further from solution than 
ever, 

Ontario has the right to expect its 
government to clarify its policies in 
dealing with the-gravest problems 
the province has ever faced. 
Whether or not one may be in agree- 
ment with those policies, it would 
be helpful to have the issues defined. 
Then there couki be orderly debate 
rather than a discordant Babel. 


Unnecessary 
By-elections 

WO of the most important of the 

King’s ministers in Canada have 
to find seats in Parliament before 
the session opens. Mr. Dunning and 
Mr. Gardiner have been carrying on 
as Minister of Finance and Minister 
of Agriculture respectively but pre- 
cedent demands that they be mem- 
bers of Parliament. Two Liberal 
members will have to resign gra- 
ciously; they will probably be ap- 
pointed judges or otherwise get jobs 
as rec nse, and the two min- 
isters will run in by-elections for 
their ‘seats. 

Canada could save a great deal of 
money ‘if it were to abandon the 
tradition that ministers must sit in 
one House or the other. Ministers 
could do better work if they did 
not have to sit in Parliament, if they 
were represented there by under- 
secretaries or chairmen of com- 
mittees. 

Canada and the British North 
America Act would survive such a 
practica} change in procedure. 

s * * « 


Annuities for 
Millionaires: 
OMINION government annuities 
were established to help people 
of modest means,to build up a re- 
serve of income for their old age. 
But people of modest means have 
taken little advantage of the gov- 
ernment annuity system. Rather, 
the annuities are being: bought by 


$50 MILLIONS SCHEME 
OF HOUSE CONSTRUCTION 
.FACING EARLY FAILURE 

(Continued from: page 1) 
securing a loan at five per cent in- 


[legit 
tne 


i 
F 


provide annuities at less than cost 
to people who can afford to pay full 


The whole government annuity 
question is one calling for a thor- 


scheme has altered the con- 


In Bond Buying 
ANY of the life insurance com- 
panies who bought bonds of 

the recent long term Dominion loan 

did so with some misgivings. They 


No che can forecast what money 
rates will do in the next few years. 
Prosperity or war may change the 
price of money. 

A 3 per cent 20-year bond sells 
close to par now. In ten years, if the 
prevailing yield on government 
issues is 4 per cent, the bonds will 
be selling at around 86; if the rate 
is 5 per cent, at about 75; if 6 per 
cent, then 66. . 

True the investing institution will 
be getting the 3 per cent contracted 
for. But will the government's in- 
surance officers then require the 
bond to be 
sheet at the price? Contem- 
plation of what a rise in interest 
rates might do to valuations in. th 
financial statement gives insurance 
executives cause to worry. . 

Some of the companies have sug- 
gested that bonds should be valued 
in their statements on an amortiza- 
tion basis. The difference between 
the price paid and the’ par value 
would be spread over the life of 
the bond. Market prices would be 
ignored so long as interest was being 
paid promptly. Such a move might 
aid Dominion financing. | 


expects to get the 80 per cent,’ or 
$8,000, provided for_in the act. But 
the loan company inspects the land 
and agrees that it is worth the $1,500; 
it does not agree, after looking over 
the district, that he should put up 
an $8,500 house. It advises him that 


OF CODE LAWS 
+ STIRS CENSURE 


(Continued from page 1) 
the home build- 


ton. 

W. J. Fugler, chairman of the leg- 
islative committee of the association, 
who has been closely identified with 
conferences héld at Queen’s Park in 
connection with the act as applied to 


the building trades, stated his associ-| ceeding 


ation will make representations to 
the government before the legisla- 
ture meets with a view to securing 


certain amendments to either the act, | $428 


or the regulations. “The schedules 
now in effect are entirely too dras- 
tic,” he declared, “and should have 
been effected over a period of two 
or three years.” 

Mr. Fugler also criticized the ir- 
regularity of dates in which the 
schedules of wages and hours for the 
respective trades are operative. Eacli 
of the schedules may only be drafted 
for one year, according to the act. 

The eleven schedules of trades in 
the Toronto zone were passed by 
erder-in-council on various dates be- 
ginning with that of the plumbers, 
steamfitters and gasfitters May 30, 
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While a year’s dividend on the 
second preferred as well as on the 
first preferred was more than twice 
earned, dividends were only paid on 
the former. Dividend requirements 

the second preferred, which at 
August 31 last was in arrears 64% per 
cent or $16.18% per share, amount 
to $59,500 annual! i 
a 


ferred shareholders were $122,892. 
During the year the company con- 
tinued its policy of retiring first pre- 


ferred shares outstanding to $1.4 
millions. 
Improvement is shown in the 
company’s already strong working 
capital position, current assets ex- 
current liabilities by $2.4 
millions, Cash and government 
bonds alone total over $1.4 millions.’ 
Accounts receivable. are up $50,000 to 


424, 
For details of financial statement 
see page 18. 


THE OWNER-EDITOR 


(Continued from page 1)! 
or no interest to the masses of the 


people. ; 
Policy of Statesman 

Mr. James was one of the first to 
take this view and adopt this policy. 
It took a great deal of courage, be- 
cause in Bowmanville, a few miles 
east of Toronto, he was in one of 
the most exposed and dangerous 


1935, and ending with the schedules | positions. 


of the tile setters, passed Septem- 
ber 11, 1935 


“White Collar” Wages 

“All the schedules in the build- 

g industry should run with the 
calendar year,” Mr Fugler stated. 
If this were the case, he explained, 
the builders would not be faced with 
the uncertainties of changing wage 
scales in the spring of the year when 
they are starting new jobs. 

Another view of the probable ef- 
fect of the codes is expressed by P. 
F. McCleary, t secretary of 
the Home Builders’ Association and 
editor of “Building in Canada.” This 
journal said recently: 

‘ “Provided that..general business 
continues to improve, with conse- 
quent increasés in salaries and in- 
come to the thousands of ‘white col- 
lary men’ who are the chief source 
of prospect for the purchase and 
renting of new homes, the wage ad- 
vances in the building trades should 
work out Satisfactorily. But if not— 
if the income of the average busi- 
ness men, clerks, salesmen, and all 
the rest of the great white-collared 
throng does not advance—then 
modification of the new wage sched- 
ules in the buiJding trades must 
come, or curtailment of construc- 
tion activity will result, with the 
building mechanics suffering the 
most.” 

Redfern Construction View 

The Redfern Construction Co., 
which had the contract for the new 


terest when, in these areas, remote /a house costing $7,500 would be ade- | head office building of the Imperial 


from the big financial centres, high- 
er rates are easily secured on first- 
class security. 

What chance has the. prairie home 
builder when, with conditions as 
they are in some western areas, loan 
companies are diffident about lend- 
ing money at 7 per cent? 

Mortgagors are still acutely con- 
scious of how operation of the Farm- 
ers’ Creditors Arrangement Act, 
especially in western Canada, has 
cut their financial returns away 
down, and there was very little they 
could say or do about it, 


‘Lean Companies Aloof 

And so several of the loan com- 
panies have virtually decided that 
the act, as at present framed, is un- 
workable. This, they feel, is because 
it is not feasible to apply a blanket 
rate of loan interest to the whole 
of Canada. Conditions vary too 
widely. Also, expense of inspections, 
high accounting expense involved in 
making monthly mortgage collec- 
tions instead of every six months, 
expense of close co-operation with 
the Department of Finance, combine 
to reduce the return from business 
under the act, 

Even were an inspection fee of $25 
per ‘property granted, as suggested 
by the ex-Minister of Finance, Hon. 
Edgar N. Rhodes, there would still 
be mucH expense and trouble in- 
volved for the loan companies. 

Large Expense Seen 

If a company went into this busi- 
ness in a broad way, taking loans on 
good security where it could get 
them, it would need a large corps 
of inspectors, a considerably larger 
accounting : 
men practically resident in Ottawa 


quate, and that they can lend only 
on the basis of a $9,000 property. 

This is a comedown for the pros- 
pective builder, but he agrees, and 
the loan company submit this recom- 
mendation to Ottawa. Department 
of Finance officials may refuse to 
agree. They may think the valuation 
for purposes of the loan should be 
$1,200 on the land and $6,800 on the 
house. So that instead of getting the 
$8,000 he had hoped for, the pros- 
pective builder can seture about 
$6,400. He probably feels he would 
have been better off to have got his 
money on the basis of $9,000 and paid. 
a little extra interest. 

Such annoyances to both builder 
and loan company are not infre- 
quent, it is reported, with the result 
‘that the act is finding little favor 
with either. 

“Scrap the Act” 

“What can be done about it?” was 
the question The Financial Post 
asked several loan executives. 

One man, quite bluntly, said the 
best thing to do was to scrap the act. 
Others, realizing there may be a pos- 
sibility of modifying the legislation 
to make it more workable, were not 
so forthright, 

In one case it was suggested that 


instead of confining the lending 
powers to a few companies the new 


This executive pointed out that 
building loans were available in the 


for close contact with the Depart- | busin 


ment of-Finance., 


unimpressed by the act is: too much 
red tape. Progress loans_are pro- 
vided for, but at the end, 25 per cent 
of the total loan 


bothering 
ving of % of 1 per cent. 


legislation unless the new 
ment and the 


Bank of Canada in Toronto, was 
caught by increased labor costs 
under the codes while they were en- 
gaged on the job. The manager of 
the firm, Andrew Kinghorne, esti- 
mates that the additional cost in- 
volved as a result will range from 
ten to fifteen per cent. 

In referring to the Act as applied 
to thé building industry, Mr. King- 
horne told The Post: “It seems to be 
retarding building operations. 
People are waiting to see what is 
going to happen next. With the 
wage rates increased and the hours 
shortened the builder’s programme 
is upset.” 

tenance Men Problem 

As_no provision was made in the 
act for maintenance men employed 
on carpentry work, painting etc. 
continuously on the premises of 
large industrial plants, rulings have 
been obtained exempting these em- 
ployees from the wage rates set up 
in the schedules. 

In the same respect the managers 
of buildings, or firms which rent 
and look after the up-keep of office 

in Toronto, found them- 
selves faced with the high rates of 
wages as provided in the schedules 
for*painters etc. 

It was only after convincing the 
minister of labor that their employ- 
ees were engaged continuously on 
renovations, repairs etc., and there- 
fore not in the same position as sea- 
sonal workers in the building trades, 
that some of the building managers 
succeeded in getting their men clas- 
sed as maintenance employees, 


Reorganized 
The government’s answer to re- 
ports of inadequate enforcement of 
act, is that a reorganization of 
the inspection services of both the 
t of Labor and of Public 


He won, And that he won in a big 
way is shown by the fact that his 
son, George W., after a good train- 
ing in city newspaper life, saw no 
better opportunity for a prosperous 
and happy ¢gareer than to return, as 
he did some years ago, to his father’s 
paper, The Canadian Statesman, to 
carry on under his inspiration the 
good work his father started. 

Long experience and observation 
have taught me that the three great- 
est assets toa community and coun- 
try are its clergy, its teachers and 
its owner-edited newspapers, 

Steadily Developing 

The smaller dailies and weeklies 
under this type of owner-editorship 
are steadily developing as a most 
important factor in the development 
of the prosperity and happiness of 
Canada and the Empire. It is to 
these communities we must look for 
our future leaders in business, the 
professions and public life. The 
great, splendidly edited, metro- 
politan newspapers of today cannot, 
with perhaps few exceptions, be- 
cause of their varied interest and 
influences, give this leadership as 
can the smaller, more closely reag 
publications. 

Mr. James went abroad many 
times—not for the sensations and 
thrills but to learn what the world 
was doing that could be adapted by 


his newspaper as constructive pol- |‘ 


icies for his community. 


Dividends for Canada 

I know of no more interesting 
career for young men or women 
anxious to serve and to aid in the 
development of their country than 
the editorship of a community news- 
paper. Many are now engaged in 
that work. If théy are successful 
enough to outgrow that field and are 


looking for a place where they can, |. 


as journalists, serve a wider com- 
munity—if I-may intrude a “Help 
Wanted” advertisement—we will be 
glad to hear from them. Practically 
all our own newspapers are of the 
community type, but communities 


that are national rather than local. | || 


I would say to you—our readers 
of our national community — stand 
by and co-operate with your local 
mewspapers. See that they are edited 
for your community as M. A. James 
edited The Canadian Statesman, 
and as many other men of his type 
are editing their local papers today. 
It will pay you and our country big 
dividends in prosperity and happi- 
ness. Experience proves it. 


Ontario Silknit 
To Fund Arrears 
Directors of Ontario Silknit Lid. 
have given consideration to a plan 
for funding of the arrears of divi- 
dends on the company’s preferred 
eats f 
of the plan, which will be 
submitted to shareholders for ap- 
proval, are expected shortly. Legal 
and other technical details of the 
plan are now being considered. 
Regular dividends are being paid 
on the preferred, the latest being 
the $1.75 quarterly payment an- 
nounced for payment on Dec, 15. 
The company also declared a divi- 
dend of $1.75 on the preferred stock 
in September, and at that time ar- 
rears of preferred dividends 
amounted to $20.75 a share. Issued 
and outstanding preferred amounts 
to $1 million, of an authorized $1.5 
seven per cent, cumulative, 
oa Gal ben a penne totes 
a 1,400 
was payable at December 31, 1934, 
There are 40,085 no par common 
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Church Shoes 


We have placed the illustration of the shoes at the foot of 
. this advertisement, but the reputation of Church crafts. 
men—men who have worked most of their lives at the 
factory in Northampton, England, content with one 
supreme achievement—the production of Church shoes, — 
has placed the name solidly where it belongs, — af the 
top. : 
The sturdy oxford illustrated is made of Martin's Seotch 
grain leather, with an overweight sole. $1 9 50 
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SIMPSON'S 
STREET FLOOR 


“Sav AFFAIRS ARE SOMEWHAT 'UNGETTLED> 
Now and then we find a man of considerable 


it’s out of date) because my assets are less than they 
were, and my affairs are unsettled. Later, I expect to 
have it drawn as I want it.” 

On the surface, this seems reasonable, Yet in reality, 
this person needs a sound estate plan most 


tions of your lawyer. We shall be giad to discuss with 
you the business and financial aspects of your estate 


| problems. 
Crown Trust 
EXECUTORS Company FINANCIAL 


TRUSTEES AGENTS 
398 ST: JAMES STREET WEST MONTREAL 


:. ae 
AVERAGE INVESTOR 


suffers many AVOIDABLE losses 
through lack of definite knowledge of 
vital facts such as THE FINANCIAL 
POST points out to its readers, 


Why. not avail yourself of the aid of 
this paper to make your investing 
more profitable in the future? The 
cost of the service is so nominal — 
only $5.00 a year — a little less than 
ten cents (10c) a week. 


THE. > 
FINANCIAL POST 


Gaile’ Giant Peestel bwach 
* Established 1907. 
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(1) Newsprint output and sales 
have reached the record levels of 
1929; 

(2) The price of newsprint has 
been increased $1 a ton on 1936 de- 
liveries; the first ‘advance in more 
than a decade; and 

(3) The seller is gradually get- 
ting the upper hand, which is taken 
to indicate a return of the “good old 
days” when profits were large be- 
cause the manufacturer disregarded 
the interests of the publisher. 

Room For 


Improvement 

Of the nine companies in which 
there is a general investment inter- 
est only two are paying interest 
regularly and a third intermit- 
tently. The rest are in receivership, 
have reorganized and deferred obli- 
gations, or, as in the case of St. 
Lawrence Paper Mills, passed up 
dividends. 

Taken as a group, income is in- 
sufficient to provide adequate re- 
serves for depreciation. The major- 
ity have bank loans. Working capi- 
tal is depleted. Contingent liabilities 
are so onerous in certain instances 
that reorganization is n 

Long Term Outlook 

Despite the present decrepit state 
of finances the industry commands 
valuable resources which under 
normal conditions should provide 
an adequate return on capital. Con- 
sequently the securities of the 
newsprint companies have held out 
attraction to the speculator or the 
investor who has the patience to 
wait for the return to better days. 

With earning power of the oper- 
ators on a much-reduced scale, and 
return on capital limited to three 
companies, the market has ap- 
praised the value of newsprint ‘se- 
curities largely on the basis of the 
resources back of them. 

A widely-used common denom- 
inator is the replacement value, 
which is usually taken at $25,000 a 
ton daily productive capacity. A 
mill with a daily capacity of 250 
tons, therefore, is regarded as being 
worth $6% millions. . 

Market Value Per Ton 

Taking the market value of the 
senior security, together with bank 
loans, the average v%Jue per ton 
daily capacity of nine of the leading 
Canadian mills is placed at $10,550. 
The range varies from $5,850 a ton 
for St. Lawrence Paper Mills to $17,- 
300 a ton for Mersey Paper. 

The closeness with which the mar- 
ket has set a value on the different 
ewe is set out by the following 

able: 


power either in relation to present 
market values.of securities or cap- 
italization. 
Leading Companies 
Following are brief comments on 
the. position of each of the nine com- 
panies covered in the tabulation: 


ABITIBI 


Operations of Abitibi Power and 
Paper continue under a receiver. 
There has been talk of a reorgan- 
ization but no concrete proposal has 
been put forward either to the re- 
ceiver or to the bondholders’ com- 
mittee. While the volume of busi- 
ness handled by the company this 
year has shown an increase over 
1934, there is no expectation of @ 
resumption of payments on the 
funded debt. A return on capital 
will be deferred until after the re- 
organization. 

The unusually favorable showing 
made by Abitibi in the accompany- 
ing “valuation” table is largely due 
to the fact that production has been 
confined to the most efficient mills. 
Such units as Ste. Anne’s, Espanola, 
etc., have been closed down. The 
relatively high earnings per ton of 
production does indicate, however, 
that with the greater use of produc- 
tive facilities this company is in a 
position to demonstrate an above- 
average earning power. 

The market value per ton in- 
stalled as shown in column 9 is not 
out of the way, but the value per 
ton of production as shown in col- 
umn 10 is higher than that listed for 
any other company. 

This may be taken as a market 
recognition of the company’s poten- 
tial earning power based on -the 
1934 returns, together with the be- 
lief that the first mortgage bonds 
have a value, under a reorganization 
plan, above that given by the market 
te cay? 


CAN. INTER. PAPER 


.hadian International Paper with 
operations close to 90 per cent of 
productive capacity in 1934 shows 
up well in all classifications of the 
accompanying tabulation. It is im- 
portant to realize that the profit 
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Earnings 

This table indicates that the recent 
rise in newsprint bond values has 
been consistent in the majority of 
cases. Values are not out of line 
with replacement costs. On the other 
hand there is a question of the val- 
ues in relation to return on capital 
and potential earning power. 

Signs of Improvement 

Conditions in the Canadian news- 
print field have improved and pros- 
pects of better earnings are in pros- 
pect. There is little doubt on that 
point. 

The demand for newsprint has in- 
creased substantially since the 
spring of 1934, and the output this 
year will probably establish an all- 
time record. 

Operating ratios of the individual 
manufacturers have been bettered, 
though the average for the industry 
as a whole is still below the level 
prevailing prior to 1929. 

The advance in the price for news- 
print on next year’s deliveries is dis- 
appointing because of its smallness, 
but encouraging because of . the 
change in trend. 

For these reasons the advance in 
newsprint securities values can be 
justified, but it does appear that the 
advance has been too rapid in the 
light that values should and must 
eventually be based on earnings or a 
Teturn on capital. 

Net Income Low 

The Canadian newsprint industry, 
from the point of view of earnings, 
is not much better off today than it 
was a year ago. True gross income 

om operations is larger because of 
he increase in uction and sales, 
but the net amount available for 
fixed charges or dividends has not 
changed to any material extent. 

Cut Overhead ; 

The increase in business has 
helped to lower overhead charges, 
especially in power costs, etc. But 
tae newsprint industry claims that 
ia the last two years the cost of pro- 
ducing newsprint paper has risen $3 
a ton. Thus the savings made in 
overhead through an increase in 
tonnage have only persely reduced 
the higher costs of labor and materi- 
als, going into the manufacture of 


Paper. 

There is a time when edditional 
business means additional losses. 
This does not altogether apply to 
the newsprint industry. It can be 
said, nares oe increase in 
sales year not brought 
about a corresponding increase in 


j 
Z 


$89,708,860 


a 


shown has been due more to the 
returns on sulphite pulp production 
than from newsprint. 

The company does not segregate 
income from newsprint. Conse- 
quently a comparison of the profits 
per ton with those shown for other 
companies is not altogether feasible. 
Canadian International Paper does 
not stand to benefit very much from 
additional tonnage, as its excess 
capacity is limited. 

But given an increase of $1 or 
more a ton in the price of paper, 


other reorganization, or of asking 
the bondholders to continue the de- 
— of obligations on the bonded 
t. Z 

While the outlook for the company 
is brighter now than it has been in 
some time, there is little possibility 
of the company meeting interest 
ebligations when they commence 
next July. Given a price increase 
of around $2 a ton on 1936 deliveries, 
the company might have scraped 
through next year, but with the in- 


crease now limited to $1 a ton, the 


odds are against the company. 
DONNACONA 


Market opinion toward Donnacona 
Paper bonds appears to be more 
favorable than is warranted by the 
facts. Next to Abitibi this com- 
pany’s bonds are selling at a higher 
point than for any other operator 
on the basis of the relationship be- 
tween output and the market value 
of the bonds. 

While Donnacona’s financial posi- 
tion is above average, earnings 
from newsprint in 1934 were only 
fair considering that part of the in- 
come is derived from the sale of 
insulating board material. 


GREAT LAKES 


Speculative buying of Great Lakes 
bonds would appear to have placed 
a higher value on the company’s 
equipment and production than 
would appear justified by earning 
power. Income on the basis of ca- 
pacity and actual production is less 
than any of the other companies 
listed with the exception of St. Law- 
rence Paper Mills. 

Affairs of this company have come 
in for a great deal of attention in 
recent weeks. While the company 
has no bank loans and appears 
reasonably assured of a fairly large 
volume of tonnage for 1936, earning 
power as demonstrated in the period 
of 10 months to April 30, 1935, does 
not hold out much promise of a re- 
turn on capital until the price of 
newsprint is much higher than at 
present or as established for 1936. 


LAKE ST. JOHN 


Lake St. John Power and Paper's 
first mortgage bonds appear to be 
conservatively valued at present 
levels. The tabulation shows a de- 
veloped earning power on the 1934 
output. The fact that part of the 
interest is being paid has added to the 
value of the bonds, but aside from 
that the company has been able to 
make a somewhat better showing 
than the other companies both in 
relation to installed capacity and 
production. 

Given a more adequate price for 
newsprint, the company would ap- 
pear to have no difficulty in meeting 
interest charges on its senior debt. 


MERSEY PAPER 


Mersey Paper last year showed 
the greatest earning power of any of 
the nine companies listed in relation 
to its capacity. Its earnings per ton 
of output were junior to Abitibi and 
Canadian International Paper. The 
latter, as pointed out above, received 
a substantial part of its income from 


Takes Issue With Dodds 
On Validity of Arguments 


Editor, The Financial Post,— 

Many will agree with you that it 
is a good thing for bankers, in their 
public announeements, to state their 
attitude to current criticisms and 
plans. It is not everyone, however, 
who will agree with you that Mr. 
Jackson Dodds was outstandingly 
successful in his speech to the 
Canadian Bankers Association. 

Small Group in Control 

In an attempt to show that a 
comparatively small group of men 
do not control the chartered banks, 
héesaid that the 163 bank disectors 
are chosen by 49,500 shareholders 
whose average holdings are but 29 
shares ~and who are  oscattered 
throughout the country. The fact 
that there are so many shareholders 
so distributed of course makes it 
far easier for a small group of 
shareholders to dominate a general 
meeting. It is doubtless technically 


élect the directors, but I challenge 


some people think that bankers can 
create deposits out of thin air; does 
he also suggest that, if banks stop- 
ped paying interest on savings 
accounts, deposits would vanish into 
thin air? It is difficult to see where 
else they would go if they left the 
banks. He quotes Sir Charles Addis 
when it suits his purpose, but does 
not mention that Sir Charles ridi- 
culed the chief proposals of the 
banks as to monetary policy before 
the Macmillan Commission or that 
the Commission recommended that 
the banks should cease paying 
interest on the majority of their 
savings accounts. ' 
- Inflati 


on 

Mr. Jackson Dodds says that 
inflation always increases prices, 
and ignores the endless number of 
resolutions at international confer- 
ences that an increase of prices is 
the one thing at which we should 
aim. Tracing the events following 
inflation, he says “Privation be- 
comes universal,” which I believe to 


and ot 
ary policy during his last fifteen 
office. 


months in 

You will not, I hope, conclude 

that I am advocating the national- 
marely: : 
; I am 

tion uaieablity of. sodomione te 

financial leaders against these 

measures having a greater measure 


of validity. ia 
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ELECTRICAL GIANT of the WORLD | 


Harnesses the Great:““White Horses” 


to her Industries 


MONTREAI 


MARKET DISTRIC 
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BoeN a French trading post, at the then farthest navigable point on the St. Lawrence, 
Montreal owes her present progress industrially and the uabounded promise for the 
future to the mighty St. Lawrence and the roaring rivers that. discharge their waters into it. 


Not only Montreal but all the industrial cities and towns in 
the Montreal Market District give credit for their development 
to the falling waters which are converted into power on level 
after level. 


Here, indeed, is POWER in abundance — the “White Horses” 
that, harnessed and serving city after city over a network of 


HLP. Population 
16,075,000 126,425,000 
7,547,000 10,824,000 
2,810,970 1,996,255 


Over 50% of one block of power is apportioned: 


Pulp and Paper 
Asbestos Mines 
Aluminum Reduction . 


IN THE DISTRICT THAT IS 


Montreal and the District Cities lead the Dominion in the 
production of Textiles, Iron and Steel, Chemicals, Knitted Wear, 
Rubber Goods and many other products, because here are avail- 
able in abundance the essentials, labour and power — not cnly in 
the mighty city at the centre but in the many surrounding cities 
and towns within the Montreal Market District. 


‘ Nature has been lavish with this District — supplying so 
liberally the energy needed for the economical conversion of 
natural resources into marketable products. 

Taking advantage of the resources — power — raw materials 
— skilled and unskilled labour — industrial progress has been 
highly significant throughout the Montreal Market District. 


transmission lines, multiply man’s productivity. And only a 
fraction of the potential hydro electric energy has yet been 
developed. - 

With 2,810,970 horse power to serve nearly TWO MILLION’ 
people, the Montreal Market District has the greatest volume of 
energy per capita in the world — | 

The vast resources of timber have been translated into pulp 
and paper for world markets because power was immediately 
available, Forests bordering on swift running waters — here 
indeed, was a combination to create wealth for the people and 
employment for thousands ! 

Mining operations on a large scale would not be economically, 
possible without the harnessing of the “White Horses” to the 
nearby mineral wealth, providing employment for executives, 
skilled and unskilled workers. Whole areas have been opened up, 
which must have lain dormant without power, and mining 
development is only at its beginning. 


PREDOMINANTLY FRENCH 


A busy industrial population on salary, payroll and wages, 
creates a market for the products it needs and is’so ready, to buy, 


“And there you have the chain — people — 
abundant power — busy factories — prosperity 
— comfortable homes — purchasing ability. 


The Montreal Market District is a rich, concentrated market 
of nearly TWO MILLION people—72.8% of whom are FRENCH. 
It is a market well worth cultivating to the full. It respbnds 
excellently to intelligent sales effort and organization, backed by 
adequate advertising in the language most of the people speak, 
think, read and buy . .. FRENCH. 


MONTREAL MARKET DISTRICT 
1,996,255 - = = 72.8% FRENCH 


The facts presented here have been gathered by the Montreal La Presse, in the interest of manufacturers and others who desire te 
- develop trade possibilities in Canada. 


For further information address the Business Manager, La Presse, Montreal or 


‘@& L. Rees, 213 Metropolitan Bldg., Toronto, Ont. — The Clougher Corporation Ltd, 26 Cravem St, London, W.CZ «= = > 
.. William J. Morton Co., New York Office: 200 Fifth Ave, — Chicago Office: 410 N.: Michigan Ave, - ys eee 


YOU MAY BE STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHE 
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Britain Bullish on North America 


prices may provide 
will continue to constitute a disturbing factor for 
finance and investment markets. If Germany and I 


_@riven by inflation. 


F “eontinue on their present courses, they will land in bankruptcy, 


Settlement of the Hydro contract question may not be as 


ket Set-back 

Ff HAS been stated so often that 
giock prices were due for reac- 
that most authoritative com- 
entators are entitled to say “I told 
ou so,” of the events of the past 
days. Still, a few days does not 
ake or break a market. A period 
sf indeterminate fluctuations of 
es would allow stocks to adjust 
ves to levels far above those 


gf last spring. 
“ hnicalities aside, the action of 
Qharket averages in breaking through 
Perevious high levels prior to the 
-webent set-back is considered en- 
é raging. For the short term, how- 


fer, it would be risky to count on 


ab dan na eh det naa 


Brahe 


'e rapid resumption of rising prices. 

7y another short-term advance is 

; there will be signs of pre- 

‘paration. The most apparent of them 

would be further declines of prices 

-a drying up of the volume of 
hg, or both. 


Stocks Preferred __ 

T [SH and European opinion 
kW continues favorable to further 
PCO on this continent. Conse- 


—* 


u money continues to flow to 
“York, and directly and indi- 


to Canada, for investment, 
ly in stocks. 
A characteristic view is expressed 


| a British investment letter, as 


' “Phere is no diminution of signs 
business is improving in the 
States; indeed the tokens 


F vestment trust com stated at 
| the annual smaoting rectally that 


+ Another British investment trust 
O@icial recently went further. He 
nd investment in North 
i tan securities, despite what he 
fensiders the unsoundness of gov- 
@timent spending. He added: 
“I think that bonds and prefer- 
"ence shares are too high at this 
and although common stocks 
high I think they will go 


dt should be noted, of course, that 
26 British investment trust does not 
Buy for an overnight profit, but ex- 
peets to add to its wealth and in- 
me by buying end holding stocks 
[Zor several years. 
ae tish opinion of Canadian in- 
Westments has been sweetened, 
‘sughtly by the success of the recent 
loan and by other actions 
of the King government. If the 
ydro questions were settled amic- 
abl: which is not improbable — 
{British investment in Canada might 
be- expanded. This is a possible 
Source of further strength in Can- 
adian securities. 
a3 © . * 
Disturbances 
the re-election of the 
Taschereau government in 
the worst of election dis- 
ne in Canada have been 
perhaps for several years. 
N pss, the Canadian invest- 
lent Bcene will continue to be sen- 
ve, particularly in the next few 
months, to American politics. 
a convening of Congress in Janu- 
ar. cannot be considered a strength 
t@.stock markets. Radical legisla- 
tion is on the tapis. The Roosevelt 
cohorts, however, appear to he wak- 
up to the fact that better busi- 
aes is the best electioneering de- 
There may, therefore, be fewer 
schemes to interfere with business 
tts march to recovery. In spite of 
polit: meddling, the forces of re- 
may well be so potent as to 


EE 


conquer all obstacles. Hence, well- 
selected equities should be profit- 
able, paying investments for the in- 
vestor who is willing to hang on. 


Market’s Choices 

HE question of selection of 

equity investments is the impor- 
tant one. In recent stock market 
slumps, there were a number of 
advances in Canadian shares against 
the general downward trend. The 
market was doing the selecting. 
Among the more active of these 
noteworthy performers were: 

Bell Telephone — Because of its 
long history as « profitable investe 
ment medium and because its rev- 
enue, and possibly its dividend, will 
increase with general business re- 
covery. 

United Fuel preferred—Because of 
the improving financial position of 
the Union Gas group. 

Hinde & Dauch—Because of steady 
improvement in the container busi- 
ness. 

English Electric A and B—Because 
of diversification of production and 
maintenance of strong finances 
through the depression of electrical 
equipment manufacturing. 

Loblaw A and B—Because steady 
internal expansion is increasing 
sales and is expected to raise earn- 
ings eventually. 

Page-Hersey — Because the com- 
pany continues to maintain earnings 
despite the depression and sundry 
other disturbances. 

Bank shares— Because they, offer 
comparatively attractive yields and 
because the turning point, or at least 
the stabilization point, in bank earn- 
ings appears to have been reached. 


Oddments 

Higher margin requirements, 
requisite in the United States and 
fashionable in Canada, do not fur- 
nish much greater protection from 
stock market slumps. In 1929, huge 
margins protected weak hold- 
ings, us preventing prompt 
liquidation. At present, the chief 
safeguard against serious declines is 
steady absorption of shares for long- 
term investment. 


Election of a strong opposition in 
Quebec weakened utilities in Mont- 
real. The belief is that the opposi- 
tion to private ownership of utilities 
in Quebec is being strengthened. 

7 ca tw 


The pound sterling remains near 
$5 in Canada, to the benefit of 
primary producers and of the coun- 
try as a whole. It will be weakening 
to Canadian security prices if 
sterling dips below $4.87. 

” 7 . 


The wheat situation continues 
favorable to Canadian milling firms, 
whose shares have risen because of 
improved conditions in the industry. 
If the high pound allows disposal of 
government wheat at present levels, 
Canadian milling companies may 
have a much improved year when 
their books are closed next summer. 

» 2 a 


Ontario’s Industrial Standards 
Act is a barrier to recovery of house- 
building in provincial zones- where 
it operates. If it and the restrictive 
provincial laws were modified ma- 
terially, the long-awaited building 
recovery might come fairly rapidly. 

a . a 


For what they may be worth, the 
following are briefed opinions of 
four leading American investment 
services: 

1, Advise’ well-invested position 
in equities. 

2. Suggest extreme caution as 
prices of many stocks are outrun- 
ning earnings. ‘ 

3. Recommend extreme care in 
extending stock investments. 

4. A solid basis still exists for 
continued strength in stocks. 


Government, 
Municipal, Public Utility. 
and 
Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 


355 St. James Street, Montreal 
Branches in all Principal Cities of Canada 


The outlook for 1 
because there is no back-log of 


Investment 
Notes 


Canadian Car 

The receipt of new business from 
the Canadian National and Can- 
adian Pacific railways came too late 
to have any material effect on opera- 
tions and earnings of Canadian Car 
and Foundry in the past year, con- 
sequently the benefits from the re- 
cent car orders will be more fully 
shown in the statement for the cur- 
rent year. 
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Shawinigan 

Common stock of Shawinigan 
Water and Power Co. has shown a 
steady increase in market value in 
the past two or three weeks. Not 
only have power operations of this 
company been well ahead for the 
current year, but other develop- 
ments, particularly in the chemical 
field; have revived interest in the 
long term possibilities of this com- 
pany’s securities. Under the. terms 
of the Canada-United States trade 
agreement, Shawinigan Chemicals 
will benefit largely from the reduc- 
tion in the duty on acetic acid. This 
should be of considerable help, both 
directly and indirectly. In other 
fields revenues have been increas- 
ing. Income from power Sales is 
on a higher scale this year. While it 
is still too early to make any defin- 
ite pronouncement on share earnings 
for 1935, the returns for the first three 
quarters would indicate that the 
company will earn $1.25 or better a 
share on the capital stock. This com- 
pares with the dividend of 50 cents a 
share, There is no immediate ex- 
pectation of an increase in dividends, 
but given another year of continued 
improvement in business, the way 
would be open for the management 
to increase the disbursement to 
shareholders. 


*,* * 


C.P.R. 

Marketwise the stock of the Can- 
adian Pacific Railway has been in 
the doldrums for many months, The 
recent awakening of interest among 
investors in the common shares of 
the better known Canadian enter- 
prises has directed attention to 
C.P.R. shares, with the result that 
the recent vdlue has been above the 
average for the past several weeks. 
Th@ report on railway operations 
does not indicate that the 1935 finan- 
cial statement of the C.P.R. will be 
appreciably better than in 1934, 
when the net covered dividend 
rate on the preference shares. In- 
vestors have in mind the recupera- 
tive powers of this company. Given 
a return of better business and the 
movement of primary products to 
the United States under the new 
treaty, the Canadian Pacific would 
not be long in putting a earn- 
ing power back of its ordinary 
shares. 
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National Breweries 

Common shares of National Brew- 
eries continue strong on the Mont- 
real market, Throughout the de- 
pression the company has continued 
paying the regular dividend and 
among Montreal investors, the stock 
of this company-is highly regarded. 
At the present price of 39, the yield 
on the common stock is just over 4 
per cent on the basis of $1.60 divi- 
dend, Despite the relatively low 
| yield, the stock has been and is be- 
ing steadily accumulated in anticipa- 
tion of an increase in the dividend 
rate. There has been a lot of talk 
along this line for several months 
and the belief exists that the com- 
pany will increase the rate to $1.80, 

or even to $2 a share. 
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Canadian Bronze 

Among those companies which 
benefit from the general freshening 
of business is Canadian Bronze. Its 
operations and earnings are largely 
dependent upon the railways, The 
more the wheels turn round, the 
more Canadian Bronze prospers, for 
it supplies the Canadian railways 
with practically all of their bronze 
bearings. While the management 
has not released any particulars on 
operations for the current year, it is 
understood that to date there has 
been a fairly substantial increase in 
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a share was paid in divide 
At the 1934 annual meeting A. C. 


‘| Matthews, president, stated that di- 


rectors felt that an additional dis- 
tribution to shareholders would not 
be justified unless domestic sales 
showed more stability and a higher 
ratio in proportion to a more or less 
uncertain export demand. In the 
year ended July 31 last thesccompany 
reported a substantial improvement 
in domestic sales. Sales in the home 
market amounted to 63 per cent of 
the total as compared with 47 per 
cent of the total in the previous year. 

W. G. Knee, manager in charge of 
operations at the company’s Toronto 
plant, has been e to the board 
of directors to the vacancy cre- 
_ by the death of C. D. McFar- 


Continental Can Co. 


Incorporates Here 
Continental Can Co. of Canada 
Ltd., has been incorporated under 
the Dominion Companies Act, to 
control the business of Whittall Can 
Co., recently acquired by Contin- 
ental Can Co., Inc., New York. 


Gardens and the Canadian National 
Exhibition. Mr. Robertson was 
recently appointed joint general 
manager of the corporation. 


Beaubien Sells Westmount 
‘ Bonds in Three Series 


From Our Own Correspondent 

MONTREAL.—L. G. Beaubien & 
Co, Ltd., are making a public offer- 
ing of $220,000 of City of Westmount 
3% per cent non-callable bonds, The 
bonds are in three series, the 1936-45 
maturities having been sold private- 
ly; the 1946-60 maturities, being of- 
fered at 100 and accrued interest; 
and the 1961-75 maturities, being 
offered at 99% and accrued interest. 


Proceeds of the present loan are 
to provide for the city’s share of the 
cost of the River St, Pierre sewer. 


tal stock of $50,000, divided 


has a 
shares of $10 


into 5, 


i 
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federal government. Mr. Bristol ex- 
plained that he accepted the presi- 


dency only temporarily. until a suit- 


able occupant for the presidency 
was fo 


re-elected. 
Healthier Condition 


August 
meeting, stated that the company’s Sextemt 


balance sheet is in a healthier con- 


Other digectors were | yarch 


ae (cal Jone fe 1980 at 100 and. 
interest) ‘are available in denominations of 
$500 and $1,000, 

Price: At the market, to yield about 3.12%. 


Mail orders rective prompt attention 


Wood, Gundy & Company 
Hisnilios 


joronto 96 King Street West 
Vancouver 


Toronto 


No, of 
Securities 
1920-34:* 


- 


emo au mn” 


es 
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dition, on account of conservatively - 


priced inventories and the writing 
down of doubtful assets, than it has 
been for years. There is nothing 
fundamentally wrong with the com- 
pany’s earning power, he said. Gross 
earnings in the past four-year period 
have had to provide for unusual and 
non-recurring write-offs. 


10 Util. 20 Indus. 30 Comb’é 
Nov, 26 ssscosee 67.7 . 


N 
Referring to operations in the first 


quarter of the current fiscal year, 
Mr, MacLachlan stated that thre 
has been a great improvement when 


par value} compared with the corresponding 


Continental Can Co. of Cahada each, The head office isin Montreal. three months of the preceding year. 


$4,500,000 
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weer AZO soos 62.2 
High, 1888... 608 


Union Gas Company of Canada, Limited 


(Incorporated under the Ontario Companies Act) 


. First Mortgage Bonds 


Price 1950 


Ottawa; Toronto, Chatham, W 

in part, at the option of the , at any time n! 

, 1940, 1941 and 1942 maturitiewat 101%; 1943, | maturities at 10 
in whole or in part at the 


in whole or in 


(Closed Issue) 


; 


To be dated December 1, 1935 


| 


HI 


redeemable, in 


December’ in lawful 
Colony or Vesiaaeans 38 the option of the 


Par Valse 
$ 250,000 . 
250,000 
250,000 


Maturity: 98 and accrued interest, to yield 4.68% 
Prices 1936 to 1945 maturities, inclusive, upon application 


of Canada in the Cities of i 


Bonds 


to maturity, on 30 days’ notice, at 


Trustee: National Trust Company, Limited, Toronto. 


’ 


a 
Information with respect to the operations and financial position of the Union Gas Company of Canada, Limited, and 
further details relative to these bonds are contained in the official circular, copies of which are available upom request. 
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to rejection or allotment in whole or in and the ri 
y, cobanld thar roomie’ tebehe Catiaaoe elf Lote 


are offered for sale if, as and when issued and received 
with the creation and issue of the 
Messrs. 
Lash, Anglin 


ject to favourable ion of Messrs. ; 
= Connie Linaboll bd vais inher tsk chaoin oa Wa ence 


Kerr, McNevin & Kerr, 


will be ready 


and a 
smd a valley of ten ee aot ete ne 
Long & Daly, on behalf of the Underwriters: 
& Cassels, on behalf of Union Gas Company of Canada, Limited: 


* for Uni . 
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In the opinion of our Counsel, based on the Appraisal of Stone & Webster Engineering Corporation tnentiorind ia the 


circular, these bonds will 


The Dominion Securities Corporation, Limited 
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lawful investments for the funds of I 
Canadian and British Inpurance Companies” Act, 1932 


paired bX ined herein are based upon infermaton which we baiee t be rele, but ae inn event to be casted a representations by x.) 


registered under The 
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Wood, Gundy & Comp , W.C.Pitfield & k 
| ‘ood, “rowley mpany, Pie Company Nesbitt, Thomens & Company 


Serious In 


ee ot bond pric 
| pf deficits, largely beca: 
> peen inflated. It will req 
40 absorb credit in suffic 
trially. Because credit cm 
| high prices reveal the inf 
go on for some time, but 
= A slight tendency to 
past few days is attributed 
Es Corporation bond iss 
_- coupon rates of five per 
“yisk of redemption for reff 
/ Increasing tax collecti 
but unemployment relic‘ 
Bond Buyer’s Puzzle 
AN UNUSUALLY conservati 
A -avettor who recently sold 
bonds affected by the Hydro cq 
wersy €xpresses these views of 
pative issues: 

‘Municipal bonds—Having ha 
‘misfortune to hold one or iw 
‘faulted municipals would + of 
more civic bonds at present 
» Uillities—In view of the 
pituation, and baiting of private 
— Pp, would not reinvest in 


Stocks — Never having b 
stocks, even such as Bell Teleg 
and Consumers Gas, would rio 
to venture into them. 

Dominion bonds—Yields tod 
fo attract me. 

Western provincials—Dislike 
because of financial difficulties 
jerve-racking political — agitz 
‘of recent months. 
~ There are good grounds {o 
hese criticisms. Yet, there a 
tractions in all these fields, wi 

0s exception of long 

) on bonds. As an aid in 
tion of this investment problem 
imancial Post will publish a! 
vey. of western provincial bon 
an early issue. 


Government Problems 
UNCEMENT by Hon. C 
Cockroft, Alberta Ministé 
Municipal Affairs, that the p 
cial deficit this year would } 
millions is honest if« discours 
Mr. Cockroft included in his q 
lation of the deficit, expenditu 
unemployment relief. His reve 
merely shows the seriousness ¢ 
problems of government finan 
Whe forthcoming premiers’ ca 
(@nce at Ottawa will make a s¢ 
#@ort to deal with the relief 
‘tem, the enormous burden of v 
ig shown on page 11. It must 
ognized that a substantial porti 
puch costs should be include 
ordinary expenditures and paid 
‘@urrent receipts. Until this is 
government bonds of all sorts 
Femain under a Cloud. The probltn 
of deficits is the underlying weak 
‘mess: by high bond prj 
These high quotations cannot b 
pected to last indefinitely 
finances are resto 


* shunted around from deal 
Gealer. The ordinary investor i 
Be major factor in causing 
in these speculative i 
The same bonds keep turninc 
a delivery cages, indid 
“professional” trading ac 
‘foe much of the activity. W 
dealer happens to have sold 4 
more bonds than he can buy 
| fly, prices stiffen while the § 
Ress is being rectified. 
‘Because there is no official 
@f bonds, and no ticker to te 
‘nyestor where the market s 
et all times, this business is 
than ordinarily risky for the t 
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New Financing 
| A MONG new financing: Li 
| ALawrence Power issue of 
Not all placed yet; Union Gas 
-ing is finally being made; M 
Telephone bonds are report 
66 well received; T. Eaton } 
of its 5's will rem 
/M™mOst popular real estate s 
‘om the public’s hands. 
|= A great deal of corporatic 
Mancing is in prospect for the 
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Market Movements 
NEWS that the Saskatche wa 
aN sue of $3.5 millions had 
Pplaced successfully, lifted pric 

ny Sstern provincial bonds fradq 
pally in the week to Novembe 
it were conflicting mover 


in the western list due to rez 


ent of yields. The premiw 
mited States dollars is having 
SHect of reviving the payable c 
M8 influences on prices. 
poration bonds have bee: 
oe "to ‘yields that are still att= 
F ie price advances. It sho 
ae that every piece of co 
Si0h refinancing at reduced in 
Tales turns funds into ot! 
ich securities. Even w 
fae buying, which is 
the United States, this refi 
puld spread the field o 
tates. There is no ws 
os interest rates excel 
what more risky securitie 
4G medged government bond 
me extremely quiet with 
‘Changes as indicated bel 
Wor Seven High Grade Bes 
Price Yield 


$s 
111.38 
111.32 
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3% BONDS, 


DUE 15 NOVEMBER, 1947 
PAYABLE CANADA ONLY. 
PRICE: 


* 98 AND INTEREST 
TO YIELD 3.20% 


of deficits, 
peen inflated. It will require.a great deal of business expansion. 
to absorb credit in sufficient amount to depress bonds mate- 
@ tially. Because credit expansion forces purchases of bonds, 


A slight tendency to softness in government bonds in 
past few days is attributed to year-end adjustments of 
Corporation bond issues selling above 100. and 
| coupon rates of five per cent or higher all carry a 
risk of redemption for refinancing at lower rates. 
Increasing tax collections from coast to coast are helpful, 
but unemployment relief costs remain a hazard to municipal 
securities, : 


Sond Buyers Pela’ = Ailes ea eee 
bonds affected by the Hydro contro- 

Municipal bonds—Having had the j 
more civic bonds at present, 


UNUSUALLY conservative in- MUTT Revamsie 
yersy expresses these views of alter | 
misfortune to hold one or two de- 
Utilities—In view of the Hydro 
OUEBGEEEEE . — 
] [,. Somnment 
Bond Prices 
The Financial Pest index 
<a 888 ee $77 
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the who recently sold power 1 
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faulted municipals would not buy 
situation, and baiting of private own- 
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BetL, GOUINLOCK a Co. 
é LIMITED. = » 

MONTREAL 25 KING STREET WEST WINNIPEG 


TORONTO, CANADA 
‘TELEPHONE: ELGIN «2236. 
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. HK. HEPBURN 
caution searetiey Gf Ogivan thaw 
Mills Co, Ltd. was made at the recent 
annual meeting of shareholders, 


MARITIME. TEL. 
REFUNDING LOAN 
UNDERWRITTEN 


Holders of First Mortgage 
Bonds Being Offered 
Exchang 
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Foreign Exchange Markets 


On Nov. 25, for the third time in; devaluate is not far distant. Some 
ten days, France raised its discount} authorities, however, consider the 
from five to six per| franc safe on the basis of French 

Despite the successive increases, | gold resources and while Laval con- 
the country | tinues in power. Switzerland and 
rumors that | the Netherlands are expected to fol- 


gramme of revaluation, 
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ership, would not reinvest in utili- 
ties. 

Stocks — Never having bought 
stocks, even such as Bell Telephone 
and Consumers Gas, would not care 
to venture into them. 

Dominion bonds—Yields too low 
to attract me, 

Western provincials—Dislike them 
because of financial difficulties and 
nerve-racking political agitations 
of recent months. 

There are good grounds for all 


expenses reduced. 
For the year ended Jan. 31 last the 
receiver an increase of $50,- 
000 in net ting income. 
$1500 as againes $1107 2 ee eee 
as 1,517 in the . 
year. At the time the ri, - FOREIGN 
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of Withdrawal Threat 
By Gair Interests 
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IN NEW BUDGET 
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these criticisms. Yet, there are at- 
tractions in all these fields, with the 
possible exception of long-term 
Dominion bonds. As an aid in solu- 
tion of this investment problem, The 
Financial Post will publish a sur- 
vey of western provincial bonds in 
an early issue, 


Government Problems 

NNOUNCEMENT by Hon. Charles 

Cockroft, Alberta Minister of 

Municipal Affairs, that the provin- 
cial deficit this year would be $9 
millions is honest if«discouraging. 
Mr. Cockroft included in his calcu- 
lation of the deficit, expenditures on 
unemployment relief. His revelation 
@ merely shows the seriousness pf the 
problems of government finances, 

The forthcoming premiers’ confer- 
ence at Ottawa will make a serious 
effort to deal with the relief prob- 
lem, the enormous burden of which 
@ is shown on page 11. It must be rec- 
ognized that a substantial portion of 
such costs should be included in 
ordinary expenditures and paid from 
current receipts. Until this is done, 
government bonds of all sorts will 
remain under e Cloud. The problem 
of deficits is the underlying weak- 
ness by high bond prices. 
These high quotations cannot be ex- 
pected to last indefinitely unless 
government finances are restored to 
solvency, 

e ¢ « 


Merry-go-round of Bonds 
EWSPRINT bonds are being 
shunted around from dealer to 

dealer. The ordinary investor is not 

the major factor in causing the 
activity in these speculative issues. 

The same bonds keep turning up in 

dealers’ delivery cages, indicating 

that “professional” trading accounts 

for much of the ectivity. When a 

dealer happens to have sold a few 

more bonds than he can buy read- 
ily, prices stiffen while the short- 
hess is being rectified, 

Because there is no official listing 
of bonds; and no ticker to tell the 
investor where the market stands 
at all times, this business is more 
than ordinarily risky for the tyro. 


* a be 
New Financing 
A= new financing: Lower St. 
Lawrence Power issue of 5’s is 


stituent municipalities, 


$8,150,000 Estimate of 
Costs for 1986 — Bonds 
: Await Refinancing 


An administrative budget of $3,- 
150,000 for 1936 has been proposed 


ility 
supervising expenditures of the four 
defaulting municipalities that have 


Threatened with the. withdrawal 
of the Gair interests should the deal 
not go through, bondholders of First- 
brook Boxes at a meeting on Nov. 
25 voted to accept the offer of Gair 
Co. of Canada for their bonds. 


The offer, as accepted by the meet- 


been merged into one city. This| F. 


cempares with a total.of $3,397,207 
for the four budgets in 1935. 


If tax collections reach $4 mil-| of 


lions, the approximate average of 
the past three years, there would be 


only $850,000 left over for bond| several 


holders. This would amount to only 
2% per cent on the $40 millions of 
debt involved. It would allow 
nothing for debt retirement, 


Issues Involved 

Tt is presumed that it is planned 
to apply all tax collections above the 
budgetted expenditures to servicing 
the Windsor debts. This, however, 
makes no allowance for refinancing 
of the defaulted bonds of the con- 
Windsor, 
Walkerville, East Windsor and Sand- 


Each of the four municipalities 
will have its separate tax rate; base¢ 
on agsessments and capacity to pay 
in each area, and on the proportion 
of the total debt incurred by each 
of the merged municipalities. In any 
refinancing, each municipality’s 
bonds will be treated differently, ac- 
cording to the capacity of the indi- 
vidual municipality to pay. It is 
apparent, therefore, that if only 2% 
per cent interest, and no principal, 
were available some of the munici- 

more, 


would be highly unsatisfactory to 
bondholders. . 
Bond Interest Problem 
Until the tax rates for the indi- 
vidual municipalities are estab- 
lished, and until refinancing of de- 
benture debt is arranged, it is im- 
possible to ascertain what amount 
should be included in the budget to 
meet bond charges. The proposed 
budget, however, lays a basis for 
administration of Windsor’s civic 
services on a prearranged scale, 
even if négotiations for refinancing 
the city’s debts are protracted. 


CROWN CORK CO. 
COMMON STOCK 
SOLD TO PUBLIC 


600 
Gair offer. Bonds owned and c 
trolled by Robert Gair Inc, were 
voted at the mezting. 


Profits Sharply Higher 


on that date $499,255 on the average 
yearly. Because the 


account of demand for heating 
purposes the winter months are 


Pays Off Bank Loans 


showed working capital of $406,330 
on March 31. But on March 31 it 


m 
- A statement sent to bondholders | ember 1, 1 
prior to the meeting reveals that} ¢ 


there has been marked improvement 
in the company’s business during 
the current year. Profits in the first 
ten months, after allowing for de- 
preciation, were more than sufficient 


to pay a year’s interest on the ‘first | and 


mortgage bonds. 
Working capital has also im- 
proved, being $46,641 higher than at 


Dec. 31 last. During the ten-month |), 


period bank loans were reduced by 
$14,464 to $6,731. 


Details of the ten-month statement trols" 


are given below: 


Profit and Loss Statement 
10 Months Ended Oct, 31, 1935 


Sales less freight seeeeteeeeeroee 
penaey TEVENUEC NEt ccscscecesese 


Selling OXDE. -siasaeeeneaesnens 

Financial exps, ...sss-sseceee 

NeNt earnings ..... eecccceecs 

*After depreciation. Provision for 
preciation totalled $19,672. Profit before 
depreciation amounted to $53,450. 


Gair Withdrawal Disastrous 


last, 
on October 20, 1934, 98,151. 


Stetson (Canada) Capital 


Is Reduced by $215,210 
Capital of John B, Stetson Co. 
(Canada) Ltd., has been reduced to 


and | ¢41,648. The capital stock consists 
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of 9,981 common shares of no par 


889 
Oper. exps: .. 1,206,842 
; ‘ pment 1,474,982 *145,935 
Gross carn. ee 25,362,380 25,200,576 *106,802 
Oper. exps. .. 11,738,397 12,088,473 °350,076 
Net earn. ... 13,630,063 13,172,106 458,878 
—s 


*Decrease. 
#The decrease is stated to be more than 
in exchange. 


Nova Scotia Light Offers 


Preferred to Shareholders | caec. 
ent 


From Our Own Correspond 

MONTREAL.—Nova Scotia Light 
& Power Co, is making an offering at 
par to its shareholders of $465,700 of 


shgres are of a par value 

of $100 each and the right to sub- 
scription expires on December 12. 
The issuance of this stock was ap- 
pene by the Nova Scotia Board of 
blic Utilities a few weeks ago. 
Proceeds will be used by the com- 
pany to cover capital expenditures 
which have already been incurred. 
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Denmark cescosecesces 
France seecteeeeseeseoe # 
Germany eeeeeee eteecee 2382 
Greece eeeeeesoseseece 
Holland eeeeetesseeces -4020 
Hungary Seceeceecscoe «© 
India seesesesetestesee 

Italy oe eeesescceceses 


JAPAN ..ccscccccccssee + 
Tugoslavia .scccscesees + 
New Zealand .ssseses ‘ 
Norway ..++- cic iene 
1906 
4.9594 


South Africa eeeeeteee 
Spain 


1380 -1377% 
Sweden ...sccsssesess 2566 -2569% 
Switzerland seccossess 32834 3267 Va 


Hong Kong ..ccccseee 5422 0 ~ 358642 .3597T% = 355% «370012 


Applications for this stock having been received in excess of the number of 
shares offered below, this advertisement appears as a matter of record only. 


; 30,000 Shares 


Crown Cork and Seal Company 


Limited 


{ INCORPORATED IN 1935 IN THE PROVINCE OF ONTARIO j 
The following neces ina letter we have received from William F. Hart; 


The above 


of 7,500,000 gross 


ation, of Jersey City, N.J., controlling 


company, which acquired in 1935 

Crown Cork and Seal ; Limited, i 

oy aeons Petes 
oO 


crown corks per annum. Crown Cork 


of Crown Cork and Seal Company, Limited. 


Sa cae ee 
’ im 9 owns 
atniad Montreal. The plants havea capacity 
portant prod ym alas 
im t ucers of crown 
in, Holland, 


cork discs and other cork products in Great Britain, France, 
South Africa and Brazil, has a controlling interest in the ian company. 
Crown Cork International Corporation in turn is controlled by Crown Cork & ., 


" Seal Co., Inc., the prince 


US., is the largest 


plant of which is at Baltimore, and which, in the 


cturer and vendor of crown corks and is an import- 


ant producer of crowning and filling machinery. 


Under — oe 


and Crown Cork & Seal 


ts with Crown Cork International Corporation 7 


the results of all research and developments achieved by the former companies. 


AUTHORIZED 
Common Stock, no par value.......... 100,000 shares 


CAPITALIZATION 
ISSUED 

100,000 shares 

Transfer Agents: 


Toronto GenenaL Trusts Corp. (Toronto anp Montneat) 


Registrar: 
Imprntat Banx or Canapa (ToRoNTO AND MonrTREAL) 


Net operati ts after 
ae attentions 


EARNINGS 
all operating expenses, depreciation and 
Seal Claman, Limited, incorporated in 


1921, for the past six years and eight months have been as follows:— 


19D 62 os en ave $202,349 


1933..+++00000+ $55,709 


., Inc., the Canadian company receives the benefit of ~ 


accounted for by the decline 
East Kootenay Power 
3 1935 


143,467 1934. ...2e002+. 94,780 
116,549 1935 (8 months) 87,843 
1932,......02. 95,516 ; \ 
The a for the full six years ending December 31, 1934, is $114,000 
ar €1,54 per there om the beds c a capital of 100,000 shares of no par value. 
Earnings of the business for the full year 1935 are estimated by the manage- 


not all placed yet; Union Gas offer- 
ing is finally being made; Maritime 
Telephone bonds are reported to 
be well received; T. Eaton Realty 
redemption of its 5’s will remove a 
most popular real estate security 
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improvement in the company’s posi- 
tion had been largely due to addi- 
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Greenshields and Co. Dis- 
pose of 30,000 Shares 
at $12 a Share 


Gross earnings seeeee 


s 
37,916 
1101 


g 
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e 
" 


from the public’s hands. 

A great deal of corporation re- 
financing is in prospect for the next 
year, 

a M * 


Market Movements 
Ne that the Saskatchewan is- 
sue of $35 millions had been 
placed successfully, lifted prices of 
western provincial bonds fraction- 
ally in the week to November 26. 
There were conflicting movements 
in the western list due to realign- 
ment of yields. The premium on 


From Our Own Correspondent 

MONTREAL.—Greenshield & Co. 
have distributed 30,000 sliares of no 
par value common stock of Crown 
Cork and Seal Co. at $12 a share. 


constitute any additional financing. 
Particulars of the issue follow: 


atere 
au F 
aa 
Bee8 
Hee 


ides 


i 
Hl 

: 
ae 


St. Paul & 8.5.M. 
Minneapolis St. 1883 1986 
Gross revenue eeeeeee 709,339 


Va1s'i28 913,652 
Het Revenue vececevere “Gea? *192.890 


eeeeeee 0. 
Gross revenue ‘sha ot 
Het income’ ecccc221.) °42370,743 94,241,250 


ment at approximately $115,000. cian 


The balance sheet of Crown Cork and Seal Company, Limited, incorpor- 
ated in 1921, prepared by Edwards, Morgan & Company, Chartered Account- 
ants, as at A 31st, 1935, shows net assets (exclusive of goodwill, patents 
and ) of $705,597. Net current assets amounted to 633. 


MANAGEMENT 
Mr. Charles E. McManus, President of Crown Cork & Seal Company, 
Inc., and of Crown Cork International ion, is Chairman of the 
Board of’ Directors of Crown Cork and Company, Limited. 
F. Hart is President and Mr. Gordon S. M. Davison is Vice-President. 
Each of these has had an active and successful experience in the crown cork 


United States dollars is having the 
effect of reviving the payable clauses 

as influences on prices. 
Corporation bonds have been firm, 
due to yields that are still attractive 
despite price advances, It should be 
noted that every piece of corpora- 
tion refinancing at reduced interest 
,@iates turns funds into other cor- 
poration securities. Even without 
outside buying, which is coming 
from the United States, this refinanc- 
#@"g would spread the field of low 
interest rates. There is no way out 
of lower interest rates except in 


industry : over 17 years, and will serve the company in the 
positions as formerly. . 
. DIVIDENDS 


Ifthe affairs of the Company permit itis topla 
ada ied pe array 
Dividends have been paid in each year since 1928 out of the current 
<Taeda shace par ontoomn ane bos of a goultel of 194,990 chareeat aeipaerehens 
CINCULAM DESCRIBING THIS ISSUE WILL BM SENT TO IXVESTORS ON BEQUEST. 
Price $12 per share 


The Company has agreed to make application for 
listing these shares on the Montreal Stock Exchange. 


Greenshields & Co 


slstements advertisement are not guaranteed, but are based on information 
sa Pe een cod Cuda AEA epocied & purektotng fs chore heen, 


[ 
SgRSEEs EREeEEET 


ef? 
s350% 


F 
enUSHHE HETEELET 


" 


| 
es i 


I 


cee 
eh 


Fee 

foi 

ie 
“SasSez5 33 


Svan? HITHH? 


eereretrrwrmes mame bters 


ZF 


Ht 
F 
gt 


: 


if 


brice Changes as indicated below: 
The Financial Post Average Yield and Price 
For Seven High Grade Bonds 
; Yield Price 
t9u5 % 
Nov, 98 3,624 
Rov. 25 3627 
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Hydro and Politics 

N THE opinion of the Stratford Beacon- 

Herald, the Ontario Hydro-Electric 

Power Commission is not a failure. But it 
says pointedly that “it deserves to be if it 
is going to depend upon politicians coming 
to its rescue whenever it. makes a bad 
guess as to future developments, and when 
it comes out on the losing side of a bargain 
with private competitors.” 
. Here is one of the most important points 
that enthusiasts for publicly-owned power 
in Ontario ought to keep in mind as they 
attempt to justify. the dishonest contract 
cancellation legislation of the radical Roe- 
buck ring in the legislature. 

The Stratford journal says further: 

“Two blacks do not make one white. You 

cannot abolish political interference with more 
political interference. A technical irregularity. 
on the part of a former administration is no 
excuse for the irregular action of the present 
Government in using its superior power to 
repudiate a bargain. If it is right for the pres- 
ent Government to repudiate contracts entered 
into by the former administration, then it will 
be equally right and proper for the next gov- 
ernment to make void the agreements of the 
Hepburn government, and so on, ad lib and 
ad infinitum.” 

To which might be added the thought 
that if Ontario is to refuse to pay for power 
it contracted for, there is no reason why it 
should not go further and refuse to pay 
interest on the bonds sold to pay for hydro- 
electric plants that are producing power 
for which a present market does not exist. 


Ottawa and the Provinces 

F Mr. Dunning insists upon Ottawa hav- 

ing something to say about the finances 

of provinces that have to rely upon Do- 
minion credit, his move will not be entirely 
unanticipated. In fact, the Calgary Herald 
suggests it: 

“It would not be surprising if Mr. Dunning 
suggests it is time that the federal government 
should exercise some direct form of supervision 
over how provincial money is spent.” 

Most citizens agree that it is proper for 
the Dominion to act temporarily as banker 
for provinces in difficulties. But loans 
should not be made without the “follow 
through” of some control over the provin- 
cial budgets. This is simply pursuing good 
business methods and will ultimately prove 
to be as valuable to the taxpayers of the 
borrowing provinces as to residents of 
other provinces. 

When a province cannot borrow in the 
open market there is something wrong 
with its financial position. It should wel- 
come outside assistance and advice in put- 
ting the situation to rights again. 


What Beatty Really Said 

T HAS been almost serio-comic to read 

the editorial comment on the address 
that Sir Edward Beatty made to the stu- 
dents at the University of Western Ontario. 
A number of newspapers have criticized 
Sir Edward Beatty on the assumption that 
he said that Sociaiism was someching that 
should not be studied or taught in the 
universities. Typical of these editorials is 
one in which the writer, in effect, accuses 
dir euw ru cs huov.ng u.imissed.Socialism 
as something incompatible with academic 
learning. The editorial goes on to say: 

“He seems to us, however to have made a 

mistake in attacxing Socialism as something 
which should not be supported by a university 
man, andlabelling the economist who has 
socialistic leanings as unsound in his eco- 
nomics.” 

The Financial Post, which read Sir 
Edward Beatty’s address in full, and not 
merely the abbreviated newspaper reports 
of it, before writing its editorial on that 
address, has been unable to find, either in 
the original manuscript or in the pamphlet 
copy that has since been issued, anything 
to justify such a comment. 

Sir Eaward Beatty defined a university 
as a society of learned men and women; 
a focus of intellectual activity in the nation 
and, thirdly and only thirdly, a training 
school for young men and women. 

He expressed quite honestly his belief 


carry their logical process of reasoning 
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uences. If by reason one 
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at their own ideas by logical reasoning. 


Poor Publicity for Canada 
HE EVENING STANDARD of 
on armistice day had an account of 
the Cenotaph services, followed by des- 


reference to Canada’s celebrations. 

Omission of Canadian news - from 

British papers is frequently quite as 
glaring as in this example. It is a matter 
concerning which Mr. Massey might 
make some discreet but pointed enquiries. 
Is the fault with.the press services, with 
the British papers or with Ottawa? 
. It may be pointed out that when a 
Canadian municipality defaults, a prov- 
ince repudiates a contract or some other 
untoward event occurs, British papers 
give this country large headlines. 

This condition of one-sided publicity for 
Canada is not true of all British news- 
papers... The Times, the - Manchester 
Guardian and some other leading metro- 
politan journals are adequately repre- 
sented in Canada by their own corres- 
pondents, But outside of the leading 
journals, Canada is poorly publicized in 
the Old Land. 


Taxing Civic Utilities 
ORONTO’S city council has before it a 
plan to cut the tax rate by increasing 

water rates to consumers. 

Water rates should not be increased 
simply to cut the mill rate. There will be 
no net saving to the citizens although they 
may be fooled as to what civic govern- 
ment is costing them. 

If the city water department is not pay- 
ing its own way its rates should be raised, 
of course. And rates for all such publicly- 
owned services should be high enough to 
cover taxation of. properties. Otherwise 
the true cost of maintaining service cannot 
be known, Ree 

When Toronto took over the street car 
system that was formerly privately owned 
the rates were raised. In addition, the sys- 
tem was relieved of taxation that would 
today amount to about one cent per ticket. 
and even now there is discussion of the 
need for a further rise in fares. 

Taxation of all public utilities is a 
sensible measure. Merely juggling rates 
around without regard to what properly 
kept accounts would show is, however, 
child’s play. 


The Social Credit Cureall ‘ 
S OUR readers know, The Financial 
Post has given a great deal of time 
and attention to a study of Premier Aber- 
hart’s plans for a Social Credit system in 
Alberta. 

Nevertheless, there remains one great 
mystery in the scheme. Why does Premier 
Aberhart declare that it will be necessary 
to effect some rehabilitation of the prov- 
ince’s finance before he cah begin to pay 
Social Credit dividends? At first it was 
to take eighteen months to get the scheme 
working and now it is going to take 
twenty-four months. 

If Social Credit is the answer to depres- 
sion’s problems, then it must be the answer 
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lock the stable door after the cow is shot. 
*~ a * 


It was a typographical error and not an 
effort at coining a new word that led The 
Financial Post last week to speak of the 


“Pepression.” Be ee ; 

Moses A. James, who was for 57 years 
a country’ newspaper editor, made the 
Bowmanville Statesman one of the finest 
of Canada’s weeklies. George W. James, 
his son, has been editing the Statesman for 
some years, combining an intimate interest 
in local affairs with a very comprehensive 
understanding of the national viewpoint 
on public matters. : 

* 


The Financial. Post has received from 
“a committee representative of the Italian 
community in Toronto,” no individual 
names being mentioned, and from other 
sources many pamphlets justifying Italy’s 
position in relation to Ethiopia. They are 
propagandist in character and little atten- 
tion is paid to them.. Independent studies 
of the Ethiopian question have been pub- 
lished by organizations such as the Royal 
Institute of International Affairs and the 
World Peate Foundation, Boston. A read- 
ing of them makes a study of vaguely 
identified pamphlets a waste of time. 


Post-Scripts 


Red Tape by the Mile 
part in govern- 
mental activities. . The t of National 
eter sigto al tyes geri ae ogee 


"Sayings of the Week 


“Even at 106 is old it he 
a one only thinks 


he is old.”—Edwin M. 
* 8 » 


“Man-made laws cannot repeal the laws of 
nature.”—General Hugh Ss. Johnson. 
é 


“The most important 
have, to hold her husband, is understanding.”— 
Charles Laughton. 
ue 


never have 
trouble getting the money to do it with.”—Gen. 
Smedley B. Butler. 


to the financial problems of Alberta. Why | ©” 


not start the Social Credit scheme at once 
and thus solve all of the province’s prob- 
lems at one stroke — financial problems, 
unemployment problems, relief problems, 
farmers’ problems, etc.? 

Probably the answer is that even Mr. 
Aberhart realizes that Social Credit is not 
the cure-all that he has declared it to be. 


Rackets fo? Veterans 

OR several years. The Financial Post 
has been running practically every 
week a very small department in which it 
has exposed various types of rackets in 
which business men become ifivolved from 
time to time. That the department has 
never disappeared from the paper because 
of the shortage of material is more of a 
tribute to the ingenuity of the petty 
racketeers than to the ind of The 
Financial Post, for there has never been a 
shortage of rackets to expose. , 
A very large proportion of these attempts 
to bilk business houses are built around 


were 
that sooner or later 
he will be found out."—Babe Ruth, 
* * 
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appeals to sentiment, notably in connection > 


with returned soldiers’ organizations. It is 
often difficult for the business man to dis- 
tinguish ‘between the legitimate charities 
of substantial veterans’ organizations and 
the fake charities that are run for the 
benefit of their sponsc7s but in the names 
of “veterans.” 
oa —_— business men in Toronto 
ve recently been receiving telephone 
calls asking them to buy tickets to @ con- 
cert organized on behalf of some disabled 
veterans’ group. The canvc-cc’s scid they 
ee oe of over 100 disabled war 
veterans who were in absolutely destitute 
circumstancds, = 


- On the face of it. such. is. 
any appeal is 


Generous pensions are paid to all 
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have a tariff, but it sho 

upon as the sole 

any . And the moral 

is—“it pays to advertise.” 
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Was “Nervous” Some of Time °‘ 
Halifax Chronicle 

The one simply astounding sur- 
prise of the recent election result 
was the failure of the Hon. H. H. 
Stevens to elect a single follower in 
the whole of Canada although he 
had no less than 174 candidates in 
the field. It is interesting to look 
back in retrospect and see how fore- 
casters estimated the result. 

The Financial Post says that as 
late as the day of the election, stock 
brokers in Montreal were forecast- 
ing as high as 80 seats for the Re- 
constructionists. If this be so, it goes 
to show how completely at sea they 
were, for we have met nobody at 
any time who ever gave him more 
than 35 and the final estimate was 
far below that. The Financial Post 
says few forecasts at any time gave 
him less than 40 seats, 

We can give an example far better 
than any of these, for when the elec- 
tion was over at least one man hit 
the nail on the head. He had bet 
that Mr. Stevens would. not elect a 
single follower. When he said this, 
the man to whom he said it, exclaim- 
ed, “Great Scot_man, what were you 
thinking about? You won your bet 
anyway!” “Yes,” said the man, “but 
I was nervous some of the time.” 
Which is we think about the best 
election story to come to our notice, 


Low Tariff Impels Advertising 
Quebec Chronicle-Telegraph 
In por on ony of the impending 


| @ demand for their products. 
ow the Canadian manufacturers 
ely to be at a serious disad- 
tage for which they have only 
ves to blame, they are told. 

The charge is ns by’ The Post 


industries | diari 


ing, counting high tariffs as effec- 
tive substitute.” And it is added} 
tedly that “sueh firms will have 
to do more in the way of develop- 
ing their own market with the Can- 
consumer.” 
No doubt there is'a certain satis- 
ction to the advertising manager 
of the newspaper in arguments such 
as these. But the interest of the 
newspaper in advertising is as legi- 
timate as that of the producer. in 
sales promotion. And the fact that 


the newspaper may earn a few dol- 


sale of efficiently advertised goods. 

The old, old maxim, “It pays to 
advertise” is still as good as ever it 
was, . 


| Other People’s Views 


Has Fine Recor 
Windsor Daily Star ‘ 
. D. Finlayson, Federal Superin- 
dent of Insurance, points out that 
Canadian fire insurance 


single | 

pany during the world 
significant comment he 
that in the years 1929 and 
felt scarcely 
of the general financial 
because they had 90 per 
ties to their policy- 
covered by government 

municipal bonds. 

Another interesting  sidelight 
which Mr. Finlayson gives is that 
50 British insurance firms which op- 
erated in the Canadian field since 
Confederation, and are now with- 
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thrift and industry should be 
abolished. There is commendation 
in Holy Writ for the good business 
and industry in- 


parable of the talents. The trouble 
is that some who have gained of this 
world’s goods have forgotten the 
further lesson that wealth brings 
added obligations; that service and 
co-operation are more important. 
They are more important than 
wealth, not necessarily more im- 
portant than thrift and industry. 


Merchandising Carpets 
Dry Goods Review 

The production of carpets in Can- 
ada has declined in recent years 
from $6,000,000 to $2,000,000 and im- 
ports of carpets have dropped from 
$3,500,000 to $500,000. This is rather 
noteworthy considering the fact that 
the carpet industry in certain other 
countries, under the aegis of a broad 
merchandising effort, is progressing 
very briskly. 

Are Canadian rug manufacturers 
up to date in their merchandising? 
Have they kept the trade and the 
public informed as to the latest de- 
velopments in the use of rugs, the 
newest practice regarding the use 
of runners on stairways, the devel- 
opment whereby certain pine floors 
are being covered with broadloom 
instead of using hardwood? Have 
the rug people allowed manufactur- 
ers of other types of floor covering 
to get an advantage? Has tariff pro- 
tection so curtailed competition as 
to tend to stagnation? 

There is little or nothing being 
done by rug manufacturers to create 
a rug consciousness among Canadian 
people or among the retailers who 
sell their product. Through the use 
of up-to-date consumer and trade 
publicity these manufacturers could 
more adequately develop the field in 
Canada, secure a larxer share of the 
consumer’s dollar and regain that 
two thirds of their production which 
they have lost since 1930. Other in- 
dustries in Canada have made the 
most in the past few years of an op- 
portunity to consolidate their posi- 
tion in their particular line, when 
competition was comparatively lim- 
ited. That position should be of 
great advantage in the event of tar- 
iff action which may subject this 
market to keener competition. 


! In the Mail 


The Haig Diaries ; 
Editor, The Financial Post: 
Your editorial comment on the re- 
cent publication based on the Haig 
iaries makes ng reading in 
contrast to a local contemporary’s 
editorial effort to diminish the 
splendor of a great military leader’s 
public services, and at the same time 
to whitewash the expedients of a 
spiteful and shifty. politician, who 
has deservedly lost the confidence of 
his political party, as well as that 
of the British people. 
MALCOLM CAMERON, 


New, Books 


“THE ECONOMIC AND FINAN- 
CIAL POSITION OF ITALY.” By 
Information Department, 


“ABYSSINIA AND ITALY.” Same 
on and publishers. Price 75 
cen 


These two pamphlets bring up to 
date multigraphed documents that 
were availabl> earlier in the year. 
No doubt the almost overwhelming 
demand for them has made revision 
of the material and its issuance in 
printed form necessary, Both are 
fully authoritative and of inestim- 
able value. Earlier editions have 
already been reviewed in The Post. 


—————_—_—————— 
Stop Me If You’ve Heard 
This One 


We have just learned of an inci- 
dent concerning a friend of ours, a 
dear lady no longer young, who 
lives modestly on her income, a pro- 
portion of which is derived from se- 
curities not unaffected by the action 
of Messrs. Hepburn, McGeer and 
Aberhart. Some of her other hold- 
ings have also depreciated due to 
governmental action. 

Recently she entered a St. Cather- 
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‘A complete investment pervice te 
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Business Established 1889 
TORONTO 


An Electric Light Company 


First Mortgage Bond 
Times Bond Interest Earned 
™1931 


2.38 2.02 1.94 1.99 2.13 
Average: 2.09 times 


*Based upon nine months’ actual and three months 


estimated. 


Price: 100 
: Write for a Descriptive Circular, 


Metvepelites Building, Toronto 


elephone: Elgin 0161 
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Children for Sale... 


330 Bay Street, 
Toronto. 


Massey-Harris 
Company Limited ' 
5% Cumulative Preferred Stock 
25.00 
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Accumulated Dividend Arrears .......... 
‘ca aye Per Share of Preferred 
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Government, Municipal end Corporation Securities, 


Par Val 


Several years ago I referred to my work 
as “Children of my Brain”. Many of 
these earlier children have now (meta- 
phorically speaking) grown into lusty, 
manhood. . 


I am still giving birth to a virile family 
of advertising ideas for those who need 
them and who are able and willing to pay 
for them. . . . So, if your advertising 
needs new blood, why not try an infusion 
from me. (This is mixing metaphors a: 
bit, but you'll understand. ) 


J. P. LANGLEY & CO. 
C. P. ROBERTS, F.C.A. 


Chartered Accountants 
TORONTO .° KIRKLAND LAKE 


Write for our Analysis — 


Gairdner & Company 


Limited 


320 Bay St. 
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Transportation— 
Car loadings (Nov, 16) ...... 
C.P.R. gross earn. (Noy. 21) .. 
N. earn. (Nov, 21) .. 
Business Conditions 
Weekly index D.B.S, (Nov. ! 


Business Conditions— 
Financial Post index (Oct.) . 
Transportation— 
C.P.R. net earnings (Sept.) . 
C.N.R. net revenue (Sept.) . 
Iron and Steel (Oct.)— 
Pig iron production (tons) .. 
Steel ingots and castings 
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Factory output (Oct.) secs 
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Construction— 
Building permits (Oct.) .... 
Contracts awarded (Oct.) ... 
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Production (Oct.) 
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Manufactured$ 
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Production (Sept.) ....--- se 
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Wheat exports (bush.) (0 
Employment, D.B.S. Index 
All industries ......+++++- ; 
Manufacturing 
Electric Power Output (Oct 
Total monthly (000’s omitted 
Aver. daily . 
Other Industrial Indices— 
Lumbering: 
Plank & board exports, ml 
(Oct.) 
Boot & shoe prod., pr. (Sept® 
Crude petrol. imp. gal. (Oct.) 
Cotton imports, Ib. (Oct.) ... 
Raw rubber imp., ib. (Oct 
Coal imports, tons (Sept.) -. 


Finance— i 
Bank debits (Oct.) ...-+++++* 
Bond sales (Oct.) ....----+> 
Life insurance sales (Oct.) . 


*¢ Aptomobile Financing— 


‘Weed cars. (Oct.) «.+e-ee0 . 
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Russia, aly and New Zealand 


The past week might well be called All-Nations week. Amid 
the heat of the U.S.-Canada trade treaty came news of a 
changed and renewed agreement with New of Ottawa) 
rumors that Canada would shortly lift the ban with 
of the putting into effect of sanctions 


necessarily a real criterion of the pact for the reason ( 

in the Nation’s Business column last week) that the 
publicity which appeared was carefully prepared by each gov-. 
ernment to put the agreement in the most favorable light. 

real story will start to unfold between now 
subsequently as the act becomes operative during 
observers whose views may be given considera 
to the view that the scales dip 
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The chief Canadian company affected by the New Zealand 
treaty change is Ford of Canada. As far as can be ascertained 
Ford has been almost the only Canadian company shipping 
cars to that market. The revised treaty by raising at May 
1, 1936, the tariff on imported cars puts a premium on any cars 
not assembled in New Zealand and adopts a new scale 
of duties dependent on the amount of “Empire” content. It is 
the high New Zealand content requirement (75 per cent) that 
has lowered Canadian sales in that market, even General Motors 
having lately been shipping direct from U.S. to their N.Z. 
assembly plant rather than using their Canadian plant. 
* a * * 


The Russian trade situation is relatively simple. We now 
have an order-in-council which prevents importation into Can- 
ada from that country of coal, dressed furs, timber, woodpulp, 
pulpwood and asbestos, which is about all we would normally 
buy from Russia with the exception of oil. If the King govern- 
ment removes this order (as has been suggested) anyone will 
be free to make any sort of trade dicker be it barter, direct sale 
or consignment. Most Russian trade bogeys have turned out 
to be just that, in recent years, and it may be many years yet 
before Canada-Russian trade reaches anything like seven 
figures. 

Regarding Italy the interesting news of the week is that 
Mussolini has swung round and supposedly put a ban on imports 
from all countries imposing economic sanctions against him, 
For Canada this includes: flour, liquor, aluminium, nickel, agri- 
cultural implements, autos, asbestos, abrasives, lumber, patent 
leather, tires and rubber goods, etc, 

* * * a 


Detailed analysis of last month’s business activity reveals 
considerable spottiness in different parts of the country, In 
short, a lack of the uniformity that has featured gains of recent 
months. Ontario and Quebec continue to make the best show- 
ing. The final version of The Financial Post business index of 
business volume in all Canada in October was 105 compared 
with last week’s preliminary of 106.2, 


During a recent week the Domin 
ion Iron and Steel Co. had an aver- 
1933 1934 193 


age payroll of 3,121 men. The blast 
furnaces and steel mills were rela- 
tively active. Shipments included 
480 tons of wire 
tralia and New land and 2,365 
tons for Toronto and Hamilton. The 
Dominion Coal Co, at Glace Bay 
employed about 8,000 men while 
1,648 men were employed at Sydney 
Mines by the Nova Scotia Steel and 
Coal Co 


Quebec.—The index for Quebec 
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moved up-markedly in October to a} October, 1934. 


new point since midyear 1930. 
The gain from 122.7 to 124.5 amount- 
ed to 1% per cent. 

New business obtained by the 
construction industry was greater, 
the index of building permits show- 
ing a marked gain while construc- 


Business Indicators| 


Chang the Week 
, (Compared with the * period | last year) 


Favorable: 

Carloadings—Sharply higher after adjustment for Nov. 11 holiday. 

Fisheries—September catch valued at.$1.8 millions; up 195,000 cwt. for 
gain of $88,000. ; 

Rail Earnings—Weekly figures continue high. es 

Auto Sales—Higher than October, 1934, despite imminence of change- 
over to new models. Production best fur October since 1929, 

Electric Station Output—At new record 


Unfavorable: 

Sugar Plants—Meltings and shipments off despite gain in manufactures, 

Bank a Bap three per cent after seasonal adjustment; Quebec drop 
great 

Insurance Sales~Three per cent lower than a year ago; seasonally 
higher than September. ‘ 

Newsprint Exports—Lower in October despite, higher production. 


Leading Indicaters es Compiled by The Financial Post 
WEERLY DATA” 

ren 50,264 2,005,847 

ve» $ 42,705,000 $ 2,616,000 8 114,448,000 8 111°308;000 

coe 8 S3A79413 $ 3,155,962 § 153,625,959 § 147,219,287 


index D.B.8, (Nov. 16) 498.2 04.2 
MONTHLY DATA 
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2'502/672 g o10.a3 6,165,665 


45,521 46,573 464,585 
95,016 57,975 742,720 


Jan, 1 to date 
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Weekly 


Business Conditions— 
Financial Post index (Oct. ece 
Transportation— ° 
C.P.R, net earnings (Sept.) ... ; 
C.N.R. net revenue (Sept.) «+. 
Iron and Steel (Oct.)— 
Pig iron production (tons) secs 
Stee] ingots and castings 
prod. (ton 
Automob 
Passenger Car: 
Domestic sales* (Oct.) esceede 
Factory = (Oct.) seeces 116,269 
Trucks an uses: 
Domestic sales* (Oct.) secsee 4972 710 15,924 
Factory output (Oct.) seeece 41,185 1,655 29,394 
Exports (Oct ’ 03,931 3,778 53,416 


Consirection— eeteeceereee eeeee . 
its (Oct.) .ccses 4,020,308 $ 2,506,024 § 40,530,687 
eo $  i'oes/100 $ 11,182°700 § 147,849,300 


Contracts peestes (Oct.) eeee & 
Newsprint (tons)— 
266,515 235,021 2,245,703 
240,421 204,904 2,053,207 


Production (OCct.) .seccccccesee 

Exports (Oct.) -.+e. eereceeeces 
Sugar (lb.)— 

Melting & ghipments$ eceeeeeee 

Manufactured§ «..scceess eoeee 
Flour (bbis.)— 

Production (Sept.) 

Wheat flour exports (Oct.) .. 


13,670,107 
7,142,505 


42,929 
47,128 


{ 1,992 72,422 58,600 

2,125 89,152 
10,766 
23,300 
41,197 
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486,100,288 
120,825,202 136, 
1,535,189 81 
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162,560 1,853,226 
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9,823,026 


47,228,804 $ 455,787,336 


67,747,809 


Manufacturing 

Electric Power Output 
Total monthly (000 
Aver. daily 

Other Industrial Indices— 


138,118 1,104,076 


(Oct.) 
Boot & shoe prod., pr. (Sept.) 
Crude petrol. imp. gal. (Oct. Pie 
Cotton imports, Ib. wane 
Raw rubber imp., Ib. (Oct.) occ 
Coal imports, tons (Sept.) +++ 
Finance— 

Bank debits (Oct.) ..s-cecerses $ 052,907,516 aeeeare 3 25,502,261 
Bond sales 65,415,900 $ 271,227,944 $ 723,345,929 

ne! *** § 430,416,000 $ 31,342,000 $ 297,678,000 


if 
Finaneing— . 
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Royal Securities Corporation 
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10,343,€37 
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17,153,078 
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tion contracts were nearly main- 
tained. A more than seasonal 
was shown in the output of electric 


power, 

The most significant factor was 
the increase in employment, the in- 
dex moving up from 97.6 to 100. 
Imports of cotton after seasonal ad- 
justment showed, a gain of 23.3 per 
cent and newsprint production (up 
11.7 per cent) was greater than in 

other month in history. 
—The Post index at 102.9 
showed a slight gain in October. The 
high point on the recovery was 


reached in March of this year and 
the present level is somewhat be- 
low that standing. Construction 
contracts declined, while building 
permits recorded an increase of 8.4 
per cent. The output of electric 
power was up nearly 8 per cent, the 
average daily production being 
greater than in any other month of 
the present year. The gain in em- 

t greater than normal 


sales recorded appreciable de- 
clines. Activity in the meat pack- 
ing - ind was considerably 
greater in Ober, the index of 
slaughterings moving up nearly 12 


per cent. 

The gain in the production of auto- 
mobiles was contra-seasonal. Steel 
production remained at a high level, 
but showed some recession from the 
preceding 


month, 
Provinices.—A minor de- 
e to 1128 was shown in The Post 
index for this area following an up- 
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Marie up 7 per cent, Hamil 
cent, and Losden wp 5% per cent. 
sap the amet Sngectanh pat tn the 
most e 
fnorenn, though in Oshawa food 
costs are reported to have gained 
equally with rentals: 


Windsor’s Business 
Barometers 

Speaking of Windsor, fewer com- 
munities keep better statistical tab 
on themselves than this city—now 
eighth ranking city in Canada. The 
monthly bulletin of the Windsor 
Chamber of Commerce gives de- 
tailed analysis of employment in 


gain | both automotive and non-automotive 


groups plus other valuable informa- 


tion on telephone, hydro-electric, 
customs, buildings, bank and other 
data 


The October bulletin showed good 
gains all along the line. Employ- 
ment in this community covering 154 
concerns totalled 16,513 in October 
an increase of 4,653 for the same 
month a year ago and a gain of 
almost 4,000 over September. The 
largest gain was in automotive 
plants, although other groups (which 


available factors for the province 
showed gains and one was un- 
changed. Building ts showed 
a gain of 12 per cent, but contracts 
awarded were at a considerably 
lower level. The adjusted index of 
employment dropped to 98.4 from 
100.4. The gain in output of electric 
power was one half of one cent. 
The adjusted index of bank debits 
was unchanged but a considerable 

was shown in insurance 

The increase in exports 
through British Columbia pots was 
slight while a gain of nearly 11 per 


aL 
— | 
Net | 
lihdctak te 
cent was recorded in adjusted im- 


ports. The index for the province 
dropped from 110.0 to 108 
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What Life Insurance 
Means to the 
MEN of Canada 


assured an education—that they will 
have a fair start in life. 3 

It means funds to pay off the mort- 
gage on your home or your farm. 


It means funds to continue any busi- 
ness in which you may have an owner 
interest. | 


It means that YOU can create a size- it means ready cash in times of emer- 
able estate immediately—and pay for it mn 
out of your current savings. ' ‘ It — funds to provide for a com- 
It means that, should you die, your fortable old age—to make you financially 
family will have money to pay for food, i when your working days: 
clothing, shelter and other necessities, _ n “s * pe 
pea es ay after day, , 
It means that your family willbe .. sheik ined while woes Bile tas 
patter an-wem-coopets-nfnens. £00 tae surance to safeguard yourself and loved. 
. humiliation of private charity or public ones—=to give you the ok coin 
— which is 90 essential to health aad 
It means that your children will be , happiness. oc eae 


_ Life Insurance 


ENS OF THOUSANDS of men—in 
every walk of life—look to Life 
Insurance for freedom from their finan- 
cial worries, 
To YOU—whether you are a wage 
earner, farmer or business man—Life 
‘Insurance means money when most 


needed. 


- | 


Canadian Homes 
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_ Supertest Petrole 
ZI hoid 25 shares of & 
Petroleum which { purc: 
$86%2 a snare. Can you 
some information on th 
paby’s current position? 


Supertest Petroleum does 
lish an income statement, » 
ing capital position has be 
maintaines i recent years @ 
Pius Bas oven sicuaily .o 

__dvavidenas are-being paid om 
curities. In recent years 
production has been the 
as not been a disadvaniagay 


Sarnia Bond: | 
I am considering the p 
of some city of Sacnia bunk 
you consider these a reas 
sate investment? Is this 
good Shape with respect tq 
expenses, industries and 1@& 
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NORTHROP AIRCRAFT 


All Northrop Planes provide cargo and 
Their dilioncy he been thorovghly peoned by over 10,000,000 
r y over y 
miles of cir mail service. 


Available with floats, wheels and skiis. 


NOW MADE AND SOLD IN CANADA 


firm and it is reported that deli 
ver- 
bstantial. , EXCLUSIVELY BY ‘ 


ies have been fairly su’ 
‘ accumulated tax arrears ar 
In addition to the improvement {a To are Shore Line to about.50 per cent of the 


decision of the direc-| rom Our Own Correspondent = 5 ' os - budget. This is fairly hig 


ie 
obese 


i 


Sarnia has a big asset in 
perial Oil refineries, Resur 
more active shipping on th 
Lakes would heip the city’s 


leave a deficit of some $150,000 for ion 
. @nd finances. Last year tu 


the year. aces 

Grey County, Ont., has a debent- 
ure debt of approximately $525,000 
and sinking fund investments of 


on -this continent of establishing 
competition to utility com- 
‘ giving adequate 


a new agreements with various 
- Municipalities. The utilities form- 
: charged rates based on the 
of the milreis in gold cur- 
This privilege was with- 

by President Getulio Vargas 
question of new rates is in 
pan. Temporary rates 
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gas and electricity. The 
is supplying greater and 
service, in other words, but 
of owners from the 
ve been dropping. Pro- 
on is made for arbitration of 
rates decided on by permanent 
commission if there is objec- 


temporary rate schedule 
- forced on the company may have 
’ «stimulated utility sales. More 
3 is the fact that industrial 
ties and construction in 1935 
' hve been on a high level. Cotton 
- and wool piece goods plants continue 
to operate at close to capacity. Prog- 

is being made in making 
machinery of all kinds within 
There is too much coffee 

in storage but more cotton, 
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fruit, cocoa, sugar and nuts are being | ; 
produced. 


Seeks Trade Agreements 

England, France, the United 
States, Spain and other countries 
have been trying to arrive at com- 
mercial pacts. Brazil cannot make 
any enduring arrangement about 
foreign debt at present but she is 
doing her best to promote trade 
with other countries. Her statesmen 
urge that payment of debts will be 
constant when international trade 
is restored to something like old 
levels. This makes all holders of 
government securities outside Brazil 
and of stocks like Brazilian, inter- 
ested in Brazil’s politics and in 
prospects for her commercial and 
financial come-back. A balanced 
budget will be one of the most 
welcome signs and eventual dis- 
@ppearance of the unwieldy coffee 
— will be the most welcome 


Budget Deficit Increases 
A free market for exchange must 
be a preliminary to dividends on 
Brazilian. A free market on 


ae 

ie 

x been balanced. The original budget 
~» estimate for the current year was 
))) for a deficit of 269,000 contos (a 
"» tonto is 1,000 milreis and the milreis 
‘a 2 tes on the free exchange 
>) market between 5 and 6 cents.) The 
/* Congressional Finance committée 
> ‘feported amendments to the budget 
» which will increase the deficit to 

Pe ao! contos for the year. 


$255,000. Receipts for the first ten 
months of 1935 were $353,897, ex- 
penditures $348,066. 4 


Woodstock, Ont., one of Canada’s 
best tax collecting cities, is improv- 
ing on its good 1934 record. 


Regina tax collections: for the 
first ten months amounted to $1,- 


a surplus after all charges of $386,- 
iets jain tiie acecicamat ace 
million contos compared with 28 
million contos for the first half of 
1934. 

The value of exports increased by 
15.2 per cent and-imports by 50 per 
cent. The change in method of 
levying duties was to penalize 
imports and raise revenue. 

» Exports of all principal products 
except coffee increased substan: 


tially. Major gains were in ship- 


000 and a budget for the y 
$1,427,000. Revenue was $987,926. 
All spending boards 


are within | This 


bank borrowings | the United Sta 


Chatham, Ont., 
were $210,000 at the end of Sep- 
tember compared with $240,000 a 
year previous. Tax arrears for 1934 
and years have been 
reduced materially and 1935 collec- 
tions have increased. | 
on 
Stas H. Biggar. He has sug- 


ments of cotton, sugar, wool, tallow th 
and lard. 


The cotton crop of 1935 was 
expected tobe 370,500 metric tons, 
compared with 279,700 metric tons 
in 1934. According to the Depart- 
ment of Agriculture estimates Sao 
Paulo crop was reduced by unfavor- 
able weather and the ravages of 
pests. The largest part of the 
increase was in northern Brazil but 

tember 


crops. 

The 1935 silk output in Sao Paulo 
is estimated at 60,000 kilos of thread, 
a substantial increase over the 
previous year. 


this 
the United States. 

The next Perambuco sugar cro 
will be 30 per cent greater than the 
previous year. Brazil has started 
selling lemons to Great Britain. 
Other fruit imports of Great Brit- 
ain are increasing. Banana 
show gains with 5 million stems in 
the half of 1935 against 3.9 
million in the first half of 1934. 

But coffee is still overwhelmingly 
the main export. The official rate 
of exchange still applies. Before 
Brazil can be considered in sound 
position the carry-over surplus 
must be reduced, just as Canada’s 
wheat surplus must be reduced, to 
reasonable proportions,. Then cof- 
fee can be*sold at the free rate of 


exchange. 

The National Coffee department 
reports exports in the year ended 
July 30, 1935, at 14.86 million bags 
compared with 16.06 million bags 
in the preceding year. Prices were 


complicate the price situation. 


_ Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


q Sturgeon Falls, Ont. 
Pine Falls, Man. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
scones ou 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


; Groundwood Pulp 


News Sulphite Pulp 


e, East Windsor, Sand- 
wich now merged into greater 
Windsor have also 
Windsor collected 68 per cent of its 
tax roll in the first ten months. 

a 7 


Hamilton revised assessment for 
1936. is $168,180,870 compared with 
$167,935,530 for 1935. An increase in 
taxable income of $280,000 accounts 
for an important part of the gain. 


P| The city expects to lose its income 


tax revenue to the Province of 
Ontario, but expects to get com- 
pensation. 


a * B 
Langley, Surry, and Matsqui, B.C., 

municipalities, may have to appeal 
to the British Columbia govern- 
ment for assistance in solving their 
financial difficulties. Supervision 
has been suggested. 

o am 


= 
Vancouver collected 78.6 per cent 
of the current tax levy to Oct. 31, 


Drummond St. Realty Co. 

a tion Cuts 

bligations 
From Our Own Correspondent 

MONTREAL.—Bondholders of the 
Drummond St. Realty Co., owners 
and operators of the LaSalle Hotel in 
Montreal, have approved the plan of 
reorganization. 

The plan ‘calls for the creation of 
a $400,000 5 per cent general mort- 
gage income bond issue, dated Oc- 


not — ae -_ a 
sere e same rights as the presen 
bon 


Holders of the 6% cent. refund- 
fund m bonds, of 

which $625,000 were issued original- 
ly, will exchange their bonds for the 
new income bonds on the basis of 
$50 for each $100 par value of gold 
bonds. Further the bond Holders 
will sell the unpaid matured inter- 
ering the period 

ruary T, 1932, to August 1, 

1935, at 10 per cent of their face 
value, payment to be made in the 
new income bonds. This brings the 
total distribution to the holders of 
the refunding mortgage bonds up to 
$60 for each $100 nar value of bonds 
together with the unpaid coupons. 

In order to carry out these two 
transactions it will be necessary to 
distribute $343,680 of the income 
bonds. 

The balance of the issue, $56,320, 
will be used by the directors at their 
discretion for capital expenditures 
or working capital. 

In addition to the change of bonds, 
the holders of the refunding securi- 
ties have given authority to the 
directors to issue a first mortgage 
bond to an amount not exceeding 


~ | $325,000 gage 
issue, affecting part of the present 


spent, 
subscriptions from the baby bond 
issue total $1,247,056. The” 


account 
for the rise. If, as is planned, the 
city issues debentures for part of 
1935 relief costs, the loan will 


Westmount budget for 1936 is $1.- 
120,792, slightly higher #1 : 
but the tax rate will stay at 13 mills, 
On an assessment of $67,106,294. 
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immovable property in favor of the 
Chartered Trust and Executor Co. 
and all arrears of taxes. 


St. Jerome Seeks Contract 


ith Gatineau Power Co. 
From Our Own Correspondent 
MONTREAL. — Negotiations are 
now going on between city officials 
of St. Jerome and the Gatineau 
Power Co. regarding the terms of 
the new contract whereby the city 
is to be supplied with light and 
power by the company. The old 
contract expires shortly and, jt is 
understood, the city has asked the 
company for new terms, details of 
which will not be made public until] 
toward the end of the month. 


MIXTURE 
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Pacific Railway to abandon that por- 
tion. of the New Brunswick South- 
ern Railway known as the 

Line subdivision of the C.P.R. 


. hereafter 
-said Deed of Trust or Mortgage up to 75 percent of the cost or fair value, whichever is 
onal property, but 


HEAD OFFICE — MONTREAL 


REFUNPANG ISSUE 


¢ ‘ 


$1,500,000 


Maritime Telegraph & Telephone Company, Limited 
Thirty-Year Refunding and General Mortgage Bonds, Series ‘“B” 
ae 6% interest te July Ist, 1941, payment—414% thereafter to maturity 
To be dated Senuary 1st, 1996 To mature January Ist, 1966 
Pd am gt Cn net pe hen of ee, Menta Fe 
as a whole at the option of the 


Redeemable as a y on any interest payment date on 60 days’ notice 
ma er ee ener g ernest gig 1946, at 103; thereafter on or 
at 


before July Ist, 1952, 
on ot before July Ist, 1958, at 101; and thereafter on or before maturity at 100; 
in each case with accrued interest. 


The Eastern Trust Company, Trustee. 


Mr. J. H. Winfield, President and Managing Director of the Company, has furnished us with the following 
‘ormation:— ; 


CAPITALIZATION 
(On completion of this financing) 
Authorized Issued 
Mortgage Bonds 


Rateningep® General “ 
Series * (this issue cere ebese 269 eH ES OO ON OD 08 8 Oe $1,500,000 
5% Series “A,” due January Ist, 1956... .. . ....0<<0s002 e000» 1,500,000 
1% ulative Preferred Stock (Par value $10). ... .. .« .0.w0020< 1,500,000 
Common Stock (Par value $10).................. Blecuieelea sane 3,614,660 
*Total capital stock authorized $7,500,000 


‘THE COMPANY: The Maritime Telegraph & Telephone Company, Limited, incorporated under 
Nova Scotia Charter in 1910, owns oa operates’ without competition the principal telephone system in 
the Province of Nova Scotia. Through a wholly owned subsidiary, Atlantic Utilities Limited, which 
owns all of the issued capital stock (except directors’ qualifying shares) of The Island Telephone Company 
en a telephone operating company, the Company controls the principal telephone system in Prince 
ward Island. fate 
The Company operates directly and through its subsidiary, Atlantic Utilities Limited, 42,877 tele- 
one stations and serves a population of over 600,000 in the Provinces of Nova Scotia and Prince Edward 
sland. Connection with the New Brunswick Telephone Company’s system, the Trans-Canada Telephone 
System and other telephone companies enables the Company to give complete long distance toll service 
to its subscribers. The systems of The Island Telephone Company Limited and of Maritime — & 
ee Company, Limited are connected by submarine cables operated by the Company under long 
term lease. 
The Company operates under the jurisdiction of the Board of Commissioners of Public Utilities of 
Nova Scotia, which is authorized to allow the company such rates as will enable it to earn 8 percent per 
annum on the value of its properties as appraised by the Commission. This issue of Series “B” Bonds 
han Seen sinprovad bir tte Concntiedl ion. oe 
EARNINGS: Earnings of the Company for the three years ended December 3lst, 1932 to 1934 
inclusive, were as follows:— 
Total ting and Net Earnings 
¥ cots i Operati d Other Available fi 
Samui si - ume oe Depreciation . Bond amend 
1932 $1,762,903.62 $1,085,733.69 $357,643.59 $319,526.34. 
1933 1,683,348.49 960,847.28 260,680.48 461,820.73 
1934 '1,718,326.66 959,940.45 264,530.03 - 493,856.18 
or the three years ended December 31st, 1934, average earnings available for bond interest, before 
charging depreciation, were therefore $719;352.45, or over 4.35 times the combined annual interest require- 
ments amounting to $165,000 on the Refunding and General Mortgage Bonds, Series “‘A” and “B.” 
After deducting depreciation from such a earnings, the balance is $425,067.75, or more than 
2.55 times the annual interest requirements on the Refunding and General Mortgage Bonds.: 

,. ASSETS: As at December 31st, 1934, the assets of the Company, based on the last valuation. by 
the Board of Commissioners of Public Utilities of Nova Scotia, with subsequent additions less depreciation, 
had a valuation for rate making purposes of $7,946,476.00. . 

PURPOSE OF ISSUE: These Bonds are being issued for the purpose of redeeming and cancelling 
the Company’s $1,500,000 of 6% First Mortgage Bonds, due 1941. This issue is for refunding purposes onl 
and does not increase the Company’s funded debt. x 7 

: The Thirty-Year Refunding and General Mortgage Bonds, Series “B” (this issue) 


SECURITY ~ 
will be a direct obligation of the Company and in the opinion of will, with the Series “A” 
Bonds of the sad iaxy aditioen) Bows aued allies pecricioes of the theed of Teast or bien 


of January lst, 1926, be secured by a first fixed and specific and charge on all the real and immov 
gonna Baba emote ere 99 ired by the Company, a first floating charge on all assets of the 
wong Gace fy tin eel? Soar and specific charge. All Bonds issued and to be issued under the pro- 
i such Deed of or Mortgage rank equally and rateably. 
Bonds additional to Series “A” and “B” may only be issued under the isi 


tures for additi 


All legal matters in connection with the issue of these Bonds will be subject to the approval - 


of Messrs. Pearson, Rutledge & Donald, for the Company, and M McInnes, Lovett 
MacDonald, for W. C. Pitfield & Company, Limited. — $ 


“ underwriters of this issue of Series “B” Bonds, we will accept exchanges of the Company's 


First Mortgage Bonds, due 1941, at any of our offices. 


Price on application 


W. C. Pitfield & Company, Limited 
MONTREAL QUEBEC TORONTO OTTAWA SAINT JOHN MONCTON: HALIFAX. VANCOUVER 
; CAMPBELLTON FREDERICTON CHARLOTTETOWN .. : 


‘ > 


a * 


NEW GLASGOW TORONTO DRUMHELLER WINNIPEG EDMONTON VANCOUVER 


city's debenture debt, how 
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Position of Ce 
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MONTREAL.—With inve: 
coming “stock-conscious” n 
tention is being given to 
stocks of the sounder compa 
variably the yield on this 
security is low, ofttimes lo 
can be secured on governmerm™ 
and the interest in them lie 
immediate capital return b 
ture income and possible a 
tion in market value. 

Shawinigan Water and 
Co.’s capital stock falls in ti 
gory. At the current price 0 
2U to 21, the yield is in the no 
hood of 2.5 per cent. The ré 
high valuation placed on the§ 
in part a recognition of thm 
pany’s comeback in the | 
years and the prospects af 
earnings with a return of nofrt 


active conditions in the territgl 


served. 
On The Way Back 

Shawinigan was hit hai 
1930 owing to the slowing ¢ 
industrial operations in its t 
Demand for firm power @ 
and a surplus of electrical 
weighed heavily on the c 
The management met the sg 
by creating new markets 
ondary power, especially fo 
electric steam boilers in th 
print industry. As a conseq 
this move the company h 
able to record greater sales 0 
than ever before in its histo 

Earnings over the past 56 
have not paralleled the 
power output, because a ia 
centage of the increased sa 
been at what might be ce 
as a “dump rate.” Despite 
amount of power sold in thi 
very encouraging feature of 
rent situation is the increase 
power sales which have 
direct bearing upon earning 

Features to Consider 

In analyzing the outlook io 
inigan, four features of (iim 
pany’s operations stand ovt™ 
associated interests, legisla 
finances. For more than 
Shawinigan has been stea 
veloping its water power r 
on the St. Maurice Rive 
pace with and in order to ag 
demand for power. The ! 
opment undertaken was tia 
as the Rapide Blanc unit on 
per St. Maurice River. 
started after the depressio 
and in order to finance its 
tion, the company curtail 
dends. This move gavd ti 
pany several million doil 
also it was necessary to iss 
$4 millions of short term notq@™ 
this unit the company has a 
all the developed power th: 
require for some time. 

Analysis of Power Marke 

The power market of Shai 
can be divided into two s@ 
wholesale and retail. Probe 
than 15 per cent of the co 
total output is retailed, so 
company is primarily inter 
the industrial prosperity of 
ritory. One large block of J 
sold to Montreal Light. 
Power Consolidated on a !o 
contract. Another goes tq 

int companies in the St. 

alley area. A third block 
ed to the asbestos mining 
the Eastern Townships 
large amounts are sold to 5 
gan Chemicals and other is 
as well as to the compan) s 
tail distributing units. 

The collapse of the n 
market caused a marked cu 
in the demand for power 
past 18 months this situa 
been reversed and the new 
dustry is again producing J 
a record: scale. At the sa 
the asbestos industry has 
life, while other industric¢ 
area have picked up. ! 
has been that power sales, 


' Mary and secondary, are 0 


larger scale than has been 
for some time past. 

Retail System Impor 

In the area centring arougg 

Rivers and Shawinigan | 
south of the St. Lawrence, 
@an has welded together a 
of small distributing systea 
serve in the neighborhood 
municipalities. While the 
power sold to domestic and 
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I hoid 25 shares of Supertest 
Petroleum which I purchased at 
$3642 a snare, Can you give me 
some information =o com- 


\-SORRITS GOMER SOGNOUEE VARDOUVEER MENTOR LAOESENL deme 
15 King Street West, Toronto 


U0) LOAN Ave peers 


Supertest Petroleum does not pub- : 
lish an income statement, but work- Substantially the amounts 
ing capital position has been well granted for relief costs. Sarnia’s re- 
maintainea iu recent years and sur- | ef expenditures compare favor-|° 
plus has been Sieudily inercasud, | #4Y with toose Of many other cities. 
vividends are’ being paid on ail se+ 


curities. Im recent years limited 
production has been the rule and| “Ss, but are not unfavorably situ- 
nas not been a disadvantage, ated. ». 


City of 
Sarnia Bonds I Guarana of city os Leth- 
I am considering the purchase 


; Established ; 
bridge bonds which 1 purchased over $14,000,000 : 


of some city of bacnia bonds. Vo | at ¥/. Do you consiaer these OND On D ; 
you consicer these a reasonabiy | bonds a good investment? 3% PAID EPOSITS 34% EBENTURES 


under 
Bm in 
which 
ppany 
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iward 
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1934 


sate investment? Is this city in 
#00d shape with respect to relief 
expenses, industries and debt? 


Sarnia has a big asset in the Im- 
perial Oil refineries. Resumption of 
more active shipping on the Great 
Lakes would heip the city’s business 
and finances, Last year the city’s 
accumulated tax arrears amounted 
to about 50 per cent of the current 
budget, This is fairly high. The 
citys debenture debt, however, is 


_Lethbridge has the advantage of a 
city Management form of govern- 
ment, soe webenture aebt last year 
was $4.2 muuon, iess sinking tund, 
leaving a net debt of $2.2 miliion. 
here were also other uapilities of 
about $300,000. ‘she Ciiy’s tax 
arrears amounted to about two- 
thirds of tne ouaget, which is high. 
While these deventures are far 
from being the ‘hignest quality of 
municipal securities, there is an 


hnvestment Analyses 
Shawinigan 


Position of Company Shows Marked 
_Kecovery-from 1933 Low 


From Our Own Correspondent 


MONTREAL.—With investors be- 
coming “stock-conscious” more at- 
tention is being given to common 
stocks of the sounder companies. In- 
variably the yield on this type of 
security is low, ofttimes lower than 
can be secured on government bonds, 
and the interest in them lies not in 
immediate capital return but in fu- 
ture income and possible apprecia- 
tion in market value. 

Shawinigan Water and Power 
Co.’s capital stock falls in this cate- 
gory. At the current price of around 
20 to 21, the yield is in the neighbor- 


hood of 2.5 per cent. The relatively | Sha 


high valuation placed on the stock is 
in part a recognition of the com- 
pany’s comeback in the last three 
years and the prospects of larger 
earnings with a return of normally 
active conditions in the territory 
served. 
On The Way Back 

Shawinigan was hit hard after 
1930 owing to the slowing down of 
industrial operations in its territory. 
Demand for firm power declined 
and a surplus of electrical energy 
weighed heavily on the company. 
The management met the situation 
by creating new markets for sec- 
ondary power, especially for use in 
electric steam boilers in the news- 
print industry. As a consequence of 
this move the company has been 
able to record greater sales of power 
than ever before in its history. 

Earnings over the past 36 months 
have not paralleled the gain in 
power output, because a large per- 
centage of the increased sales have 
been at what might be designated 
as a “dump rate.” Despite the large 
amount oi power sold in this way, a 
very encouraging feature of the cur- 
rent situation is the increase in firm 
power sales which have a more 
direct bearing upon earning power. 

Features to Consider 

In analyzing the outlook for Shaw- 
inigan, four features of the com- 
pany’s operations stand out—power, 
associated interests, legislation and 
finances. For more than 25 years 
Shawinigan has been steadily de- 
veloping its water power resources 
on the St. Maurice River to keep 
pace with and in order to anticipate 
demand for power. The last devel- 
opment undertaken was that knowa 
as the Rapide Blanc unit on the Up- 
per St. Maurice River. This was 
started after the depression set in 
and in order to finance its comple- 
tion, the company curtailed divi- 
dends. This move gavé the com- 
pany several million dollars,’ but 
also it was necessary to issue over 
$4 millions of short term notes. With 
this unit the company has available 
all the developed power that it will 
require for some time. 

Analysis of Power Markets 

The power market of Shawinigao 
can be divided into two sections— 
wholesale and retail. Probably less 
than 15 per cent of the company’s 
total output is retailed, so that the 
company is primarily interested in 
the industrial prosperity of its ter- 
ritory. One large block of power is 
sold to Montreal Light, Heat and 
Power Consolidated on a long term 
contract. Another goes to news- 
print companies in the St. Maurice 
Valley area. A third block is divert- 
ed to the asbestos mining area in 
the Eastern Townships. Further 
large amounts are sold to Shawini- 
gan Chemicals and other igdustries, 
as well as to the company’s own re- 


in the demand for power. 
past 18 months this situation has 
been reversed and the newsprint in- 
dustry is again producing paper on 
a record scale. At the same ‘time 
the asbestos industry has come to 
life, while’ other industries in the 
area have picked up. The 
has been that power sales, both pri 
mary and secondary, are now 
larger scale than has been the 
for some time past. 
Retail System Important 
In the area centring around Three 


cial consumers is relatively small, 
this end of the business contributes 
substantially to the company’s in- 


So much for the power situation. 
Associated interests of Shawinigan 
are of importance both in their di- 
rect and indirect effect on power 
operations, as weil as a source of in- 
come. From 10 to 15 per cent of 
Shawinigan’s gross revenue is classi- 
fied as “other income.” 

These investments are of impor- 
tance in surveying the position of 
For example the com- 
pany holds control of Quebec Power 
Co., the largest municipal utility 
system in the provirice outside of 
Montreal Power. It has a half inter- 
est in United Securities, which in 
turn controls Montreal Tramways 
Co. and Canadian Light and Power 
Co. it has a 20 per cent stock inter- 
est in Duke-Price Power Co., now 


of Niacet Chemical Corp., Shawini- 
gan Chemicals Ltd., Three Rivers 
Traction Co., Shawinigan Ltd. (dis- 
tributor of chemical products in 
Great Britain and the continent), 
and has a substantial stock interest 
in Montreal Power, Southern Can- 
ada Power and other concerns. 

Not all of these investments are on 
a paying basis, but the income al- 
ready derived from them indicates 
their importance to Shawinigan. 
Many of these subsidiary or allied 

potential money 
makers and should not be over- 
looked in considering the outlook of 
the Shawinigan. 
Survey Share Earnings 

Despite the relatively small 
in gross income, share earnings have 
fallen from $2.65 in 1930 to $1.09 in 
1934, This is out of J'ne with gross 
income for several reasons. In the 
first place the company has had very 
heavy expense, in connection with 
the payment of premium on bond 
interest payable outside of the coun- 
try. In 1932 this charge amounted 
to over $600,000. Since then it has 
rapidly dwindled and for 1935 is ex- 
pected to be purely nominal. A sec- 
ond reason has been the increase in 
interest charges incidental to the 
Rapide Blanc development. At the 
time the company floated the short 
term notes, it was necessary to pay 
from a third to about one half more 
than the company ordinarily pays on 
borrowed money. 

The principal reasons for the drop 


crease in depreciation charges and 
taxes. In 1930 when the company 
earned $2.65 a share, the amount set 
aside for depreciation totalled $800,- 


this charge was 25 per cent higher 
in 1934. Likewise the charge for 
taxes and insurance (the latter neg- 
a. jumped from $538,256 to 


greater part of its power output is 
to industrial users. The 


Feil 


ef 


situation, however, is still very un- 
certain. : 


Reliance Grain 
Among my holdings are a few 


very well and would like to know 


ee Will 1 let ha 

you please me have 
Reliance Grain is confronted with} some informa regarding 

the same difficulties as other grain of a a 


the company covering the 1934-35 
operations, the president stated that} chi 
the outlook for the coming year was 

not particularly promising as expec- 
tations were that there would a 
smaller volume of grain to handle. 
Consequently it is not expected that 
there will be any material improve- 
ment in the company’s position over 

the next 12 months. 


Inter. P. and P. - 


Among my holdings are a few 
shares of preférred stock in Inter- | © earn its preferred dividend. Ar- 
national Paper and Power Co, | T@ars of some $12 a share will have 


What is the present situation of | @ccumulated om the preferred stock 


this concern? by the end of this year, This means 
that the common stock must wait a 
oa ieee of eee long time before there is any pros- 
per Power preferred is very | pect of a dividend payment. 
indefinite. The company has been ex- ——— 
periencing difficulties with both its C.\s. c 
Will Canada Steamship Lines 


aaah At iy ine ao does 

pro time one t 

give a comprehensive forecast of the| Start paying interest on its general 
outlook of the company. mortgage bonds this year? 


a ‘atelli-M acaroni 
I have a few shares of the Class 
A stock of Catelli-Macaroni Prod- 
ucts and would like to know if 
you have anything bearing on this 
stock, 


Earning power of Catelli Maca- 
roni Products in the last two years 
has shown some improvement, 
though the company is not yet in a 
position ta pay a dividend on its 
Class A stock. The most notable 
feature of the financial statement, 
however, has been the sharp reduc- 
tion in the amount of outstanding 
“A” stock, At the end of the com- 


value appears to be low in 


market 
shares. It is anticipated that the re- 
port for 1935 will show a further view of the dividend paid by the 


reduction. 
Canada Vinegars 
I own some Canada Vinegars 


Ltd. stock. What are the earning 
prospects of this company? 


Canada Vinegars had earnings of 

$1.62 a share in 1934 compared with 

$1.73 a share in 1933. The prospect | common stock for many years. 

is for comparative stability of earn-|an investment point of view the 

ings with a tendency to increase as | stock has one principal drawback in 

conditions improve, Nothing sensa-| that the company is subject to the 

tional, however, can be expected, al- | influence of tariff changes. Conse- 

though the dividend of $1.60 a share | quently, uncertainty over probable 

has been earned consistently. cary — ama has de- 
cn < om the otherwise high in- 

Canadian Marconi 


vestment merits of the security. 
I am interested in Canadian WET ae! 

Marconi Co. and would like to | Canadian Westinghouse 
know the capitalization of the com- Can you give me the high and 
pany; earning power in recent | low prices for Canadian W - 
years; prospects of a dividend; ex- 

tent of its operations, as well as 

those of its subsidiaries. 


Canadian Marconi Co.’ - 
ization consists of 4,554,682 — 
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Quebec 


enable the Commission to cover all 
charges. 


Economic Investment 
Can you give me an outline of 
Economic 


the position of Invest- 
ment Trust? What are the divi- 
dend ? 


The only other capital is 
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these require- 
ments. Copies avail- 
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BANK OF MONTREAL 


Established 1817 


cA presentation, in easily understandable form, 


of the “Bank’s 


ANNUAL STATEMENT 


31st October, 1935 


LIABILITIES 
LIABILITIES TO THE PUBLIC 
Deposits . + «+ «= 
Payable ow demand and after notice. 
Notes of the Bank in Circulation 
Payable on demand. 
Bills Payable ° a . 2 ” 4 a 
Time drafts issued and outstanding. 
Acceptances and Letters of Credit Outstanding . 
Financial responsibilities undertaken on behalf of customers 
(see off-setting amount [x) in “Resources” ). 
Other Liabilities to the Public . . . * * 
Items which do not come under the foregoing headings. 
Total Liabilities to the Public . ° eo 


LIABILITIES TO THE SHAREHOLDERS 
Capital, Surplus and Undivided Profits 
and Reserves for Dividends . . .- «S aa 
bareholders’ interest é 
a Sich lidataies to tbe public take patahanes. 
Total Liabilities nie eM Peat. Lene 


RESOURCES 

To meet the foregoing Liabilities the Bank has 
Cash in its Vaults and Money on Deposit with 
Bank of Canada . . ° ° ° . 
Notes of and Cheques on Other Banks , 18 
Payable im cash om presentation. 

Money on Deposit with Other Banks 8 . 
Available on demand or at short notice. 

Government and Other Bonds and Debentures « « 
Not exceeding market value. The greater iow comsists 
of gilt-edge securities which mature at early dates. 
Stocks Bel Ngo abe bi abe an kee peer 
atog ans adustrial and otber stocks, Not exceeding market 
Call Loans outside of Canada. ° ° . e 
Secured by bonds, stocks and other negotiable securities of 
greater value than the loans and representing moneys wickly 
available with no disturbing effect ow conditions in 

_ Call Loans in Canada ge SB EGA gr Steer ge Tt 
Payable on demand and secured by bonds and stocks of 
greater value than the loans. 

Bankers’ Acceptances 5 te 
Prime drafis accepted by other banks. 

TOTAL OF QUICKLY AVAILABLE RESOURCES , 
(equal to 74.48% of all Liabilities to the Public) 
Other Loans Shes eT eee ee 
To manufacturers, farmers, merchants and others, om condi- 
tions comsistent with sound banking. 
Tieey folliee OY SF iondt of that copebiel aan oe 
sively cerned by she Beak and sppe on ibe ks at $1.00 


each case. All other of the $ premises, the value of 
whieh largely exceeds $14,500,000, appear under this beading. 


Real Estate, and Mortgages on Real Estate Sold by the 


Acquired ar abe couied of the Bank's business and im process 
of beimg realized upon. 

= Cheaneaneh Lie sane Aan ee 
Letters of Dkk | aes Fe Rea deine Oe 


presents liabiliti customers on account of Letters 
eae dak to hae 


. acount 
Other Assets not included in the Foregoing . « 


Making Total Assets of . . . o e . 
to meat payment of Liabilities to the Public of 


leaving an excess of Assets over Liabilities to the Public of 
"PROFIT and LOSS ACCOUNT 


103,872.95 


18,835,238.07 


4,435,736.20 


139,252.54 


$533,374,811.14 


234,461,311.20 


14,500 ,000.00 


1,523,432.05 . 


7,066,426.26 


az 


1,846,892.11 
'$792,772,872.76 
716,107,779.68 
76,665,093.08 


Profits for the year ended 31st October, 1935, after making approptie- 
tions to Contingent Reserve Fund, out of which Fund full provision 
for Bad and Doubeful Debes has been made . . $4,007,302.06 
Less Dominion and Provincial Government Taxes. .__1,002,089.49 $3,005,212.57 


Balance of Profit and Loss Account, 31st October, 1934 . 


__2,880,600.00 
$ 125,212.57 


* 1,809,820.79 


Balance of Profit and Loss carried forward . . . S48 ch $1,935,053 .36 


CHARLES B. GORDON, 


’ : vA 206, 
Joint General Managers 


extent of its resources. For 118 years the Bank of Montreal bas 


ee rn en Se enema 


been in the forefront of Canadian finance. 
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Fall Foul of. 


Less Than Industrial Standar 
Minimum Paid—Industrial Workers Also Affect 


By — 
ouseholdér in Toronto, Ham- 
wae Ottawa gives ‘an unem- 
ployed man the job of Fainting is 
or papering a room 
vera able under Ontario Indus- 


ial Standards Act to pay for this 
ook at the rate of seventy-five 


he s less, both he and the 
connal worker may be summoned to 


t. 
“The householder (if convicted) is 


fined at least $25, or not more than 


Sy, 
7 


$100, and in default of payment of | citizens 


ine to imprisonment for a term 

va to aaauall thane months. He is 
also required, in such circumstances, 
to pay to the worker the full amount 
of wages then found to be unpaid 
under the provisions of the schedule 
ee a et eed or 
who 

Sent ight also be fined 


- paperhanging migh 
* from $1 to $10, or go to jail for not 


more than ten days. 
Definitions Net Understood 
The definitions of “employee” and 
“employer” as set forth in the act 
are not generally understood by the 
public. They apply respectively to 
every citizen of Ontario who en- 
gages to do work, or hires any per- 
son to do a job, if the work to be 


performed is covered by any of the 


- schedules of wages and hours under 


ax 
i¥ 


the Industrial Standards Act. 
All parts of the province are not 


"yet included, because most of the 


schedules are limited to certain geo- 
graphical areas or “zones” as they 
dre termed. In the case, for instance, 
of painters, decorators, glaziers and 
paperhangers, who all come under 
one code, the law is only in force for 
the Toronto, Hamilton and Ottawa 


~ zones. Each of these zones includes 


the cities mentioned and the sur- 
rounding district in each case for 


- a distance of about ten miles beyond 


‘the city limits of the respective 


__ municipalities. 


‘Zones and Codes 
The plumbing trades, including 
steamfitting, hot water heating, and 
gas fitting, are covered in these three 


- zones, and also at Port Arthur and 


Fort William. Carpenters come un- 
der the codes in Toronto and Ottawa. 


householders engaged unemployed 
men to do jobs which were not urg- 
ent, and which would not have. been 
done at the time had the housewife 
or man of the house not been public 
spirited enough to respond to the ap- 
peals which were advertised in the 
street cars, on billboards and in the 
newspapers. 
Must Toe Mark 

Many of the men thus employed 
madé permanent connections for 
themselves by their diligence, and 
are still employed to do the odd jobs 
around the house by those who first 
engaged them under the man-a- 
block plan. Many prominent 
citizens with whom this situation has 
been discussed during the last week 
have expresséd amazement that the 
law should step in and deprive these 
men of work they are willing and 
anxious to do. 

The labor codes do not interfere 
with such jobs as waxing floors, 
tending furnaces, shovelling snow, 
cutting grass etc., but the minute one 
of these handy men begins to tinker 
with a water tap, paint the kitchen, 


or repair the garage he puts him-/| J 


self in the category of a plumber, a 
painter or a carpenter. As such, he 
is required under the Industrial 
Standards Act, if doing the job in 


.jat the meeting asked Mr. 


1935 Dividend. Payments 
14.6% Above 1934. Total 


December Dividends Amount to $57.5 Millions, the 
Highest Monthly Total in Several Years— 
Bonuses Swell. Total 


t 


Dividend payments by Canadian 
companies in 1935 will be higher 
than in any year since 1931, a com- 
Ppilation by The Financial Post 
shows. Disbursements, it is esti- 
maied, will total $213 millions as 
compared with $185 millions in 1934. 
This represents an increase of 14.6 
Per cent. Dividend distributions in 
1931 totalled $226 millions. 

Payments in December will be 
the highest for any month in 1935 
and for any month in several years 

Disbursements for the month 
‘will total $57.5 millions, a gain of 
35.1 per cent over the corresponding 
month of 1934 and 150 per cent over 
December, 1933. 

The most marked monthly in- 
crease is shown by the December 
declarations, reflecting an increase 
in year-end payments and the 
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force, asks for a man to do any type 
of work which comes under these 
schedules he or she is advised of the 
rate of wages which must be paid. 
If the householder is willing to pay 
the scale under the act the employ- 
ment office supplies a man regis- 
tered for the class of work involved 
as soon as possible. 


Discussed at Meeting 
At the 30th annual convention of 
the Canadian Council of Master 
Painters and Decorators held re- 
cently at Toronto, and addressed by 
. F. Marsh, deputy minister of 
labor, the question of casual work- 
ers for householders was discussed 
at some length. 
One of the 300 employers present 
Marsh to 
explain the position of the house- 
holder who hires a journeyman 
painter under the act. His reply, as 
reported in “Paint and Varnish” was, 
“He is an employer. ‘An employer 
Shall mean every person who pays 
wages.’ That means, then, that the 
householder would be obligated to 
pay a certain schedule of wages.” 


Householder vs. Contractor 

A householder who has work to 
be done which includes rough carp- 
entry, or other types of work which 
do not require expert workmen, can 
get it done for less money in many 
instances by employing a contractor 
to do the job, than by giving the 
work to-a handy:man. The con- 
tractor may employ common labor- 
ers in the building trades, or appren- 
tices along. with, his journ 
much lower wages than are pay- 
able to skilled tradesmen. The 
schedules in the building trades al- 
low the contractor to employ ap- 
taste Rpgeatticedio het “There ore 
o Apprenti ct. are 
separate schedules for the common 
laborers in the building industry, 
and for plasterers’ laborers, which of 
course provide a’ lower scale of 
wages than’ the schedules for carp- 

enters, painters, or plasterers, 


3 
tas 


preamble, the act defines an em- 
ployee, and an employer, but no 
definition is-given for “maintenance 
employee.” 

Employers individually 
through a number of their ‘associ- 


advised that an employer engaging 
temporary help for work of a type 
covered by any of the schedules of 
the act in force within their districts 
or zones is regarded as a contractor 
and is required to pay the scale of 
wages stipulated in such schedules. 


However, they have been told that. 


the act does not apply to regular 
employees engaged on repair, alter- 
ation, servicing and upkeep of plant 
and equipment essential for the o 
eration of their factories. 


Mach Work “Scotched” 

The Toronto Kiwanis Club planned 
to have the caretaker of their 
“K Club” for boys do some painting 
of their premises during his spare 
time last summer, but some of the 
members of the club who are 
master painters pointed out the 
danger of infringement of the pro- 
visions of the act, and so the work 
was not done, - 

There was also the case of a care- 
taker of a synagogue who was set 
upon by men, who styled themselves 
union painters, because he was doing 
some painting of the building at less 
than the scale provided under the 
code. This case was also referred 
to editorially by one of the Toronto 


papers. 


eymen.at.|. 


(a) Winnipeg Electric Co. depends 
largely on Manitoba Power Co, for 


the supply of electricity for their 
commercial and domestic customers 
in the sub areas. 

Question of having the city of 
Winnipeg offer $32 millions for 
Winnipeg Electric Co. and subsidi- 
aries has been revived by the City’s 
transportation committee though 
early in 1935 Edward Anderson, 
KC,, president of Winnipeg Electric 
Co, had made a counter offer of $55 


x :) 
ne a ae a 


millions, Winnipeg accountants fig- 
ured “out assets of the te ee 
es at $32 millions by cx- 
eae a Manitoba Power con- 
tract which comes to an ehd in 
1937 and by making allowance for 
the fact that employees under a pur- 
chase plan would be raised to city’s 
wage scale and put under the city’s 
pension scheme. ~ 
The present utility debt of Winni- 
peg is $50 millions and acceptance 
of such a proposal would raise the 
debt to $82 millions, e gross debt 
would then be $116 ons, or $525 
per capita, which would be the larg- 
est in Canada. There is therefore a 
good deal of ‘opposition on the city 
council and in the city to this offer 
being made. 
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the past six years. In 
was $35,157 of notes and bills pay- 


$74,000 of its six per cent first mort- 
gage debentures on account of sink- 
ing fund. Payment will be made on 
December 31, with a premium of 
five per cent on principal. 


Special attention Workmen's Com. 


m, Social Insurance, Life 


_ pensatio: 
Insurance, Corporations and Commer. 
cial Law. 


1503 Canada Permanent Bldg, 
TORONTO, CANADA 
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IMPERIAL BANK. 


OF CANADA 


61st ANNUAL STATEMENT 


Year Ending October 31st, 1935 


Balance Bist October, 1934. .............0.-srvesssssossnesseeesneessnsasnenssee ntnpeetneassneamaoesneansies 
Net profits for, the year ended 31st October, 1935, after making tions 
» to i accounts, out of which accounts full provision for 
doubtful has been made and after deducting Provincial Taxes amount- 
ing to $91,619.28.......... 


Profit _and_ Loss Account 


POOeee ee eEOO ORE eH ee eee eE Rees recnesenceseseeoeseuNsceesees + 


Premises. 
Dominion Government Taxes, including tax paid on circu- 
lation, and reserve for Income Tax.....0......00cssssssssesvesesene in 


Balance of Account carried f 


BALANCE SHEET 
Liabilities 


ewes oe cence ems vemesss +> 


40,000.00 


250,000. 


199,112.51 
607,242.16 


$ 595,775.18" 


and . 


1,208,079.49 


$ 6,689,770.00 


pr a mexact: 


in rate of & 


the” 


‘to 12% per cent in the ne 
pane one of the m 


is 
items applicable t: 
reetion industry 


It represents a change fro 
gervative objective to 4 
manufacturing to a Liberal d& 

primary product® 
ee question, “Will :nm 
implement industry prvi 
from its customers being «« 
from aid extended direct fo 

In finding the answer a: 

degree of comfort 

eee from studying stati 

the last low tariff period ‘r« 
to 1929 inclusive. It shows 
growing, it is true, but it a's 
tput of Canadian compa: 

a leap. How far does the 
Patmetisionses oft. 
special mces of tod 
From High to Low 

Under the Nationalist po!:c 


lished by the government of § 
A. Macbonald. soon after Ca 


ably of the difficulties expe 

€ in the long de 

until about 1896, a sud 
followed. 

In 1924 the duties ranged 
per cent to 15 per cent. The 

t of that time wé 
ther, however, and reduc 
maximum rate to 10 per ccm 
rates of 6 per cent and 7 x 
on certain lines, and free i: 
a few machines or parts. Ti 
the low point. 

The bennett government 
the ion under the 
tarift rates to 25 per cent, aj 
it has remained. ‘fhe generz 
‘rates are applicable to impo 
the Unitea states. Though § 
preferential rates have been 
than 25 per cent they have @ 
ly little effect on the Canadis 


ation, - 
Not Extreme Low 

The King tariff will there 
neither an extreme high nor 
treme-low, but rather a comp 
which shouid, if anything, b 
faverabie to the companie™ 
were the rates whicn prj 
from 1924 to 1930. 

The record of the industr 
the past fourteen years sho 
relation to the tariff, but not am 
as might at first be supposed 
record rather brings out the 
try’s dependence upon agri 
prosperity. In a brief pré 
@arly in 1924, in opposition ' 
taritf cuts then proposed, the imps 


ment makers emphasized this rg 


Jation. It has-beeome even morg 
parent since then. 

Production ior sale in ‘ 
after a decline in 1925, was 
ly high from 1926 to 1930, 
period was one of fair prospq™ 
Canadian agriculture. Export 
broad growth from 1922 to 19% 
cause in the buying marke 
also was a measure of agriq 
prosperity. The loss in exp 
ness to 1983 was abrupt. 

During the pre-depression 
of low tariff, of course, one 
was the high import volum 


od 


Verified by Builders 

This deduction as to the actual 
working out of the act is verified 
by builders who have been inter- 
viewed. It is also supported by fur- 
ther statements by Deputy Minister 
of Labor Marsh in answer to thé 
questions asked at the convention of 
master painters and decorators. , 

At this meeting Mr. Marsh was 
asked what the position of the house- 


Do., extr 
Lake of Woods Mill, 
De. vstecnadebwelunek 01.75 
“aura Secord ......., 
Loblaw A&B ....., 
Louisiana Land, c. 


$ 862,116.15 


2,799,195.18 
bearing ng re oro aes abats .  22,339,591.25 
nn ; a 

bearing interest, including interest ‘ 


1925 to 193u. It amounted i 
of these yea>s to more than 
mestic business of the Ca 
manufacturers. It seems fair 
clude, hawever, that the gre 
ume of business in those ye 
only swelled imports, bur 
same time maintained Cana: 
* duction in large volume. Con 
in the export market natural 
beyond Canadian control, & 


i 


declaration of extras by a number 
' of companies. Bonus disbursements 
of 50 cents a share are to be made 
by Canada Malting, International ¥ 
. Petroleum and Lake Shore Mines. eas Ce wees 
Other extras are being paid by |McKinley Mines” 
Imperial Oil 37% cents, Interna-| McLennan, McFeeley, 
tional Mining five cents, Hollinger| 4 
Consolidated five cents and Royalite 
Oil 25 cents. 
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$ 1,718,312.44 


1,988,001.19 
3,706,313.63 
ee 


Deposits by and balances due to Banks and Banki 
pendeats ta the United Kingdom and Foreign 
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Arrears Are Met 4 


The total has also been raised by 
Payments on arrears. Acadia sugar 
is to pay 742 cents on arrears of pre- 
ferred dividends and Melchers Dis- 
tilleries has declared 50 cents on its 
Class A shares. Preferred dividends 
are to be resumed by Lake of the 
Woods Milling Co. with a $1.75 pay- 
ment on Dec. 16. The last payment 
made on Lake of the Woods pre- 


ferred was in September, 1931. 


McWatters Gold Mines pays five 
“cents a shore, its initial dividend, in 


December. A capital distribution of 


$5 a share is to be made by Granby 


Consolidated Mining, Smelting and |- 


Lg 

N. S. Light &.P. p, 1 

New Meth, Lay., p. 1 

Ogilvie Flour, pf. ... 

Provincial Bank .., 
liance Grain, pf. 1. 

Rolland Paper, pf... 1, 

le G. Mines 


Royal Bank 
Royalite Oil 


#52 
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Std. Silver ¢ , 
yivani eo J 31 
Walker-H. pref. ...., Sa 16 


57 
. age toys eee usiep 996,351 
. "Capital distribution. 


4For year ending May 31, 1936. 
aq—Quarterly. A 
s—Semi-annually. 

BOND INTEREST DUE IN DECEMBER 


Company 


holder would be if he offered work 
to a man with a paint brush at 45 
cents an hour, instead of 75 cents, 
even though the master painters 
would not employ the man as a 
journeyman painter. 
“Parallel Case 

In reply Mr. Marsh cited what he 
regarded as a parallel case in the 
carpentry trade. Some years ago 
contractors had been in the habit of 
hiring a so-called helper, furnishing 
him with tools, and having him work 
alongside a journeyman. The carp- 
enters’ union had obtained rulings 
from the labor department at Ottawa 
that any man who was using the 


® Watch your secretary’s face light up when she hears 
Nuphonic* Reproduction for the first time! If you have 
the slightest feeling that we are over-enthusiastic 
about it, ask your own secretary to try it, Have her 
use this outstanding transcribing instrument — for 


Reserve Fund. . 
Dividends declared and unpaid 


reeesepeeesesas 


Balance of ProGis as per Profit and Lose Assousi-- 


417.09 


378,182.38 
sate 
296,730.00 


57,467.72 


Canadian implement makerm™ 
at least able to take advan 
those conditions. 

The depression years, sit 
had an adverse effect on ever 
of the industry, while the br, 
sults of the partial restoraj 
farm ‘buying power since 1 
equally apparent. 

For the industry as a wh 
high record in value of outy 
$43 millions in 1927, and 
was $5.3 millions in 1933. The 
fluctuations are naturally 
an the main outlays for rs 
terials and for labor. 

Volume Aids Profits 


Bate Date Amount 
ue s 


D 
Alta. Pac, Grain .. 6 1 
Barcelona Tr. 1st =? GG 
e. 1974 


1965 
1972 


It should be borne in mi 
in addition to materials ang 
there are other definite and 
ant production costs, such a 
‘workmen’s compensation, s 
pense, etc. In the years of hg 
ume, the margin available fq 
expenses and for profits ws 
reaching a maximum of $1 
lions in 1927, and averaging 
millions a year for th« 
period. In 1933, on the otne 
it was reduced to the nomi 


‘Power Co. 
Of the total disbursements for the 
_ year mining companies account for 
+ Over $57 millions, or 26 per cent. 
) This is an increase of $8 millions 
/ Over the 193% total for mining 
companies. 
Monthly dividend totals for the 
Past three years are as follows: 
. Menthly Totals 
1935 1934 


tools of a carpenter must be classi- 
fied and paid as such. Mr. Marsh 
then added, “I think I could make 
the same ruling as far as the painter 
is concerned.” ps 
~“Then once he applies the paint 
000 | with a brush he becomes a ter, 
good or bad?” remarked Mr. sh’s 
interrogator, and continuing said, 
“Being interested in the apprentice- 
265 ship system I would agree that the 
lady who would hire that fellow 
would think she is getting a painter.” 
The reply which Mr, Marsh is. re- 
ported to have given to this observa- 
tion is significant. He is quoted as 
follows: “Well, if she wants that job 
790 | done she can pay the wages.” 


Industria] Maintenance Work 

94'500 Closely related to the subject of 

repair jobs done for householders by 

workmen whose trades come under 

838 | the codes is the subject of mainten- 

ance work in public buildings, fac- 

tories, etc. This does not come under 

78.068 | the act if the Minister of Labor rules 

that work done by maintenance 

men, such as painting, carpentry, 

plumbing, electrical, etc, siemens 

,500 | to what he considers to be mainten- 
ance work. 

On this point the deputy minister 

of labor is quoted as saying that an 

a employee ‘of a large hotel who was 

continuously employed as a painter 

would be considered a maintenance 

man, but yan van ement 

‘902 | Were going to paint 200 or 300 rooms, 

and 30 or 40 additional paint- 

sd ee two or three weeks then he 

believed the minister would 
733,000 | that these additi = 


just one day! : _$ 12,064 


470,424.81 
47 


613,018.71 
563,154.80 


$ 21,774,227.02 


Tell her not to judge it entirely by the attractive 
outward appearance that Stanford Briggs, the indus- 
trial designer, has given it. Let her get to the bottom 
of this Nuphonic Reproduction business, just as 
thousands of other secretaries have. It will be a new 
experience to her, When she hears the new clarity it 
gives your voice, she may not say, “I’ll be bound!”’, as \ 
her grandmother might have, but she’ll come out with 
its.modern equivalent, 


dents elsewhere than in Canada............ 


Cheques on other ‘na 
Deposits with and balances due by other 
Banking Correspon 


Due by Banks and 


a) 


Dominion and Provincial Government direct and guaranteed 
eee within two years, not 

jue. 

Other Dominion and Provincial Government direct and guar- 
anteed Securi not exceeding market, value. 

Canadian M urities, not exceeding market value.... 

on eee tures and Stocks, not exceeding market 
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$ 1,280,378.45 
28,117,493.27 
4,907,569.34 
126,584.04 


The Dictaphone office in your city will have an 
instrument on her desk within-a few hours after she 
phones them. Have her put it to the test today. If it 
doesn’t bear out every claim made for it, you haven’t 
the slightest obligation. 


*Nuphonic ‘Reproduction—a new development of 
the Dictaphone laboratories—gives a new stand- 
ard of voice clarity such as secretaries have never 


. 
al oaks, Debentures, Botds and other Secures, of suf 


ficient a VOID BD. CCF ica vsserisinincsonenaprnestsvsineccociinis 
Loans to Pro Governments. a» _ 5,712,458.74 
Loans to Cities, Towns, Municipalities and School Districts... 5,630,163.57 


Current Loans and Discounts in Canada, not otherwise included, estimated loss 
or. epecqebecseacenscnenasogscncsoeeesenbecsoapecesscecoceece 


Real Estate other than Bank es 


Mort on Real Estate sold by the a ams Bre * tibaso.8e 
at not more cost, less amoun ae ,000, 

before experienced. Liabilities of under Acceptances and Letters of Credit as percontra  _1,551,931.50 

Other Assets not included under the foregoing heade....... 152,701.49 

THE NEW B-I2 . — $142,405,878.06 


‘ . , 4 E; 
DI | : FRANK A: ROLPH, AE PHIPPS, 
AUDITORS’ REPORT TO SHAREHOLDERS; 


' $ 5,534,220.84 
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* Volume of business should 
ther improved. 
- The statistics show volume 
. as the preponderating 1 
on profits and the tariff sig 
as it affects volume 


Have Kept Credit Ge 


16,885,852.15 


60,640,424.26 
265,501.19 


«+ 213,014,633 185,750,736 134,679,259 
Interest Payments 

» _ Bond interest payments in Decem- 
ber will total $32.6 millions, an in- 
tease of $5 millions over the same 
» Month of 1934. Total bond interest 
"and dividend payments will amount 
“t@ $90 millions. The latter repre- 

_ -Bents a gain of $20 millions. 
e Summary of December Payments 
1£35 lad 


t > 
57,5v6,351 42,638,081 
32,601,617 27,717,063 


mtge. 5 
Northwest Utilities 7 
Montreal Coke A ...*53 
Montreal Apts. ... 7 
Mt. Royal Hotel ... 5 
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industry together render 
that aid that prosperity. No 
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j © Please send me your booklet, *What's An 
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Toronto, 19th November, 1935. 
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$ 595,775.18" 


1,208,079.49 
$1,803,854.67 
a 


6,689,770.00 


14,674,601.45 


3, 706,313.63 


25,070,685.08 
1,551,931.50 


1,783,261.48 
2,405,878 


2, 064,343.23 
470,424.81 
6,063,285.47 
613,018.71 
2,598,154.80 


774,227.02 


},885,852.15 
,640,424.26 
265,501.19 
233,764.46 
419,450.89 
),000,000.00 
1 551,931.50 
152,701.49 


, 405 576.06 
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By W. A. McKAGUE 


It represents a change 
gervative Objective to 
manufacturing to a Liberal desire to 
emphasize production. 
raises the question, “Will the farm 
implement oars Wie Sa most 
from its customers helped or 
trom aid extended direct to i 

In finding the answer at 
modified degree of comfort 
gleaned from studying sta 
the last low tariff period 1 
to 1929 inclusive. It shows 
growing, it is true, but it also shows 
output of Canadian companies tak- 
ing a leap. How far does the experi- 
ence of those days apply to the 
special circumstances of today? 

From High te Lew 

Under the Nationalist policy estab- 
lished by the government of Sir John 
A. MacDonald, soon after Confeder- 
ation, the industry was favored with 
high duties on imports. In 1883 the 
rate was 35 per cent, Because prob- 
ably of the difficulties experienced 
by agriculture in the long decline of 
prices until about 1896, a succession 
of cuts followed. 

In 1924 the duties ranged from 10 
per cent to 15 per cent. The Liberal 
government of that time went far- 
ther, however, and reduced the 
maximum rate to.10 per cent, with 
rates of 6 per cent and 7% per cent 
on certain lines, and free import of 
a few machines or parts. That was 
the low point. 

The bennett government raised 
the protection under the general 
tarift rates to 25 per cent, at which 
it has remained. The general tariff 
rates are applicable to umports trom 
the Unitea states. Though Britisb 
preferential rates have been lower 
than 25 per cent they have relative 
ly little effect on the Canadian situ- 
ation, 

Not Extreme Low 

The King tariff will therefore be 
neither an extreme high nor an ex+ 
treme low, but rather a compromise 
which should, if anything, be more 
favorabie to the companies than 
were the rates whicn prevailed 
from 1924 to 1930. 

The record of the industry over 
the past fourteen years shows some 
relation to the tariff, but not as close 
as might at first be supposed. The 
recora rather brings out the indus 
try’s dependence upon agricultural 
prosperity. In a brief presented 
early in 1924, in opposition to the 
taritf cuts then proposed, the imple- 
ment makers em this re- 
Jation, It has beeome even more ap> 
parent since then, 

Production for sale in Canada, 
after a decline in 1925, was relative- 
ly high from 1926 to 1930, which 
period was one of fair prosperity in 
Canadian agriculture. Exports had a 
broad growth from 1922 to 1929, be- 
cause in the buying markets there 
also was a measure of agricultural 
prosperity. The loss in export busi- 
ness to 1933 was abrupt. 

During the pre-depression period 
of low tariff, of course, one feature 
was the high import volume from 
1925 to 193u. It amounted in some 
of these years to more than the do- 
mestic business of the Canadian 
manufacturers. It seems fair to con- 
clude, however, that the great vol- 
ume of business ih those years not 
only swelled imports, but at the 
same time maintained Canadian pru- 
duction in large volume. Conditions 
in the export market naturally were 
beyond Canadian control, but the 
Canadian implement makers were 
at least able to take advantage of 
those conditions, 

The depression years, similarly, 
had an adverse effect on every phase 
of the industry, while the broad re- 
partial restoration of 
farm buying power since 1933 are 
equally apparent. S 

For the industry aS a whole the 
high record in vaiue of output was 
$43 millions in 1927, and the low 
was $5.3 millions in 1933. These wide 
fluctuations are naturally reflected 
in the main outlays for raw ma- 
terials and for labor. 

Volume Aids Profits 

It should be borne in mind that, 
in addition to materials and labor, 
there are other definite and import- 
ant production costs, such as taxes, 
workmen's compensation, sales ex- 
pense, etc. In the years of high vol- 
ume, the margin available for these 
expenses and for profits was wide, 
reaching a maximum of $10.4 mil- 
lions in 1927, and averaging over $7 
millions a year for the 1924-30 
period. In 1933, on the other hand, 
it was reduced to the nominal sum 
of $63,884, which obviously meant a 
heavy operating loss. Preliminary 
figures of the Dominion Bureau of 
Statistics showed a margin of over 
$1 million for 1934 and the results 
for 1935 on the basis of estimated 
volume of business should be fur- 
ther improved. 

The statistics show volume of busi- 
ness as the preponderating influence 
on profits and the tariff significant 
mainly as it affects volume. 


Have Kept Credit Good 
The strongest a 
farm implement 
sideration is that the farmers gain 


leaves out the fact that in the da 
before 1930 the banks lent 

to the industry and it is inconceiv- 
able that there can be great progress 
in the future without the same as- 
sistance. 
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MILLION DOLLARS 
1922 "23 


Only in four years since 1921, this 
chart shows, have Canadian imple- 
ment companies sold less to Can- 
adian farmers than have foreign im- 


all are jarred. The cataclysm of 
late 1929 which hit the wheat mar- 
«ets then came down in an aval- 
anche on the farmer, It went rur- 
tner and brought the farm machin- 
ery companies trom the heignt ol 
atuuence to aanger of aire poverty. 
4t would have hurt the ban«s seri- 
ously if the companies had not stem- 
med the tide, uwney-kept their credit 
g00d despite heavy losses and a per- 
pendicular drop in sales. That means 
the banks wil be willing to heip 
again when farmers are expanding 
production, experiencing gooa 
prices and eager for the most mod- 
ern mechanical aids, 

It is probabie that the farmer has 
not changed his mind since 1929 as 
to mechanization of the farm being 
both desirable and inevitable. All he 
needs is cash and credit. “he west- 
erner prior to 1930 saw in the trac- 
tor and combine-harvesters the 
answer to his yearly anxiety that 
there might not be adequate labor 
to help him harvest, The eastern 
farmer was quick as well to feel the 
lure of new power machinery de- 
vane to save drudgery and speed 
wor : 


Awaiting Wheat Scarcity 

When European buyers and mil- 
lers are no longer able by reason of 
large wheat surpluses to play off one 
set of producers against another, the 
old trend will re-assert itself. 

How far has the industry gone in 
solving depression problems aud 
how tar has it still to go? Those 
problems were: few customers, 
more machinery and implements 
built in good times than bad times 
could absorb, and, huge totals of 
implements sold on time, But for 
exercising wise lenience and for- 
bearance with respect to terms of 
payment, the companies could not 
have avoided repossessing immense 
quantities of equipment already sold. 
Even at that they had to take back 
thousands of units. 

The stock market indicates that 
investors think reciprocity will help 
these companies even though their 
protection was cut in half. \ The 
reasoning is simple: Ist, the losses 
of these companies came about be- 
cause farmers lost their profitable 
markets; 2nd, if reciprocity increases 
markets and profits for farmers, the 
latter will buy more machinery and 
implements and pay more of their 
old bills. 


| Massey-Harris 


Massey-Harris Co, as the largest 
Canadian company exemplities in 
its record, logses, attempts at come- 
back, and in the hopes and fears of 
its ofticers exactly what has hap- 
pened to the industry at large. 

Executives, new directors and 
shareholders back in 1928 must have 
felt that the company was on top 
of the world. It had recovered from 
the losses of the sharp depression 
following the post-war inflation, It 


established a plant in oy 
1928 and extended its plant ‘at Mar- 


\ oe t ia * * * 
ae ome 3" ~ \ 
* ” 
pity} 
. 


"24 ‘25 ‘26 ‘27 ‘28 ‘29 


plement companies. Those four years 
were years of heavy output and low 
tariff. In those years the Canadian 
companies made up the disparity by 


business, but he thinks the reduc- 
tion by half of protection on farm 
implements will open the door as 
well to foreign competition, He 
points out that hign tariffs, impor- 
tation quotas, buraensome exchange 
regulations of foreign countries have 
taken away: the Jarge foreign mar- 
set which Massey-marris once had, 
soumania once took from the com- 
pany more than the company now 
ships to all Kurope, Currency de- 
preciation and high tariffs reauced 
exports to Australia by 95 per cent. 
factories were built in Germany, 
France and Australia to cope with 
the situation. The ultimate tate of 
these subsidiaries is obscure. They 
nave been cast out on their own re- 
sources to sink or swim, If any ot 
them sink it should not harm th 
parent company but it would 


particular 

sinking company. If any subsiaiaries 
make profits—as some of them are 
likely to -de_in favorable times— 
then there would be extra profits for 
the company. 


For the time being, however, in-|, 


vestors must depend as the com 
does in re¢overing ‘sufficient busi- 
ness in the home and United States 
markets to make up for loss of the 
foreign, 

Does A Real Job 

The company had a real job when 
the depression came. Its chief assets 
were its greatest problems. It had 
perforce to become a _ collection 
agency, to concentrate on sales and 
to reduce production to a low level. 
It had more than $11 millions in 
funded debt. to service and more 
than $11 millions in bank debt and 
accounts payable to take care of, Its 
current assets, so imposing a year 
earlier, still looked good on paper 
and the officers had to find out over 
a term of years what they were real- 
ly worth in coin of the realm, But 
they were never in doubt about their 
liabilities. The bank loans and bonds 
were real live debts, 

The following table of working 
Capital in 1929 and 1934 will show 
that on the whole farmers are good 
pay even under difficult circum- 
stances and that stewardship of a 
high order must have been exercised 
to liquidate such a compromising 
situation without bankruptcy: 


| Investments In Farm I is = 
| Slicing of Tariff on U.S. Agricultural Machinery Not Helpful, but-Re-: 
_ covery of Farm Buying Power Would Be More Important to Securities. = 
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larger foreign sales themselves. In 
the future there will be more em- 
phasis on replacing imports. 


since 1933. In the recovery 

the company will need large liq 
capital to hold its end up. Experi- 
ence under new conditions wili de- 
termine whether or not reorganiza- 
tion of capital my be necessary to 
enable it to compete more effective- 
ly, Less onerous sinking fund con- 
aitions would be one item in such 
a reorganization, it is obvious. ‘the 
company may have improved its 
situation in 1¥35 but it is 1936 manu- 
facturing, selling aad collecting 
which will best indicate its position 
and prospects, 

The company in 1928 also assumed 
the outstanding issue of $1 million 
of J. I. Case Fiow Works, Inc. due 
1940 and has redeemed all but $436,- 
900, ‘heir position seems secure. 

Preferred Arrears Growing 

The company cannot afford under 

these conditions to sacrifice liquid 


we 
capital to maintain sinking fund and W. Co 


to pay arrears on preferred, The 
treaty with the United States makes 


ferred shareholders might be asked 
to take a non-cumulative’ stock and 
to accept more stock to cancel pre- 
ferred arrears, Common stockhold- 
ers might be asked to accept fewer 
shares to adjust these changes on 
the balance sheet, 

The issue of $12.1 millions 5 per 
cent cumulative convertible prefer- 
red stock is now in arrears $25 a 
share, If there is no capital reorgan- 


up $1.5 millions of sinking fund pay- 
ments in arrears. equal to 
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Receivables ......+0 
Inventories 


B 


Outstanding 41,640 Class A shares 
and </,000 Ulass B shares, both being 
of no par value. There is no funded 
indebtedness but there is a large 


bank loan, ‘l'0.pay $1 a share wouid —. 


require net proiits equal to those of 
1923 and 1¥z¥ but berore paying the 
company would first have to puild 
up working capital to a much 
stronger position as the following 
table will show: 


Dec, 31, 
1934 


$ 

7 4,075 
1,060,742 

404 537,574 


seeeceece 
Heceivanles sccosese 
Inventories sescsess 


2,846,727 


835,000 1 
21.398 “118/815 


1,156,909 1,398,020 


Current liabilities: 
Bank loans S€C. «++. 


‘This makes threshing 


, company 
machines and combines. It owns halt 


rs first developed by 
MacKay Co. of Australia. 


either 1928 or 1929 would be suffici-| - 


year but such earnings are not in 
prospect for a considerable time to 
come, 

Before owners of 729,409. no par 
value common shates 


442,084 the course of dubious stock market 


54,702,144 21,539,626 


” sexe. 15,604,951 
Inc. above 240 
395,411 792,501 


6,000,362 1,720,741 


npeeased PEt hls in hse 
cluding payables. 
Has New Products 

The reduction by half af accounts 
receivable does not include accrued 
interest on overdue accounts. The 
figures are aftér making reserves 
exceeding $4 millions in 1934 on 
overdue accounts as well, In accrued 


gift of as much as $7.5 millions was 
perforce given to the farming popu- 
lation of Canada, The value of in- 


ers will undoubtedly shop around 
whenever they buy implements. 
«Harris is ready for such in- 


operations and new stock was sold 

to shareholders at $60 a share. That 

stock’s present market value is pure- 

ly speculative and is predicated-on 
arnings 


Cockshutt Plow Co. will react to 
all the general conditions described 
as facing Massey-Harris Co, It has 
the great advantage that dt has no 


t hag been 


again 
plant and facilities to handle tra 
In such a case there would be a good 
chance to make stock valuable again. 
Meanwhile the company must pre- 
serve liquid assets carefully in order 
to be able to make a real bid for 
whatever market develops in 1936 
under reciprocity conditions. 
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Major Factor in Increasing Debt 
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borrowi 
lief is that the national income is 
increased. There is that much more 


*| money circulated. It amounts, how- 


Total Expenditures for Relief 
Years Ended March 31 

1931 s.ccoseee eprevcpeccecesse « $11,732,000 

96,896,000 
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448,000 
S eeeeeeeeeresecece 145,000,000 
More ‘shan Million Being Helped 

How many persons are benefit- 
ting by this enormous expenditure? 
‘he number receiving direct relief, 
for which they do not turn their 
hand in work, is-well over a million, 
During the summer months the 
total of those on relief drops slightly 
compared with the winter. The rea- 
son is obvious. With winter com- 


1,626,391|ing on, works programmes, pos- 


sible to undertake in the warmer 
weather of summer, have to be dis- 
continued during colder weather, 
Even the programmes of clearing 
the federal and provincial parks of 
and Other projects 
which can be undertaken in winter, 
do not account for the difference be- 
tween those on. relief in summer 
and those in winter. 
‘In August of this year, about one 


according to the 
= of 1931, which stood at 10,377,- 
The trend of unemployment is 


families, those depe: 

and other individuals who were in 
need of help, reveal that the total 
was over 1.1 million at the end of 
August, this year. 

In addition to {Ae number receiv- 
ing direct relief in Canada are 
thousands who have been given 
assistance by the Dominion as a re- 
sult of the inauguration of the works 
programmes. These include the vari- 
ous provincial schemes, the trans- 
Canada highway project, munici 
works, farm placements and the re- 
lief land settlement undertaking. 

Financial Jolt 

As a result of this large number 
being assisted by the state, the fin- 
ancial position of the country has 
received a severe jolt. The national 
debt has taken the largest share of 
the repercussions as the Dominion 
has sought to provide help for its 
relief problem. 

Canada’s net debt from 1930 to 
19385 increased by $669.9 millions. 


Unemployment relief and the wheat | Essex (T) 


bonus accounted for 28 per cent of 
this increase. So large have been 
the relief costs in the provinces that 
outlays for this phase of Canada’s 
activity were generally capitalized 
in the increase of debt. Provincial 
relief expenditures have not even 
been included in current expenses. 


T. E. Bissell Co. special 


az ogg Co.-is a small, well- 
manag company making farm 
implements such as disc harrows, 
mulcher packers and steel land rol- 
lers, Sales have been improving but 
further improvement is desired. 
Dividends on 7 per cent cumulative 


ever, to spending what we haven't 
got. The implicit assumption behind 
it, of course, is that the money will 
be taken back some day from tax- 
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payers. As long, however, as relief} ; 


place themselves in financial jeo- 
pardy because a situation has devel- 
oped which is not of their creation. 
It is likely that the conference of 
premiers in Ottawa in December 
0 into the subject... It is 
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The total expenditures by the Dominion for unemployment relief for 
six years ending March 31, 1936, will be $568,659,000, The Financial Post 
estimates. 

which cannot readily be segregated into relief proper, such as gran 


bonuses and semi-relief undertakings. It refers to direct relief and public 
works which are authorized to relieve the unemployment situation io 


Canada. 
All figures in 


Dominion’s fiscal y March 31. 
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will serve to illustrate the point. 
From the Sudbury Star it is 1 
that the town of Blind River; a well 


about 60 per cent of its 
reported on the relief lists, its bank- 


In other words the cost of pe 
is becoming so burdensome to every 


authoritative body that observers 


by way of a national policy. Other- 
wise the nation will find i 
position from which it will be al- 
most impossible to extricate 

they contend. 


The only stipulation for comg 


nies using market values is that Ot» 5 3 
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? > solders was held at the Head Office, 
*” Toronto, on November 27th. The 


on - 


The Annual Meeting of Share- 


Chair was taken at noon by Mr. 


a4 
a Frank A. Rolph, President, who said 
+ = > 
in part: 
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oer  President’s Address 


An eventful year has passed by 
since our last Annual Meeting in 


this room, and it is with consider- 
‘ able satisfaction that I present to 


you, on behalf of the Directors, the 
Annual Report. It shows a continu- 
ance of substantial progress, not- 
withstanding the many adverse fac- 


me~ tors with which the Bank has had 
“B to contend during the past twelve 


months. 


FEDERAL ELECTION 
Last month we had a Federal elec- 


tion and saw the Liberal Party 


elected under the leadership of the 


© Right Honorable W. L. Mackenzie 


King. Whatever our political opini- 
may be, we should have a feel- 


. ing of satisfaction and relief that a 


Party standing for sound principles 


i and progressive ideas has been re- 


turned to power with a mandate to 
carry on the business of the country, 
and the large majority it has should 
inspire courage and confidence to 
carry out the great trust which has 
been given it. The gradual improve- 
ment in business conditions which 
has been noted during the past two 
years should now continue towards 
building up the prosperity of 
Canada. 

BANK CRITICS ANSWERED 

During the past few years, we 
have heard from platforms, and 


there has appeared in the press, 
criticism of Banks and Bankers, 


r which has been most unfair. I do 


not mean to infer that the press has 
been unfair, but the views expressed 
by a few, to whom the columns of 
the press have been open, have 
abused the Banks in a manner which 
should call for some rebuttal. Bank- 
ers, I believe, are the most. inarticu- 
late class:in the world—hence much 
of the critici§m has gone unchal- 
lenged. So far as the press itself is 
concerned, it has been manifestly 
fair, and editorials are now begin- 
ning to comment upon the criticism 
to which the Banks have been sub- 
jected, and in these editorials they 


: are exhibiting a spirit of fair play, 


and asking for fair play, on behalf 
of the Banks, for which we thank 
them. The principal criticism to 
which we have been subjected has 
been ihat of withholding credit. It 
‘seems extraordinary to me that we 
should be criticized for this. The 
granting of credit is the principal 
business of a Bank, and the most 
profitable. Bank credit has been 
withheld in some cases, simply be- 
cause it has been felt that credit has 


*’ ‘not been justified. We accepted mil- 


lions of money from depositors and 
it is our duty to take care of it. We 
loan this money to those entitled to 


’ the credit, and in the transaction we 


make a small percentage of profit 
for doing so. We can only loan 
money where, in the judgment of the 
Banks, it is going to be repaid. Why 
should we withhold credit if it is 
going to be to our advantage to 
grant it? And, why should we grant 
it if we feel that the money en- 
trusted to us is not going to be re 
turned? I might say that in many 
instances Bank Officers have been 
thanked for withholding credit to 
customers who would have lost 
heavily had they obtained the money 
for the purpose asked for. Why is 
there not more demand for credit to- 
day? .Our industrialists are, no 
doubt, marking time, owing to the 
uncertainties due to the political 
situation in Canada and the world 
generally, The Banks, however, 
have plenty of funds available to 
make industrial loans and we would 
point out to those making criticism 
that any one who can. use Bank 


_ credit to advantage will find ample 
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mohey to do so, provided justifica- 
tioh for the loan can be seen. 

I am pleased to note that at the 
recent Annual Meeting of the Cana- 
dian Bankers’ Association the Retir- 
ing President, Mr. Jackson Dodds, 
expressed himself very clearly on 
this subject. I heartily concur in his 
conclusions. 

I would also like to quote the fol- 
lowing paragraph from an article by 
a Banker which appeared recently 
in the Financial Times and other 
newspapers— 

“May I ‘leave this closing 
thought with you; the Banks are 
sometimes accused by the public 
of withholding credit, but when 
one considers the manner in 
which they have weathered the 
storms and safeguarded your sav- 
ings, is it not rather the public 
who are withholding credit due 
to the Banks for their public serv- 
ices? Think it over, and if some 
of you feel you could have been 
more helpful to your Banks, lend 
them a hand when others criticise. 
Knowing your innate sense of fair 
play, -I feel. confident of your 
co-operation.” 

I commend this thought to your 
consideration. 


TRADE FIGURES ARE UP 


Some recent figures in connection 
with Canada’s trade received from 
Ottawa are most encouraging. I have 
only time for a few items. The total 
trade of Canada for the year ending 
September 30th, 1935, amounted to 
$1,235,789,000, which was an increase 
over the 1932-33 period of 37.9% and 
_an increase over the 1933-34 period 
of 88%. 

Canada’s Imports for the twelve 
months ending September 30, 1935, 
amounted to $539,256,000, an increase 
over the period ending September 
30th, 1933, of 40% and an increase 
over the period ending September 
30th, 1934, of 84%. 

Exports are also quite impressive. 
For the period ending September 
30th, 1935, they amounted to $685,- 
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_ Addresses by the President and General Manager 
Canada’s Trade Figures Growing 


571,000 over the same period last 
PROVINCIAL CONDITIONS 


. ~ 


Gold: Mining is active. The unem- 
ployment situation is a serious factor 
in Vancouver, but, on the whole, 
business is better and promises to be 
better still. 

In ALBERTA it is reported from 
Calgary that there is evidence of im- 
proved conditions in Agriculture, 
Live Stock and Manufacturing, and 
business in the city is considerably 
better than it was a year ago. The 


own. Owing to the new Social 
Credit government in the Province 
it is very difficult to foretell the 
trend of conditions at the present 
time. Alberta is more or less “mark- 
ing time.” 

In SASKATCHEWAN conditions 
are somewhat similar to what they 
are in Alberta, leaving out the Social 
Credit complication, Conditions 
with the farmers are undoubtedly 
better, although in the Weyburn dis- 
trict, where we have a number of 
Branches, there is disappointment. 
After the promising outlook in the 
Spring which justified the farmers 
in expecting a profitable crop, the 
development of rust resulted in ex- 
tensive damage. The continued fer- 
tility of the soil was, however, 
proven, and jt is with much satisfac- 
tion that we hear that the farmers 
still have faith in the district. If we 
could only get a normal crop the 
whole situation would be greatly 
improved. Financial conditions in 
the Province are satisfactory, and 
the two Provincial issues, one of 
$4,000,000 and the other of $3,500,000, 
made since the middle of July last, 
were readily subscribed for, and in- 
dicate that confidence in the finan- 
cial standing of the Province has not 
been impaired, 

In MANITOBA we hear from Win- 
nipeg that there has been a slight 
improvement in business conditions, 
and that the purchasing power of 
the farmer is increasing. The crop 
is small in volume and poor in qual-' 
ity, but prices are better, and the 
opinion is expressed that the West 
has seen the worst of the depression, 
confidence is now being 
restored, 

In ONTARIO the reports we have 
from the various centres are quite 
encouraging. Even in the hard \hit 
Essex district there is a great .im- 
provement. The manufacturing dis- 
tricts in Central Ontario all report 
increased activity and improved em- 
ployment conditions.’ In Northern 
Ontario increased mining activity is 
in evidence, and conditions gener- 
ally throughout Northern Ontario 
are considerably improved and un- 
employment reduced. 

Likewise in the Province of Que- 
beg agricultural conditions sho 
improvement, and moderate n- 
creases in both volume and price 
are noted. Manufacturing . (exclu- 
sive of building construction and 
railway ' equipment) has shown 
steady improvement during the year, 
and the outlook is promising. 

The Pulp and Paper industry has 
shown a considerable incréase in 
production during the year,’ but the 
present price does not yield ariy re- 
turn to our Canadian Mills. It seems 
extraordinary that one of our great 
natural resources (timber) is being 
reduced to Newsprint for the bene- 
fit of the United States’ publishers. 
All efforts, so far, to stabilize price 
and equalize production have been 
unavailing. It seems incredible that 
we should be depleting our forests 
for the benefit:of the United States, 
with no profit to ourselves, while 
they are conserving their own 
against the time when ours shall 
have been exhausted. This is a 
matter in which the Provinces of 
Ontario and Quebec are jointly in- 
terested, and now that the Govern- 
ments of these two Provinces are of 
the same political faith, they should 
get together and have matters ad- 
justed on a mutually profitable 
basis. 

PUBLIC FINANCES 


To sum up-~—while we feel greatly 
encouraged by the general improve- 
ment in business conditions, we can- 
not*ignore the condition of our pub- 
lic finances. Our Governments, Fed- 
eral, Provincial and Municipal, are 
over-spending to an alarming de- 
gree, and our debts are accumulat- 
ing. We should, by every means in 
our power, endeavor to ené@ourage 
a firmer stand on the part of our 
public leaders to control expendi- 
tures, so that we may get our Bud 
gets balanced and Taxes reduced. 
An encouraging item in connection 
with Federal Government financing 
since the present Government came 
into power was the Bond issue of 
$75,000,000, at 24%4% and 3%, which 
was very heavily oversubscribed in- 
side of three hours—an indication of 
confidence which is reassuring. In 
conclusion, I would say conditions 
today justify me in saying that our 
watchwords should be CONFI- 
DENCE and COURAGE. 


NEW HEAD OFFICE 

This will be the last Annual Meet- 
ing to be held in this building. It is 
with a great deal of regret that we 
say good-bye to this old Head Office, 
which has been occupied by the 
Bank since 1875, It has been a long 
period of time for us to have been in 
the original’quarters, We have much 
to be thankful for, and can look back 
with a great deal of satisfaction to 
the steady development of the Bank 
during these sixty years. We are 
looking forward to occupying the 
new Building, and this compensates 
in a large degree for our regret in 
leaving the old. 


MR. A. E. PHIPPS, 
General Manager. 
The profits for the year, amount- 
ing to $1,208,079.49, are approxi- 


$16,-; mately $24,000 less than the profit 
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the Bank Act, and is interesting 
from that point of view. Conse- 
quently one cannot make direct 
comparisons with former Balance 
Sheets. For instance, the circulation, 
which stands at $6,689,770, compares 
with $8,375,638 last year, the reduc- 
tion being in conformity with the 
section of the Bank Act which re- 
stricts, under penalty, the circula- 
tion of the Chartered Banks to the 
amount of their paid-up capital. But 
for this restriction we would have 
experienced no difficulty in keeping 
our circulation up to last year’s 
figure or above, 


DEPOSITS UP 8 MILLIONS 

The deposits not bearing interest, 
including Dominion and Provincial 
Government deposits, are $26,000,902, 
compared with $21,100,482 a year 
ago, notwithstanding a decrease of 
$2,636,000 in the amount of deposits 
by the Dominion Government due 
to the operation of the Bank of Can- 
ada, the relative figures being $862,- 
116 this year, against $3,498,177 last 
year. The deposits bearing interest 
are $88,673,698.87, compared with 
$85,661,459.70 a year ago. The total 
deposits are $114,674,601.45, compar- 
ed with $106,761,943.11 a year ago. 

The other liabilities to the public, 
consistiag of Balances Due to agents 
in Canada and abroad, amount to 
$3,706,313, compared with $3,337,776. 
The total liabilities to the public are 
$125,070,685, compared with $120,- 
065,358, an increase of $5,005,326. 


THE ASSETS 

Notes of Bank of Canada, $4,264,- 
915, and Deposits with Bank of Can- 
ada, $7,066,631, the two totalling $11,- 
331,546, replace Dominion Notes, 
which last year™stood at $9,283,913, 
an increase of over $2,000,000 in this 
form of cash. 

Adding our other cash assets we 
get a total of cash and cash deposit- 
ed $21,774,227. This is a slight reduc- 
tion, represented by $2,000,000 de- 


w | posited in the Central Gold Reserves 


in 1934 which has been used to re- 
duce the circulation, as already re- 
ferred to. The figures equal 17.4% 
of the liabilities to the public. 

The Bank’s holdings of Dominion 
and Provincial securities amount to 
$29,397,871, compared with $23,738,- 
009 last year. The increase is quite 
substantial, and is in keeping with 
the trend of investments of Can- 
adian Banks generally. 

The Canadian Municipal securities 
are down $500,000, and -stand at 
$4,907,569 after allowing full depre- 
ciation. Other bonds, debenteres, 
and stocks not exceeding market 
value $126,584 are some $28,000 be- 
low last year’s figure. We do not 
make a practice of investing in se- 
curities other than those of the Do- 
minion and Provincial Governments 
and first-class Municipalities. 

The Call Loans in Canada, at $5,- 
534,229, are $1,500,000 down. 

The loans to Provincial Govern- 
ments, at $5,712,458, show an in- 
crease of $2,700,000, and Municipal 
loans, $5,639,163, are $1,900,000 down. 

Adding together these totals, ie., 
the cash holdings of $21,774,227, the 
Securities, $34,432,025, and quickly 
realizable loans, $16,885,852, we get 
a total of $73,092,104 cash and read- 
ily realizable assets, equal to 58.4% 
of our liabilities to the public. 


CURRENT LOANS UP $1,500,000. 


- The current loans, at $60,640,424, 
are $1,500,000 in excess of last year’s 
figure. The current loans of the 
Bank have kept up very well, indi- 
cating that the Bank enjoys a good 
measure of the commercial business 
of the country. The current loans 
have been carefully reviewed, and 
full provision made for all bad and 
doubtful debts. ‘ 

The Bank Premises account, at 


$6,000,000, being unchanged from| ‘e® 


last year, although you will note in 
the Profit and Loss Account $250,000 
was written off out of profits. — 


BRANCHES 


The Branches of the Bank now 
total 195. During the year a Branch 
has been opened at Jellicoe, in one 
of the mining districts of Ontario, 
and we have closed the Branch of- 
fices at Quebec City and at Lewvan, 
Halbrite, and Benson, in Saskatche- 


wan, 
SHAREHOLDERS 


The shareholders of the Bank now 
total 2,610, compared with 2,652 a 
year ago. Phe shares held by resi- 
my of the United States number 


share- 
holders, compared with 8,765 and 343 
shareholders last year. 
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money the same as any other 
commodity is worth reasona 
wages or rent, if you like to put it 
that way. 


OUR FORTUNATE POSITION 


It is a matter of much regret that 
world politics continue in rather a 
delicate balance, a War nodw going 
on, even though on a restricted 
scale, and financial sanctions being 
actually applied to one of the major 
powers. With upheavals in so many 
lands it is more and more impressed 
upon us how fortunate we are to be 
a part of the British Empire which 
has been able to not only survive 
and hold its place among the Na- 
tions, but to take a lead in efforts to 
maintain: peace in other countries. 
One of the expressions of national- 
ism since the World War has been 
in the form of extreme ons 
on international trade to a point 
where it is often reduced to nom- 
inal proportions through prohibit- 
ive tariffs. The Empire Trade Agree- 
ments and more lately the recipro- 
cal treaty with the Government of 
the United States constitute a gleam 
of light and indicate that among the 
English speaking races at least the 
commencement of a real effort to 
break down the barriers and resume 
trade on a more open basis. May 
their efforts meet with every suc- 
cess, In this respect there is encour- 
agement in the fact that in both 
Great Britain and. in Canada new 
Governments have been set up un- 
der experienced leaders and with 
majorities sufficient to ensure a con- 
tinuance of definite policies for some 
years ahead. 

Just a few remarks upon some of 
the features of Canadian business in 
which your Bank is most directly 
interested. 

The latest crop report of the Do- 
minion Bureau of Statistics esti- 
mates the yield of wheat at slightly 
lower than 1934, which was consid- 
erably below the average for the 
past ten years. It is computed that 
owing to the selling policies of the 
last few years Canada is in the un- 
ique position of holding about half 
of the total visible supply of wheat 
and exports of this commodity still 
continue unsatisfactory. In contrast 
to this situation there has been a 
pronounced gain in our shipments 
of livestock, especially livestock go- 
ing to the United States market. 
These shipments and the exports of 
other products of agriculture, to- 
gether with those of certain com- 

coming under the new 
reciprocal ‘treaty, should prove a 
substantial advantage to the agri- 
cultural interests and to the position 
of Canada’s trade as an exporting 
country. 

Lumber operations, which have 
been far from satisfactory, should 
also be stimulated, as should the ex- 
port of certain lines of fish, princi- 
pally fresh water fish, and the prod- 
uct of the Pacific Coast fisheries. 
Generally we may look forward to 
an increasing volume of Canadian 
exports of primary products. 

The mining of precious metals 
continues to expand, and the de- 
mand for electrical power appears 
to have fully recovered from the 
depression, new records being set 
in recent months, Building contin- 
ues much below the pre-depression 
years, but has shown a substantial 
gain over 1934, indicating some 
returning degree of confidence in 
the future of property values. Au- 
tomobile sales, both domestic and 
export, have been the best for some 
years, Freight traffic on the railways 
shows only a nominal gain over last 
year, but the margin of net earnings 
has improved. A study of recent 
export figures discloses striking 
gains in the export of farm imple- 
ments and other machinery, in al- 
uminum and in artificial silk and 
other processed manufactured lines. 
It is possible that these exports may 
be adversely affected by the new 


ty. 
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The method of merger adopted by 
Dominion Gas & Electric was for 
Canadian Utilities to buy Union 
Power Co, In the period from 1931 
to September 30, 1935, Canadian 
Utilities, Ltd., predecessor company, 
showed losses in each period after 
paying interest. Union Power Co., 
however, showed net profits in each 
period. Combined a net profit is 
shown for Canadian Utilities, as re- 
constituted. ‘ 

After giving effect to the refinanc- 
ing, interest charges will be/$122,500 
on new 5 per cent bonds and $64,350 
on inter-company indebtedness, 
making a considerable saving. 

Current assets total as of August 
31, 1935, were $344,128 and current 
liabilities were $171,951. Total fund- 
ed debt, including municipal deben- 
ture liabilities, was $2.6 millions, and 
notes payable to affiliated companies 
$1 million. Total depreciated fixed 
assets reached $4.2 millions and 
there were intangibles of $858,680, 


‘ $1,225,000 Bought Union Power 


The bonds are being sold by the 
owner, Dominion Gas & Electric, to 
E. H. Rollins & Sons, Inc., Burr & 
Co., Inc. and Chandler & Co, Inc. 
The underwriting agreement pro- 
vides for a sale of $1 million bonds 
first with the option for the buyers 
to take the remaining $1,450,000 
bonds for 90 days after they have 
paid for first million. W.C. Pitfield 
& Co,, Montreal and Toronto, bought 
one-fifth of the first $1 million issue 
from E, H. Rollins & Sons and will 
take one-fifth of further bonds that 
are taken up. Estimated net pro- 
ceeds to Dominion Gas & Electric 
are $2,167,187, 


P. M. Chandler is president and 
managing director of International 
Utilities Corp., which indirectly con- 
trols Canadian Utlities. He is also 
chairman of Dominion Gas & Elec- 
tric Co., which directly controls Can- 
adian Utilities. is president and 
director of er & Co. which 
owns one-third of the common stock 
of Burr & Co. International Utilities 
Corp. is also a preferred shareholder 
of Burr & Co. 


New Books 


ECONOMIC CONDITIONS IN CAN- 
ADA (1934-35). Annual report of 
F. W. Field, H.M. Senior Trade 
Commissioner in Canada and New- 
foundland. Printed by HM. 

ere. Office, London. Price 


It is always informative and re- 
ater Beak see ourselves each year 
as Mr, Field sees us, This year’s re- 
port is about 170 pages in size and as 
usual fs full of terse, informative 
material on every phase of Canadian 
trade and commerce. Only a few 
pages are devoted to summary ma- 
terial the bulk being a specific re- 
view of individual trades and indus- 
tries written especially for the eyes 
of the British manufacturer. 

One thing that makes these reports 
particularly interesting (far more so 
than the bulk of our own official 
Statistical reviews and publications 
is the injection throughout of com- 
pany names. For example it is much 
more interesting to read that Con- 
eo. Mining and Smelting Co. 

to manufacture zinc dust in 
Canada than it would be to read that 
“a leading company has started. to 
manufacture . . etc.” The one draw- 
back about most of these comments 
is that they refer mostly to “this 
year” meaning 1934. Since the re- 
port does not appear, on this side of 
the water at least, until late in 1935, 
its usefulness is accordingly some- 
what impeaired. 

The simile in the report is 
Mr. Field’s comment on as 
a market for United Kingdom goods, 
when he states that “to try to compel 
Canadian consumers to purchase 
something they do not know or par- 


ticularly like is as impossible as to eo 


persuade the United Kingdom to 
eat griddle cakes one maple 


Mr. Field’s summary of the Can- 
adian outlook is equally wel 
phrased when he says: “Today the 
waters are calmer but the winds 
are not altogether too favorable. 
Occasionally squalls and a dragging 
anchor bring frowns to the brows 
of the skipper and crew; but the 

and skill which have taken 


"them through. the worst of the 


a 


storm will undoubtedly bring them 
to the haven they seek. They have 
steadily ploughed the high waves of 
the depression and have made good 
progress in the past two years.” 
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BANK MONTREAL 
SHOWS EARNINGS 
$8.35 PER SHARE 


Total Assets and Deposits 
Rise Sharply — Govern- 
ment Account Off 


From Our Own Correspondent 

MONTREAL.—Bank of Montreal’s 
financial statement for year ended 
October 31, 1935, shows an increase 
of around $46.7 millions in deposits, 
and a net gain in assets of about $33.6 
millions, as compared with that re- 
ported a year ago. The statement 
also shows that loans contracted by 
nearly $16.3 millions, while invest- 
ments in government and other se- 
curities increased $43.8 millions. 
Consequently the bank’s liquidity 
stands at 74.38 per cent—a level well 
above the average reported for many 
years past, 

The lack of commercial loans is 
reflected in the income. statement, 
which shows profit before taxes at 
$4,007,302, as with $4,105,- 
024 in the previous twelve months. 
After providing for increased taxes, 
the surplus was sufficient to cover 
dividends ‘and leave a small balance 
to carry forward to the profit and 
loss balance. After taxes and res- 
ervation for bank premises, earnings 
per share amounted to $8.35, com- 
pared with $38.62 in 1934, Dividends 
of $8 a share were paid in both 
years. 


Income and Sur 
Years End 


Tie 


lus Account 
t. 31 ° 
1935 193%4 


$ $ 
Previous surplus ..... 1,809,820 1,585,451 
*Profits 4,007,302 4,105,024 


Total ...... Aoveeeese 5,817,122 5,690,475 


Deduct: ; 
Government taxes ... 1,002,089 
2,880,000 
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900,654 
Dividends 2,880,000 
100, 


. 1,935,033 1,809,820 
*After making appropriation to contin- 
gent reserve fund, out of which fund full 
provision for baa and debts has 
been made. 
Change in State Deposits 
Demand and notice deposits at 
the end of October aggregated $676.9 
millions as against $630.2 millions a 
y' ago. In the breakdown of the 
its, a sharp decrease is shown 
in the Dominion government ac- 
counts from $36.8 millions to $9.9 
millions. This reflects the coming 
into operation of the Bank of Can- 
ada which has taken over the greater 
part of the government's business. 
The provincial governments’ ac- 
counts show an 
nearly $9.9 millions to $15.1 millions. 
Effects of Change Seen 
Several changes are noted among 
the liabilities. Holdings of gold 
and coinage have dwindled to small 
proportions. Dominion notes are re- 
placed with those of the\Bank of 
Canada. Deposits with the Bank of 
Canada on October 31 totalled over 
$67.9 millions. 
Buy More Bonds 
The difficulty experienced by the 
chartered banks in lending funds 
for commercial and other purposes, 
is reflected in a sharp increase in in- 
vestment of funds in government 
and other securities. 
General Statement 


As at October 31 
1935 


P. & L. balance .. 


Assets 1934 


$ s 
Immediately Available Liquid Resources 
Gold held .....++++. 
15,127,904 


1,658, 
Bank of “ 12,749,510 62,719,116 
Bk. of Can, depositse 67,945,186 9,000,000 
Bal. due by for. banks 37,902,358 16,790,917 
Govt, & bk. notese., 353,146 363,777 
Govt. securities:t 
Maturity within 
+ 136,857,461 149,192,666 
0 182,381,254 135,716,137 
Call loans abr. sec.. 18,835,238 32,133,844 


458,687,946 421,044,451 
Loans and Securities Other Than Those of 
Canadian Government 


Subsid. coin 


278,058,368 261,167,115 
Due from Other Banks 
Notes of other banks 1,385,227 2,401,016 
Cheques of other bks. 26,229,369 26,269, 
ther banks 526 2381 
27,616,122 28,671,199 
Assets 
3,841,484 
490,069 
997,906 
6,522,750 


005 
102,461 
28,410,436 


blie: 
-+ 151,200,828 98,958,738 
incl. a Sane 476,551,846 


353,012 185,183 
7,066,426 6,522,750 
1,784,347 1,386,724 
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Canada 
aneceacipaianinall 


General Motors Corp. 
an assembly plant there some 12 
years ago but lately has been servic- 
ing this plant direct from the US. 
due to the high Empire or Canadian 
content requirement of that market: 
Chrysler Corp. of Canada made plans 
early this year to build an assembly 
plant there, while Ford of Canada 
has been making similar plans since 
the middle of this year. Official an- 
nouncement of the Ford plant (esti- 
mated to cost $750,000) was made 
this week. 

Expect More Trade ; 

New Zealand officials expect the 
new duties will mean more unit busi- 
ness for Canadian motor car manu- 
facturers and will also stimulate 


business among Canadian spring and | Ford 


axle manufacturers, Even the new 
Canada-US. trade pact is not ex- 


pected to offset this for it ig hoped | Dodge 


that under the new arrangement 


"of Pats end Units in : 


New:-Car- 


to clean up tail-end stocks of 1935 
modeis. 

Actual production of motor cars in 
October was the in any simi- 
lar month since 1929 but earlier com. 

pset by reason of the 

earlier introduction of new cars thiy 

year. Total production was 8,313 

units, a gain of 56 per cent over 

ber and 120 per cent over 

October a year ago. Of the total, 
3,586 were made for export. 

By makes, sales in Eastern Can. 
ada territory showed unusual 
changes due again to early-bird 
models. Ford and Chevrolet were in 
first and second place as usual but 
Buick jumped to third position fol. 
lowed by Oldsmobile, Dodge and 
Pontiac. 

Comparative figures follow: 
Eastern Canada Pass. Car Sales 

(Ten Leading Makes) 
Ten Months 
1935 1984 
15,818 


16 
‘61 


there will be sufficient business to|;... 


justify Canadian production for this 


market. 
Details of the new rates follow: 
New 
Rate 
: % 
(a) Motor vehicles unassembled 
or completely knocked down 
(1) When expenditure in Cana- 
dian or Canadian and Empire 
labor and or materials is not 
less than 75% of works cost .. 
(2) When not less than 65% of 
works cost 
(3) When less than 65% of works 
cost 
(b) Chassis for electric vehicles 
(1) When expenditure: as above 
is not less than 75% of works 


25 


60 
(Trade Trend) 

Trend of trade between the two 
countries in recent years is shown 
below. It will be seen that the 
motor car was the major remaining 
item of that trade and that New 
Zealand. gets comparatively little 


000 | business in the Canadian market 


compared to the high figures when 
butter imports were possible to Can- 
ada. 

(Fiscal Years) 

1930 1935 

Canada’s Imyerts $ & 
229,857 
170,207 
323,304 
755,445 
4,918,093 


48,275 
, 343,705 
1,298,253 

1 269 


13,620,125 
1,326,817 


Obituary 


John N. McKim, prominent Can- 
adian advertising executive, former 
secretary of A. McKim Lid., and 
later president on the death of An- 
son McKim, his brother, died at his 
home in Montreal. He was 74. 

T. W. J. Smith, European freight 
manager of the C.P.R., died in Lon- 
don, He was born in Montreal 65 
years ago. 

John Leonard Sully, superintend- 
ent of the Sully Brass Foundry, 
Toronto, died in his 36th. year, 

H. BR. Matthewson, formerly gen- 
eral agent of the C.P.R. at Toronto, 
and general passenger agent, west- 
ern division, C.P.R., died at Win- 
nipeg. He was 51. 

John D. Eagan, of Galt, formerly 
agency supervisor for the Metropol- 
itan Life Insurance Co., theatre 
executive, and widely known in 
Canadian and United States insur- 
ance circles died at Galt in his 59th. 
year. 

Senator Charles Murphy, prom- 
inent figure in ‘the political life of 
Canada for 25 years, former secre- 
‘tary.of state, and former post 


master- 
general, died at Ottawa. He was 72. 


Robert Miller, world famous sheep 
and cattle breeder of Stouffville, and 
first prominent farmer to hold the 


,280| presidency of the C.N.E., and his 


258,228 
90,762 

950,179 

124, 


wife, formerly Jessie Harding, were 
instantly killed when their car was 
Langstaff 


355 | struck by a train at the 


Tron bars and rods tons 333 

Iron pipe and tubing 147,990 

a 238,419 

125,501 
95, 


, iron 
Farm impts. and mach, 307,553 
922 
1,608,751 
107 


Other machinery ..... 

Automobiles 

Automobile parts .... 

Electric apparatus .... 
Total trade with Canada 


266,019 


th 

Wallace R. Campbell, president of 
Ford Motor Co. of Canada, states 
that he is enthusiastic about the new 
trade treaty between Canada and 
New Zealand, He expects to have 
the $750,000 assembly plant ready 
before the agreement goes into 
force May 1, 1936, The revisions will 
protect Ford business against en- 


crossing on No. 7 provincial high- 

way. : 
William Bruce Robinson, agency 

manager in Canada for the Mutual 


306} Life and Citizens Assurance Co., 


Ltd., of Australia, died at Graven- 
hurst. He was 58. 


W. A. Loudon, comptroller-general | 


of New Brunswick, died at his home 
in Fredericton in his 62nd year. 


seed 
croachments from England and the 
United States, As a result the com- 
pany expected to increase the mar- 
ket in New Zealand and employ- 
ment both at Windsor and Welling- 
ton, N:Z. A New Zealand subsidiary 
will be formed. 


A simple solution to the gift problem—and a, gift that is 
a tribute to the intelligence and good taste of your friends. 
This year we will send to each recipient of a Gift Sub- 
scription, a beautiful Gift Announcement Card suitable 
for framing, which reproduces in full color an outstanding 
painting by Clarence Gagnon, R.C.A. 


Choose Maclean’s—mail us a list of those to whom you 
wish the Gift Subscriptions sent, with names and addresses 
listed clearly, and your own name and address at the 


bottom of the list—and your 


friends will receive the Gift 


Announcement card with your greetings by Christmas 


Morning. 
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These rates are for Gift Subscriptions for One Year for Canada 
and Newfoundland, Gift orders to other countries may be 
included, but extra postage is required and the schedule of 
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Notice is hereby giv« 
of two and one- 
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Toronto, 15th Novem) om 


CANA 
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-* CORPORA 
: Quarterly Divi 
Notice is hereby giver 
dend of TWO PER C : 
current quazter, bein 
EIGHT PER CENT P 
on the paid-up Capital 
Corporation, has been 4 
that the same will be m@ 
THURSDAY, THE SE 
OF JANUAR 
next, to Shareholders 


the close of business ¢ 
teenth day of Decembe 


By order of the Boar 
WALTER F. 


Toronto, November 20th i 


Aeme Glove V 
Limite 
DIVIDEND NO 


Notice is hereby give 
dend of 156% (One and 
Per Cent) has been de 
64%4% Cumulative Con 
Preferred Shares of Cay 
the Company, payable 
day of December, 1935, tj 
of such shares of record 
register of the Compan 
of business on the 30th 
vember, 1935. 


Se 
Montreal, November 20th, 198 


The Montreal 
Limited 
Notice is hereby give 
terly dividend of Ong 
Quarters per cent (1% 
the rate of Seven per c 
annum, has been decla 
preferred stock of the 
cheques will be mailed 
teenth day of Decemim 
shareholders of record ¢ 
business on the 30th daj 
ber, 1935. 
By Order of the Boargy 
CHAS. GURNES 
Secret 
Valleyfield, November 


Zellers 


Notice is hereby gi 
Interim Dividend of o 
half (1%) per cent ($1! 
declared on the Preferig 
Zellers Limited and wi 
on and after December 
Shareholders of recordg 
of business on Novemb 


By Order of the Boamay 
T. E. McDERR 
Secreta 
Montreal, 15th of Nover# 


‘ 
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Notice of Preferred Steck ts 


A dividend of one and 
cent (1%%) has been ¢ 
rred Stock of this Co 
quarter 3th Novem 
Notice of Commen Steck O 
A dividend of one per 
been declared on the Co 
this Company, for the quar 
November, 1935. 
above dividends 
2nd day of January. 
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DIVIDEND NOTICES 


The Dominion Bank 


Notice is hereby given that a Divi- 
Gend of two and one-half per cent 
upon the paid up Capital Stock of 
ey Institution has gry for 

e quarter endin December, 

aking a total distribution of 
cent for the 
vidend will be 
e 


1935, 
ten 
the 
Head Office of th 


, 1935. 
By Order of the Board. 
DUDLEY DAWSON, 
Manag 


Gen 
Toronto, 15th November, 1935. 


CANADA 
PERMANENT 
MORTGAGE 
CORPORATION 


Quarterly Dividend 

Notice is hereby given that a Divi- 
dend of TWO PER CENT for the 
current quarter, being at the rate of 
EIGHT PER CENT PER ANNUM 
on the paid-up Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 
THURSDAY, THE SECOND DAY 

OF JANUARY 


next, to Shareholders of record at 


the close of business on the Four- 


teenth day of December, 1935. 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, November 20th, 1935. 
Aeme Glove Works, 
Limited 
DIVIDEND NOTICE . 


Notice is hereby given that a divi- 
dend of 158% (One and Five Eighths 


Per Cent) has been declared'on the} business 


64%% Cumulative Convertible First 
Preferred Shares of Capital Stock of 
the Company, payable on the 14th 
day of December, 1935, to the holders 
of such shares of record on the share 
register of the Company at the close 
of business on the 30th day of No- 


vember, 1935. 
A. LEPINE, 
Secretary. 
Montreal, November 20th, 1935. 


The Montreal Cottons 
Limited 
Notice is hereby given that a quar- 
terly dividend of One and Three 
Quarters per cent (1%%), being at 
the rate of Seven per cent (7%) per 
annum, has been declared upon the 
preferred stock of the Company, and 
cheques will be mailed on the fif- 
teenth day of December next, to 
shareholders of record at the close of 
business on the 30th day of Novem- 
ber, 1935. 
By Order of the Board, 
CHAS. GURNHAM, 
Secretary-Treasurer. 
Valleyfield, November 20th, 1935. 


Zellers Limited 


Notice is hereby given that an 
Interim Dividend of one and one- 
half (1%) per cent ($1.50) has been 
declared on the Preferred Shares of 
Zellers Limited and will be payable 
on and after December 15th, 1935, to 
Shareholders of record at the close 
of business on November 30th, 1935. 


By Order of the Board, 
T. E. McDERMOTT, 
Secretary-Treasurer. 
Montreal, 15th of November, 1935. 


Belding-Gorlicolle, 


Notice of Preferred Stock Dividend No. 84 
A dividend of one and three-quarters 
r cent (1%%) has been declared on the 

rred Stock of this . for the 


From Canada, the United States 


SISCOE GOLD MINES | 
LIMITED 


Notice of Dividend No. 15 


NOTICE is hereby given that a 
Dividend of Five Cents 
issued Capi 


vable on 
of 


record at the close of business on 
the 30th day of November, 1935. 
The stock transfer books of the 
Company will be closed from 
pone ist gh yes inclusive 
| for the purpose i payment 
of the said dividend. ® 
By order of the Board. 
H. E. Green, 
, Treasurer. 


Preferred POWER COMPANY 
No. 64 LIMITED 

AITO te a ee a et 
on the STOCK of 

ho declared for the quarter ending 

on December 1935. 

By order of the Board. 

L. C. HASKELL, 


Montreal, November 22nd, 1935. 
DIVIDEND No. 33 


HIRAM WALKER-GOODERUAM & WORTS LIMITED 
Controlling and i 


Hiram Walker & Sons alkerville) 
Gooderham & Worts Limited (Toronto) 
Hiram Walker & Sons Distilleries Inc. (Peoris) 


Distillers & Bottlons in Bond 
OTICE is hereby given that quar- 
terly dividend (No. 33) of twenty- 

five (25c) cents a share has been 


Lake of the Woods Milling 
Company Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of $1.75 per Share on the Pre- 
ferred Stock of the Company has 
been declared payable on December 
16th, 1935, to Shareholders of record 
at the close of business on Saturday, 
November 30th, 1935. 


By order of the Board, 


D. A. MacINNES, 
Secretary. 


Reno Gold Mines Limited 


(N.P.L.) 
Dividend Notice 

Notice is hereby given that a divi- 
dend of three (3c) cents per share 
has been declared payable to share- 
holders of the Company of record as 
such on the books of the company 
at the close of business on Tuesday 
the 10th day of December, 1935, and 
that the dividend will be ble 
a after the 2nd day of January, 


The Register of Transfers will be 
closed at the close of business on the 


30th | 10th December, 1935, until the open- 


Secretary. 


ing of business on the 2¢th day of 
December, 1935. 
By order of the Board, 
W. A. SUTTON, 
Secretary- 


Vancouver, B.C., November 20, 1935. 


codiqur 


CHEVROLET 


In 1911, the Chevrolet Motor Com 
_Michigan was organized to produce 


of 
490 


Chevrolet" — to sell at $490 — and named after 
Louis Chevrolet, the famous racing driver. 


In 1915, Chevrolet jcined McLaughlin-Buick, 
a product of the McLaughlin Motor Car Com- 
ny — later to become General Motors of 
nada, Limited. Since then over 566,130 


Chevrolet 


passenger cars a 


commercial 


vehicles have been built for use in Canada and 
territories in distant. pacts of the world. 


Chevrolet Motor cars and trucks are adver- 


tised in— 


/ 


Maclean's 


o 


bility that it will in- 

im to trade be- 

and the United King- 

dom as well as between Canada and 
the United States. | , 

One effect of the agreement is the 


United States goods into Canada 
after next January 1. Reduced tariffs 
do not apply until that date, and 
The Post understands that heavy 
orders for goods are being placed 
with U.S. firms, with instructions to 
withhald shipment until January 1. 

The result may be a slackening in 
December business, but with a cor- 
responding increase in January im- 
port trade. Higher prices are in- 
dicated by reports that some US. 
manufacturers are increasing prices 
on many hardware lines but ‘this, it 
is explained, is not due to the tariff 
changes, but to the rising trend of 
prices in general. 

” 


Forward Buying 


Uncertainty exists, however, in the 
hardware trade with regard to the 
ultimate effect on prices. Doubts 
are expressed whether price changes 
will follow on articles subject to the 
reductions of 2% or 5 per cent,in 
tariff, or even, in some cases, where 
the reduction is aS much as ten per 
cent. Some of these articles it is 
pointed out, sell at approximately 
the same prices in Canada and the 
United States, and in some cases the 
Canadian price is lower. 

Nevertheless, uncertainty as to 
whether these products will be af- 
fected may have a tendency to re- 
strict forward buying until the situa- 
tion is clarified and dealers feel more 
confident in placing orders. 

Dealers whose requirements are 
smali are particularly cautious in 
this connection, preferring to with- 
hold commitments until they are 
able to see what policy is being fol- 
lowed by the larger buyers between 
now and the end of the year. 


Tourist Purchases 


Definite objection is being voiced, 
however, by Canadian border retail- 
ers to the tourist purchase conces- 
sions, according to Canadian Gro- 
cer. These retailers feel that 
harm may result if Canadians can 
cross to the U.S, as frequently as 
they wish, for the express purpose 
of making purchases. Also, Canada 
will have to be more strict than the 
U.S. in enforcing border regulations 
relating to returning tourists, it is 
felt, or Canadian business establish- 
ments are likely to suffer from the 
effect of the new regulations. 

In contrast, U.S. regulations are so 
elastic that several members of a 
family may make purchases as tour- 


—— 
DIVIDEND NOTICES 


The Sherwin-Williams 


Company of Canada, 
Limited 


Notice is hereby given that the 
ninety-first quarterly dividend of 
one and three quarters per cent 
(1%%), being at the rate of seven 
per cent (7%) per annum for the 
quarter ending February 28th, 1934, 
on the Preferred Stock of the Com- 
pany has been declared payable to 
shareholders of record the 15th da 
of December, 1935, and cheques w 
be mailed January 2nd, 1936. 

Books not closed. 

By order of the Board, 

P. W. HOLLINGWORTH, 
Secretary-Treasurer. 


Montreal, Que. 
re Sn. 1935. 


The Cariboo Gold Quartz 
Mining Company Limited 


(Non Personal Liability) 
Notice is hereby given that a divi- 

dend of 2% cents per share ( 
at the rate of 10 cents per annum 
on the paid-up capital stock of the 


Com . has been declared for the 

quarter on ing 3lst December, 1935, 

payable the 2nd eye 1936, to 

shareholders of record at the close 

of business on December 2lst, 1935. 
By Order of the Board, 

, J.R. V. DUNLOP, 
Secretary- 


The Cariboo Gold Quartz 


Mining Company Limited 
(Non Personal Liability) 
Notice is hereby given that the 
Transfer Books of the Soaoeey will 
be «closed from December 2ist to 
December 31st, both days inclusive. 
By Order of the Board, 
J.R. V. DUNLOP, 
Secre 


| 


Business Appraisals of New Canadian-US 
Favorable Reaction in Canada, Washingto 


ists in Canada, and no 
‘The balance 


“The trade agreement 
ly benefit both countries,” says W. 
Beatty, pres. of the Canada 


ing the next two years I look for- 
ward confidently to increased lum- 


ber sales through our friends to the Ww 


south. Under normal conditions the 
United States needs lum- 
ber and the Canadian industry needs 
the United States business.” 


view of the fact that the quota of 
250 million feet is only about ten 


lumber to the United States and the 
quota would allow only about 40 per 
cent, of that amount. The quota is 
regarded in Canadian lumber circles 
as definitely safeguarding the inter- 
ests of U.S, lumber concerns, \ 


Broadened Markets 


Business Papers. Division of the 
MacLean Pub Co. says: 
“Specific lines of industry are 
bound to feel some effect of the 
tariff reductions, but these adjust- 
ments will be more likely to result 
in a switching of certain Canadian 
imports from overseas countries 
(other than the British Empire) to 
the U.S. rather than a switching 
away from Canadian-made products 
to imported ones, 

“Selection of merchandise has 
been rather narrow in Canada dur- 
ing recent years since the markets 
were virtually closed to imports. It 
is doubtful if this is a good condi- 
tion from any standpoint, Depart- 
ment and chain stores having buying 
offices in other countries have been 
able to maintain their purchases of 
such lines to some degree whereas 
the regular trade has been largely 
denied them since tariffs discour- 
aged the manufacturers from send- 
ing sales representatives to this 


country. Now this trade gives pro- lo 


mise of reopened and already 
the salesmen of some U.S. concerns 


ings. This may not be an unmixed 
blessing, because while Canadian 
manufacturers will not be placed at 
any greater disadvantage than ex- 
isted five years ago—when they 
demonstrated their ability to do a 
much bigger volume of business 
than is available today—a certain 
premium will be put upon origin- 
ality in style and design and there 
will be encouragement of more ag- 
gressive selling measures, This al- 
ways creates a more healthy con- 
dition of trade, providing of course 
that relaxation of customs regula- 
tions is not carried to the extreme 
that our chief employing industries 
are not thrown into direct competi- 
tion with foreign manufacturers de- 
sirous of using this country as a 
dumping ground for surplus stocks. 
Price battles are a common occur- 
rence in the U.S. today and there 
must be fair protection against their 
inroads into this country. 

“On many lines, even those where 
the maximum tariff cuts have been 
made, little fear of the result is felt 
by Canadian manufacturers. In 
many cases Canadian prices are as 
low or lower than U.S. prices and a 
small change in tariff rates is there- 
fore of no consequence to them. To 
what extent lower prices will be 
available to the Canadian consumer, 
remains to be seen when the agree- 
ment is working and U. S, manufac- 
turers name their laid down prices 
in this country.” 


London View Favorable 


Apprehension over the Canadian- 
U.S. agreement changed to pleased 
surprise in London when details 
were made known, for the agree- 
ment has conferred unexpected ad- 
vantages on British export trade, 
according to advices from London. 

Revision of the customs 


and the wholly 


S. exporters, 
*|unlooked for cut in U.S, duties on 


whisky caused jubilation 
among distillers. The distillery in- 
terests, it may be noted, have been 
bitterly disappointed over their U.S. 
Sales since repeal of prohibition, and 
the reason universally given was the 


He adds signifi- 
cantly, that most of the run-of-the- 

congressmen are thinking far 
less of the Canadian reciprocity plan 
than about the Townsend Old-Age 
seite @ tives tae eee 

a eina t 

districts, y great many 


Higher Than 1930-Tariffs 


The Globe, Toronto, draws atten- 
tion to the fact that duties which 
U.S. products will pay under the 


OTTAWA.—The position of the; 


Orders in Effect , 
When this has been done, the fol- 
lowing orders will remain in effect: 
fruits and vegetables (seasonal tar- 


new agreement are higher, i 
ee gher, in many | furni 


, than the duties in force 
prior to 1930 when Hon. Charles A. 


Dunning brought down his last bud-| ing 


get. 
Thus, while U.S. products are ad- 
mitted on intermediate or most- 


\| favored-nation tariffs, a score of 


major items will have to scale a| ber footw 


higher tariff when the agreement 
comes into force than they did when 
the Liberals were in power before. 
Farm implements are among the 
articles cited. 

- 


* * 


Economists Praise Pact 


Economic authorities at the Uni- 
versity of Toronto, for the most part 
praise the new trade agreement. De- 
finite estimates of the value of the 
pact were reserved, pending actual 
demonstration of the operation of 
the agreement, but faculty members 
expressed the view that improve- 
ment would follow in Canada’s basic 
industries and would ultimately 
prove of benefit to all sections of the 
country. 


* a : 
Many Goods Affected 
Trade and industrial leaders re- 
porting this week to Hardware and 
Metal made the following comments 
on the U.S.-Canada trade agreement 
which may be summarized as fol- 


ws: 
Tools—Much depends on the clas- 
sification under which these are al- 
lowed to énter Canada. If included 
in a basket item the reduction in 
duty will be from a 35 to a 25 per 
cent basis. 

Household Lines—Importations of 
many items not now made in Canada 
and permitting a much wider range 
ig anticipated. This will give con- 
sumers better choice at attractive 
prices and dealers a wider selection. 
Much lower prices to consumers not 
looked for. 


+ Farm-Hardware—Expect sales to 


be stimulated as farm buying power 
improved. 

Woven Wire Fence—Manufactur- 
ers expect benefit through increased 
rural buying power. 

QOilciloth and Linoleum—Strong 
protest made to Ottawa against plac- 
ing this item on intermediate list 
which it is said cuts protection by 
as much as 25 to 50 per cent. 

No important effect ex- 
cept indirectly through better farm 
buying power. ~Prices in Canada 
said to be now lower than in US. 

Iron and Steel Items—Little effect 
expected for materials in semi- 
finished form. On manufactured 
items the effect will mean consider- 
ably lower prices. 

Perforated Metals — Reductions of 
duty from 35 to 25 per cent consider- 
ed by Canadian manufactnrers seri- 
ously affecting manufacture of 
screens for mines and different in- 
dustrial plants. , 

Wallpaper—Removal of 2 cents per 
roll specific duty thought important 
by manufacturers in letting in cheap 
competitive papers from U.S. rang- 

ia price from 5 to 25 cents a roll. 

lectro- Ware—. see 
laid-down costs reduced 10 per cent 
on this line. 

Axes.—U.S. imports expected to 
be stimulated, though U.S. prices 
higher in some cases. 

Brushes—Cut in duty from 40 to 
30 per cent expected to. stimulate 
U.S. imports. 

Roofing—Higher prices in US. 
expected to offset tariff cut from 35 
to 25 per cent. 

anadian manufacturers 
expect no change, according to one 
manufacturer since Canadian prices 
are based on the British tariff which 
is much lower than the new USS, 


duty. 


Wallace Says Trade Pact 
Benefits American Farmers 


Head of U. S. 


icultural Department Sees No Loss 


Even to Cattle and Dairy Interests.— Pictures 
Big Trade Boost 


oan predict dire resul 
United States farmer 
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ception to those American except the United Kingdom,” Mr. 


™ vents pretitsnle mutual 


May Rescind Others 
The fact that these orders are not 
definitely condemned in the agree- 


ment must not be taken to mean the 


that the Government will retain 
them. On the contrary, the ten- 
dency, very distinctly, is either to 
rescind or reduce all of them. Un- 


doubtedly the rubber goods order|’ 


has been held up pending negotia- 
tions with Japan-and is most likely 
to be done away with as a result of 
a Japanese-Canadian trade war set- 
tlement. The wire rope and jersey 
cloth orders apply against British 
goods and, in view of the recent de- 
cision of the Exchequer Court, are 
certain to fall. 
Government Policy 

In fact, one of the most important 
passages in the official trade agree- 
ment documents published on No- 
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abuses of it will be extremely 


Few Tariff: Complaints 
But More Are Expected 


From Our Own 


OTTAWA.—Officialdom is strug- 
gling feverishly to organize for 
operation on January 1 of the Uni- 
ted States-Canada trade agreement. 
On that date, Canada extends to the 
United States the intermediate tariff 
and over twenty of the forty odd 
order-in-council tariffs now in force 
are to be rescinded. 

To date, the agreement is regard- 
ed by the cabinet as a popular one. 
Enquiries reveal that there is tre- 
mendous interest on the part of 
manufacturers, retailers, importers 
and distributors with respect to the 
reductions in tariff on their particu- 
lar lines. There have been a few 
complaints and these have come 
chiefly from the automobile and 
farm implement industries. 

Complaints Expected 

Whether the manufacturers are 
satisfied that the scaling down of 
tariff—as between the general and 
the intermediate schedules—will not 
injure them, or whether they have 
not yet discovered what the change 
actually involves, will probably not 
be known for another week or two. 

In ministerial circles there is a 


Correspondent 

the advantages of the preferential 
and intermediate tariffs could be 
obtained only by shipping through 
countries enjoying these advantages 
or direct to Canada. 

After January 1 it will be true 
that preferential tariff imports (still 
by far the lowest schedule of the 
tariff) must come direct to Canadian 
ports, but .intermediate tariff goods 
will be able, for the first time, to 
come via American ports. 
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feeling that there will be no opposi- | ae 


tion. But in administrative circles, 
among officials ‘who 


have been/} 


handling tariff matters for years, it} 


is believed that 
not be much longer delayed. 


the roorback will 


Many es : 
So far as attempting to explain 


the effect of the tariff reductions 


ment is quite unable to cope with 


goes, the National Revenue depart- | | 


® enquiries. One editor wrote to/j 
the department and received in|; 


reply a copy of the 

oottined is by heck 

btain y 

schedules and all of the 800 items 
odd in each of them. 


eral sense, every CONCes- | § 
in Granted to the United States |} 


every | 
the world, with the exception of 


Russia and a few European ‘nations. | 


Via U. S. Ports 


So far as imports are concerned, | j 


agreement will enable all goods 
entering Canada on the most fav- 
ored nation basis to be shipped in 
tat 
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S oe because I don’t charge them 
= New on 
>» Mr, Beaton will be the'first presi- 
of the Canadian Life Insurance 
Association to enjoy the 
q set-up whereby this body be- 
4 separated from its aister 
é the Dominion Mortgage & 
t Association and sets out 
4 ‘new and wider seas under the 
: p of R. Leighton Foster, 
: as general counsel. 
» it is the existence of this new 
‘executive body which finally per- 
@uaded Mr. Beaton to take over the 
Presidency. For Mr. Beaton feels 
strongly that the tremendous amount 
legal and company spade-work 
Mat has fallen to the lot of this as- 
tion in recent years should be 
h by a competent fully 
i staff and not be thrown back 


| INSURANCES 


at Competitive Rates 


London Market 


_ ‘We offer the facilities of the London 


» Pire — Automobile — Atlantic, Pacific 
ond Marine—8t. Lawrence 
Great Lakes Marine — Inland 

m-— Municipal Liability 

War Covers—Publie Liabili- 
iote—Sprinkler Leak- 

se and Occupancy — Rents — 

-— General Accident — 


A Hint to Insurance Brokers:—Busi- 
'mese Executives now know that 


~ANGLO-CANADIAN 
- UNDERWRITERS 
. LIMITED 

320 Bay Street, Toronto 


Business Organised in 1901 
-- Insurances at Lloyd’s since 1925 
t.. Incorporated January, 1935 


ie Chairman Underwriter 
| Mebt. H. Cook Edwin T. Cutts 


Alex Beaton 


therefore, that Mr. Beaton pre- 
fers to take a detached philosophic 
view of life rather than be caught up 
in i swirl of an association whirl- 
poo 

Another aid to the detached, phil- 
osophic viewpoint is the quiet spaci- 
ousness of his mid-town, National 
Life office. Mr, Beaton prides him- 
self that the health and happiness 
(not to say the efficiency) of every 
one of the company’s staff has been 
immeasurably improved since the 


beautiful new building was built and | ® 


occupied on broad University 
Avenue, away from the hubbub of 
downtown Toronto. 


Scottish Ancestry 

Give Mr. Beaton a chance and he 
will reminisce for hours on one of 
his pet hobbies—his west Highland 
ancestry. He will tell that the Bea- 
tons have been famous around the 
Island of Mull on the west Highland 
coast for six or seven hundred years; 
that the Gaelic name for Beaton is 
MacBeatha and that land deeds are 
in existence back as far as 1300 
signed by one Fergus Beton. 

Mr. Beaton himself has broken 
somewhat away from the tradition 
of his ancestors, for his forebears 
practised the professiog of medicine 
on the Island of Mull for some 300 
years. His grandfather came to this 
country in 1830 and his father (who 
for 35 years was medical superin- 
tendent at the mental hospital at 
Orillia) learned the rudiments of his 
calling at the old Rolph School of 
Medicine at Toronto 70 years ago, 

Longevity Record 

Mr. Beaton also likes to talk of 
the amazing longevity of his fore- 
bears. Thus, his grandfather was one 
of a family of seven which achieved 
the amazing average age of 92 years 
and three months. The black sheep 
of the family was his grandfather's 
sister who was thoughtless enough 
to die at age 80 and thus pull down 
the family average considerably. 

Married Quaker 

By marrying a daughter of Elias 
Rogers of Toronto 35 years ago, Mr. 
Beaton links a famous Quaker 
family to his own Scottish Presby- 
terian lineage, He prides himself, 
however, that he turned his wife 
into a good Presbyterian. 

At their Toronto home, he special- 
izes in fruit trees of which he has 
over 170, while his wife looks after 
the floricultural end of their fine 
garden. When gardening can no 
longer be enjoyed he “wallows” (to 
use his own expression) in Lud- 
wig and other modern biographers. 
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WRITING FIRE AND AUTOMOBILE 
INSURANCE AT COST. ASSETS 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 207%. TO 30% ON RENEWALS 


The WAWANESA MUTUAL 
INSURANCE CO. 
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all companies on tetas! volume 
written in Canada 
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ASSURANCE COMPANY LIMITED- OF 
LONDON ENGLAND 


Paid Its Policy Holders in 1934 
Approximately $15.75 Every Second $950 Every Minute 


$57,635 Every Hour 
$2,746,410 Every Week 


$456,270 Every Day 
$11,901,100 Every Month 


$142,813,190 from JAN. to DEC. 
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Few Work For Many 
“Our legislation committee,” said 
Mr, Kumpf, “reviewed last year up- 
wards of 1,100 Canadian legislative 
measures, of which 75 received de- 
tailed examination by the executive 


all 
number) and their labors directly 
benefit all companies, 

“It has thus developed,” he contin- 
ued, “that members of our executive 
committee have literally had to man- 
age as well as direct the affairs of 
our association. Directors or execu- 
tives should, however, be concerned 
with questions of policy which 
should be settled by them and car- 
ried out by executive officers, each 

in his own field. 
“We are determined to carry the 
parallel of this organization which 
we now have in our own individual 
companies into the organization of 
our association.” 

He announced Miss Edna F. New- 
ton had been appointed treasurer 
and assistant secretary, effective 
Jan. 1 next, and that the association 
was now seeking the services of a 
young actuary to become secretary 
and actuary of the association. 

Highlights of a 47-page printed 
report embracing activities of the 
various committees of the associa- 
tion during the year included an- 
nouncement that one new company, 
(Ancient Foresters Mutual Life In- 
surance Co.) has been added to the 
association roster, bringing the total 
to 45, representing assets of $2.3 bil- 
lions and business in force of $9.3 
billions. 

Add Weekly Papers 

Announcement was made by J. F. 
Weston, managing director, the Im- 
perial Life Assurance Co., and chair- 
man of the institutional advertising 
committee of the association, that 
plans for 1936 include recommenda- 
tion that the class “A” weeklies, 
some 30 in number, be added to pub- 
lications receiving institutional ad- 
vertising in 1986. The theme chosen 
for the 1936 campaign is the placing 
of more emphasis on the “need of 
policyholders to restore and in- 
crease their life insurance estate,” 

Recommendations were made by 
J. G. Parker (Imperial Life) as rep- 
resentative of the insurance Joint 
Gommittee with a view to strength- 
ening control over part time and 
probationary agents. 

Report of the nominating commit- 
tee promoted A. H. Beaton, presi- 
dent of the National Life, to the office 
of president; moved V, R. Smith, 
general manager of Confederation 
Life, to the first vice-presidency, and 


G. W. Geddes to second vice-presi-| js 


dent. 

On the executive committee, F. C. 
Capon, chief agent in Canada for the 
Prudential of England, replaced W. 
Clark Kennedy, of Standard Life, 
who has for years represented the 
British life companies operating in 
Canada. 


Definitions Set 
By New Committee 


The Financial Post is ad- 
vised that the recently ap- 
pointed committee on defini- 
tions, or to give the full title, 
the Joint Committee on Un- 
derwriting Powers of Fire, 
Marine and Casualty Insurers, 
has already given final ap- 
proval to definitions and has 
drawn up articles of agree- 
ment. The agreement will be 
forwarded to insurers very 
shortly, and the committee 
hopes that all companies will 
sign within the next two or 
three weeks. 


The effectiveness of the 
new venture appears to hinge 
about the success it meets in 
having the companies agree 
to the definitions. It is under- 
stood that some of the com- 
panies which looked askance 
at thé committee have now 
fallen into line. The decision 
as to definitions was unani- 
mous. 

Some believe that the new 
body will eventually draw up 
policy forms, if not the actual 
wording at least the meahing. 
They thus see in it a move 
toward the standardization of 
policies, 
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said you were sometimes accused of 
being one of the “big interests.” Let 
us look that squarely in the face. 
You are, in fact, the biggest of the 
big interests—and I do not use the 
term in any sinister fashion; in fact, 
I think our expressions in recent 
yeans have become rather loose, 
Since when has a thing been nec- 
essarily bad because it was big, or 
since when has it been necessarily 
good because it was small? Size 
never entered into the system of 
morality which I was taught in my 
youth. No, but it is important that 
, which is becoming an 
ever-increasing factor in what ig 
somewhat loosely described as our 
“capitalistic economy,” should be 
more and more present in the minds 
of our growing citizens of the 
future. 
System of Trusteeship 
There is scarcely a big interest in 
this country, and particularly the 
one that is represented here today, 
which is not in reality an intricate 
system of trusteeship, acting on 


you are trustees. in the public 
interest, trustees fof the people. 
How are you going to do that? 
Tell the public about yourselves in 
simple: language. It is not a bit of 
use for an actuary to try to explain 
to the average popular audience the 
fundamentals back of a life insur- 
ance policy; but surely it is possible 
through this admirable institutional 
advertising which you: have started 


trustee relationship to the people of 
this country. 
Vitally Important 
This is vitally important. If you 
miss that I do not believe anything 
else much matters. 
You are not necessarily bad 


Fire and Casualty News 


HIGH LOSS RATIO 
FORECASTS HOIST 
BURGLARY RATES 


Depression and Broad 
Coverage Hit Companies 
— Rates Low 


Burglary insurance rates are quite 
ay to rise in the none tvo distant 
uture 


Although no action has beer taken 
as yet, officials of companies writing 
this type of business feel that ii is a 
bargain at present rates and that the 
handwriting is on the wall predict- 
ing an increase, 

For the last two years claims fre- 
quency on this line has been mount- 
ing steadily. Over the same period, 
rates have been at the lowest level 
in some years. A household liability 
policy, for instance, was formerly 
written at a rate of $8 a thousand 
dollars of risk. The current charge 
$5. Three years’ coverage may 
now be obtained for $12.50, so that 
in view of a probable boost in the 
rate it would appear good business 
to buy a long-term policy. 

Several factors are regarded as 
having contributed to the increas- 
ing loss ratio. Two of these may be 
traced to the depression. Straitened 
circumstances have made policy- 
holders more claims conscious; they 
are more inclined to collect on petty 
claims. This trend is illustrated in 
the more frequent claims based on 
mysterious disappearance, present- 
ing a situation which requires very 
delicate handling. From the other 
end, those who have been hit hardest 
by business conditions provide a 
new group from which a number of 
petty criminals have emerged. The 
greater number of burglaries, com- 
pared with pre-depression years, 
naturally is a factor detrimental to 
the insurance companies, 

Broadening of coverage on burgl- 
ary policies is also seen as a con- 
tributing cause of the less favorable 
experience. In the last few years, 
policies have been made much more 
comprehensive, covering hazards not 
previously included. An example 
of this is seen in adding coverage of 
burglary of outbuildings and also in 
insurance against the defection of 
domestic servants. 


Joins Gore Mutual 


| , 


JAMES J. ALLEN 


Formerly Canadian manager of the 
Northwestern Mutual Fire Associa- 
tion, who has been appointed spe- 
cial representative of the Gore Dis- 
trict Mutual Fire Insurance Co. 
Mr. Allen will assume his new posi- 
tion in December. 


Insurance Tuklings 

S. J. FISHER, formerly in the 
agency business.at Belleville, has 
been appointed inspector and field 
man for Ontario of the Portage la 
Prairie Mutual Insurance Co. 

W. R. PALLISER, superintendent 
of agencies at Calgary for the Atlas 
Assurance Co, and the Essex and 
Suffolk Equitable Insurance Society, 
is retiring from active service at the 
end of this year. 

D. G. de C. O'GRADY, inspector 
for Manitoba and Eastern Saskatche- 
wan for the Atlas and the Essex and 
Suffolk, has been appointed inspec- 
tor for Alberta and western Sas- 
katchewan to succeed Mr. Palliser. 

Ww. N, formerly with the 
Caledonian and the Union of Paris 
in Montreal, is now connected with 
the Lloyd Adjusting Office. 

J. EK PRICE, formerly’ with the 
General Accident, Fire & Life Insur- 
ance Co., has been a ted Ontario 
inspector for the Union Fire, Acci- 
dent & General of, Paris. 


in October over the last two months, 
but recorded a 3 per cent drop from 
the same month a year ago, accord- 
ing to figures prepared by the Sales 
Research Bureau. The figures are 
exclusive: of annuity and pension 
bond sales and cover only paid-for 
insurance. sei 
Compared with a year ago areas 
recording increases were: British 
Columbia and Ontario. 


Comparative figures follow: 
(A) Sales by Areas 
Ont, 2008 Oy, poe nap. me 
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He doesn’t think much about it -- doesn’t even 

, bother to keep track of it. It’s just for 
incidental expenses. : 

Yet that loose change which he thinks scarcely 
worth a passing thought, if invested in a 
Sun Life policy suited to his own particular 
needs, would ensure protection ‘for his 
family’s future and comfort for his own 
later years. So much bought at so little cost! yes 

Figure out with a Sun Life representative what - 
your loose change will buy. 


SUN LIFE ASSURANCE 
COMPANYOFCANADA 


HEAD OFFICE — MONTREAL 


PROTECTION © 


fraternal benefit society 
for the of 


protection covers 
otection afforded 
ot umber of practical fraternal 


Total Benefits paid $125,000,000 
Indépendent Order of Foresters 


27,423,000 
sso | SoeeANE Eau HEAD OFFICE: TORONTO, CAN, 


Figures.represent new paid-for ordinary 
business by 19 companies having in force 
at Jan. 1, 1935, 90 per cent of the total 
business in force in Canada 

Canada an 


of two and a half billions of dollars 
the Dominion of Canada would be 
a vastly different place from what 
it is today. It has built our rail- 
ways; it has built our schools; it has 
built our hospitals and great indus- 
trial undertakings; it has been a 
greater factor in all these things 
than any other single thing in this 
country. That you are big is not 
something for which to apologize; 
it is something of which to be 
proud; the accumulation of little 
sums is mobilized for the benefit of 
this nation. Gentlemen, tell the 
people about it! 


GORE DISTRICT 
PLANS EXPANSION 
WESTERN CANADA 


The Gore District Mutual Fire In- 
surance Co. is expanding westward. 
The company recently was licensed 
in British Columbia and is planning 
to obtain similar certificates in Mani- 


toba and Saskatchewan in the near 
future. It is understood that no 
license will be applied for in Alberta. 


In addition the organization pro- 
poses to expand its Ontario opera- 
tions. Originally organized in* the 
District of Gore, back in the days 
when Canada was divided solely into 
districts, the Gore District Mutual 
has hitherto confined its activities to 
Ontario, chiefly in Galt and district, 
for almost 100 years. 

Present plans, it is understood, call 
for the appointment of agents in the 
larger cities, with a manager and 
representative for Manitoba and a 
representative for Saskatchewan. 
The British Columbia business will 
be directed from head office, while 
J.J. Allen, formerly with the North- 
western Mutual Fire, will be in 
charge of organizing most of the 
company’s extended operations in 
Ontario and the Prairies. 


Act today and let The Northern Lifé 


Northern Life 


Assurance Company of Canada 


Established 1897 Home Office: London, Canada 


MANUFACTURERS 


Is Every Day Providing Funds to: 
Support the Family without a provider, 


Educate children. 


Pay off the mortgage on the home. 
Provide income for old age. 


HAVE YOU ENOUGH INSURANCE FOR YOUR NEEDS? 


LIFE 


HEAD OFFICE 
TORONTO, CANADA 
Established 1887 


A world-wide institution with policies to meet all needs 
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f loose change ~ 


counts for muck but the men 
whom you class as smart know 
that it’s the fabric that makes 
coat retain its appearance, in- 
sures warmth and Jong wear. 
These men look for the Carr 
label before they buy, whether | 
“their choice be Carr's “Elysian” 
or Carr's “Celestia”. 


ISAAC CARR & Co. Limited 


SAVE 
by spending 
winter 


(CHALFONTE im 


HADDON 
HALL 


Sertiz comfortably here by 
the sea where we take a 
genuine inierest in mak- 
ing people feel at home. 
Allantic City is accessible 
and these Boardwalk ho- 
tels are surprisingly inex- 
pensive. Living costs are 
, tising rapidly elsewhere. 
but Chalfonte-Haddon 
Hall rates have not gone 
up yet. Write for them. 
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counts for much but the men 
whom you class as smart know 
that it's the fabric that makes a 
coat refain its appearance, in- 
sures warmth and long weer. 
These men look for the Carr 
label before they buy, whether 
their choice be Carr's “Elysian” 


SAVE 
by spending 
winter 


CHALFONTE 
HADDON 
HALL 


the sea where we take a 
genuine interest in mak- 
ing people feel at home. 
Atlantic City is accessible 
and these Boardwalk he- 
tels are surprisingly inex- 
pensive. Living costs are 
tising rapidly elsewhere, 
but Chalfonte-Haddon 
Hall rates have not gone 
up yet. Write for them. 
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Who has been elected a director of 
Barclays Bank (Canada). He has 
been general manager of the Bank 
since 1933. "a 


IMPERIAL BANK 
REPORTS SLIGHT 
PROFITS CHANGE 


}Earns $17.26 a Share 


posits, and notes and cheques of 
other banks. Into this divide the 
total of savings and demand deposits 
in Canada, notes in circulation and 
balances due the Dominion and pro- 
vincial governments. ‘ 

Deposits, of course, would be the 
last total less notes in circulation. 
Other factors useful in calculating 
ratios he lists as follows: Invest- 
ments, Government long and short 
term securities, municipal securities 
and other bonds and stocks; ad- 
vances: Cali loans and other current 
loans in Canada, loans to municipali- 
ties and to provincial governments 
and non-current loans. 

The above items are for use in 
figuring ratios of the banks’ Can- 
adian business. If it is desired to in- 
clude foreign business, foreign cur- 
qrencies and deposits elsewhere than 


* | in Canada should be included in the 


calculation of the cash position. 
Under advances would be listed call 
and current loans elsewhere and 
investments public securities 
0 than Canadian. Deposits else- 
where would, of course, be included 
under deposits, 
* & # 
A Little Patience 
WO prominent Canadian. bank- 
ers were recently asked “What 
are the chief requisites of a banker?” 
Both placed in the van of their list 
the quality. of patience—patience 
with the routine tasks that become 
so deadly monotonous, These were 
not men who had not passed 
through the trials and tribulations of 
the young banker. Both began with 
a bank as a junior, one earning a 
salary of $100 a year, the other $200. 
Each has now risen’ to a major 
executive position: One is president 
of hig bank; the other general man- 
ager of another bank. Yet each re- 
calls vividly the.hours of routine 
drudgery which they now see is an 
essential background for more re- 
sponsible posts. Bankers may be 
born and not made, but the thor- 
ough training received in early as- 
sociation with the bank has been a 
powerful force in molding the sane, 
far-sighted type of men who guide 
Canadian banking. ‘ t 


Bank Sweepstake 

OWN in El Salvador, the govern- 

ment has taken a leaf from the 
experience of Mexico City in auth- 
orizing the establishment of “Capi- 
talization of Savings” banks. The 
general method of operation of these 
high sounding institutions is as fol- 
lows: The subscriber agrees to buy, 
say, one “share,” with face value of 
100 colones, paying two colones 
weekly for 50 weeks. At the end of 
that time he is guaranteed a_ re- 
turn of 100 colones plus a small rate 
of interest. During the 50 weeks 
periodic drawings are held and the 
shares drawn are declared fully 
paid up. 

The bank lends the money de- 
posited at fairly high rates of in- 
terest but guarantees only a small 
return to depositors. The difference, 
after paying salaries and expenses, 
is used to redeem the “sheres” drawn. 


Imperial’s Cash Position 

N THE basis outlined above, the 

cash position of the Imperial 
Bank dropped from 10.6 per cent to 
9.9 per cent in the year ended Oct. 
31, 1935. If, however, the ratio of 
quick assets, including government 
securities, is taken, a considerable 
increase in liquidity is recorded. 


* *« * 


Staff Changes 
HE Bank of Nova Scotia an- 
nounces the following appoint- 
ments: : 
R. J. MOFFAT to be manager at 
Windsor, Ont. 


C. P. FURLONG to be manager at | Regina 


Stratford. 
S. MACDONALD to be assistant 
manager at Ottawa. 


WwW. G. McCLELLAN, formerly idge 
manager at Windsor is retiring on po nee 
Vv 


pension. 


Compared With $17.60 
in 1934 


Slightly lower net profit and a 
small addition to surplus summarizes 
the operating experience of the Im- 
perial Bank of Canada in the finan- 
cial year ended Oct. 31, 1935. 

Net profit, after appropriations to 
contingency accounts and deduction 
of provincial taxes, amounted to 
$1,208,079, as compared with $1,231,- 
993 in the previous year. In terms of 
earnings per share, this is equivalent 
to $17.26 as compared with $17.60. 
After deduction of taxes, write off 
and contingency reserve, earnings 
per share amounted to $10.84 as 
against $10.89 in 1934, out of which 
$10 per share was paid out each year 
in dividends, Surplus was ed 
$11,467 as a result of the year’s oper- 
ations; last year it was increased by 
$14,493. ‘ 

Changes in Appropriations 

Changes from a year ago in appro- 
priations from net profits include 
$250,000 written off bank premises 
and an increase in federal taxes 
from $170,000 to $199,112.. No pro- 
vision was made for contingency re- 
serve this year, contrasted to $300,- 
000 in 1934. Despite the property 
write-off of $250,000, the balance 
sheet shows bank premises un- 
changed at $6,000,000, It is under- 
stood that this amount, which is one- 
third of the total cost, has been used 
in financing the new building, The 
Financial Post is informed that the 
entire cost of the new head office has 
been met, the other $500,000 coming 
from “other funds provided.” 

The profit accruing from the re- 
valuation of gold, approximately 
$60,000, has not been included in the 
operating accounts, being credited to 
internal reserves, y 

The comparative income and sur- 
plus accounts are as follows: 


INCOME AND SURPLUS ACCOUNT 
Years Ended Oct. 31 
1935 1934 


$ g 
Net profit* es 1,208,079 1,231,993 
Less a : 
peuitenes 
Officers’ guar. fund 


Surplus for year 11,467 
Add: Previous surplus 505,775 
Bal. carried forward... 607,242 595,775 
*After making appropriations to con- 
tingency accounts, out of which accounts 
full provision for bad and doubtful debts 
has been made, and, in 1935, after deduct- 
ing provincial taxes amounting to $91,619. 
Effect of of Canada 
Several items in the balance sheet 
have been changed as a result of the 
establishment of the Bank of Can- 
ada. For instance, $2 millions 
formerly deposited with the central 
gold reserves and $9.2 millions in 
Dominion notes are this year shown 
as $7.1 millions of deposits with the 
Bank of Canada and $4.3 of Bank of 
Canada notes. The effect of the Bank 


of Canada is also seen in the reduc- | Bank 


tion of government deposits from $3.5 
millions to $862,000 and in the wiping 
out of $1,590,000 advances under the 


Weekly Bank Clearings 
——————— Ee 


Change Nov. 14 
1935 


Nov. 21 year ago 
1935 


20. J 
19.4 4,150,721 
42.5 76,922,479 
644 +1091.3 15,669,950 
10.3 493, 
21.2 652,429 
58.8 90,185,664 
32.2 3,685,299 
807,778 
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Stuart B. Playfair Harold lL. Trapp Thomas H. Lennard 


We are pleased to announce that 


MR. JAMES A. GRANT 


Formerly of 
AIRD, MACLEOD & CO. 


is now associated with, this firm. 


PLAYFAIR & Co. 


200 BAY ST., TORONTO 
é ADelaide 6001 


Toronto Stock Exchange 


‘Winnipeg Gfitn Exchange — Canadian Commodity Exchange 


170 
500 | Other banks’ notes 
Govt. 


% B.'s 
+ 92 1,856,710 
3 573,802 


192 x, banks abroad, ete.: 
t 


795 | Reserve 


Total assets have increased more 
than $6 millions to $142.4 millions. 
Most of the advance can be attrib- 
uted to the increase in long term 
government security holdings. These 
rose $8 millions during the year, but 
were somewhat offset by a decline 
of $2.3 millions in securities maturing 
within two years. Municipal securi- 
ties were also $500,000 lower. Some 
improvement is noted in the loan 
situation, an increase of $1.7 millions 
in Canadian current loans offsetting 
a decline of $1.5 millions in Canadian 
call and short term loans, and an in- 
crease in loans‘to provincial govern- 
ments more than offsetting a decline 
in municipal loans by some $600,000. 


Non-government i 
about $10 millions, of which approxi- 
mately $3 millions was i interest- 
bearing deposits. The other main 
change in the liabilities is an increase 
of $900,000 in amounts owed to banks 
abroad and of over $1 million in 
letters of credit, indicating a more 


Bank of Can. dep.t 


F. GORDON OSLER 


tario Hockey Association against 
Queens. It is still one of his most 
vivid, and painful, recollections that 
Trinity was swamped in that match 
by ten goals to none. Now Mr. Osler 
confines his sporting activities to 
golf—of a sort. ‘ 
Began as Junior 

He left University in his third 
year, because most Of his friends 
seemed to be doing it and also be- 
cause there seemed to be very good 
prospects in his father’s line, the 
brokerage business. Moreover, he 
could not see then that a university 
degree would be of any value to him 
in the stock market. He has changed 
this point of view since and has 
come to the conclusion that today 
a university education is almost 
a necessity. A place was found for 
him in the firm founded by his 
father in 1867, Osler and Hammond. 
But he was not started at a “cushy 
job” simply because his father was 
senior partner in the firm, That was 
niet Sir Edmund's way of doing busi-. 
ness. He began as a junior at the 
none too munificent salary of $16.66 
a month—$200 a year. When asked 
now why he ‘chose the brokerage 
game, Mr, Osler replies with a 
twinkle in his eye: “I was born an 


867 | Anglican, I was born a Conservative, 


and I guess I was just born a broker, 
too.” 

He was made a junior partner in 
the firm just before the turn of the 
century, having served his appren~ 
ticeship in the various subsidiary 


$3 | positions. He is now, of course, 
———|senior partner of the firm, and has 


~ 34,432,025 
Can, call loanss ., 5,534,230 
Loans to prov. govts, . 5,712,459 
Loans to munic., etc. 5,630,163 


premises ... 6,000,000 
Letters of credit ., 1,551,932 
Other assets ...+0. 152,702 
142,405,878 

Liabilities 
To the Public: 


862,116 
Provincial 2,799,195 
Dep. by the public: 
Non-inter. bear. 22,330,502 
Interest bearing 88,673,699 
121,364,372 


Dep. by governments: 
Dominion 


1,988,001 
1,551,932 


po 


To Canadian banks TEST 


126,622,617 


To Shareholders: 
Dividends, etc. ... anne 
Capital ...ccc.sece 
Surplus eeeweeeeece 


a son, G. S. Osler, also in the busi- 
ness. G. S. was made a junior 
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portion of his time, 
Most Awkward Deal 

He well remembets the most 

ticklish situation in hig brokerage 


RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL. & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 


| LIMITED 
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deposits show an increase of nearly 
$5 million from the previous week 
and -short and long term invest- 
ments are up $5 and $3 million, 
respectively, 
Balance Sheet 
—-Weeks Ending —— 
Nov.20 WNov.13 

Liabilities 
Capital paid-up 4... . 
Notes in circ. ...... 96, 

.: Dominio: 


nebhaes Gok + 183,347,111 204 
Other Seeteeeeeace 939,765 


Total deposits coecee 210, ,026 
All other Habs, ose 3.081290 


Total liabs. sescscee 313,996,972 


Assets 
Reserve: Gold ..sses 181,365,795 
Silver bullion ,,.. or 


Res. in sterling .. 
Res. in Uv. 8. eeeee 
Res. elsewhere eee 
Total reserve ..c«5 190,928,993 
Subsidiary eeee 275,826 
aan. to got, covcses 2,222,688 
Dom. short, 32,814,371 
Other govt, 84,189,137 
Total invest, ....+. 117,003,508 
Premises eereeeeeoee 1 065 
All other assets .... 3,437,801 
Total assets .sseeee 313,996,972 


Reserve ratio eeeece 62.19% 


« Make Your Car SAFE 


~. For Winter Driving 


@ For YOUR protection Maple Leaf 
Anti-Freeze is sealed at the refinery, 
in gallon and quart tins. Now you 
can be sure of getting pure, noo 
terated, high-quality Anti-Freeze 
wherever the Maple emblem is 
displayed... watch for 

safety! Use this safe 

in your car this winter! 

Also “‘Super”® Ma: ‘ani 

proved, pte-tes 

Anti-Freeze is now supplied col- 

oured bright green to 

ene can buy with 

confidence w Ma 
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OUR WEEKLY MARKET DIGEST 
. WILL BE SENT ON REQUEST 


320 Bay Street, TORONTO, Phone: Ad. 9151 


LEIGH M. McCARTHY 1G DAVIDSON JOHN A MARA - 
CARSON McCORMACK H. G. STANTON 


Jn the West Indies 


Wu our own Branches estab- 

lished in Jamaica, Cuba, Puerto 

Rico and Santo Domingo this 

Bank invites inquiries from those 

desirous of extending their trade 
in the West Indies, 


‘ RR SE 
World-wide facilities in every 
department of banking 
* 


- th BANK of a 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE * 
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Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted 
stocks and bonds in the various tables this 
page, the quotations are not guaranteed dnd no 
responsibility is assumed in connection with 
them. In inactive markets, many quotations can 
be little more than nominal but it is felt that 
even a nominal quotation giving an idea of 
approximate price is better than none at all. 
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Wheat Board Policy 


Wheat prices at Winnipeg developed an easier tendency 
during the week, and net losses had the effect of wiping out 
most of the gains recorded during the preceding week. 

.Observers attach more than usual significance to the fluctu- 
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demand was not maintained. ; 

The hopeful feeling was strengthened by some temporarily 
bullish sentiment in Liverpool. That, it was later disclosed, was 
due mainly to the fact that world shipments for last week, at 
little over 8 million bushels, were extremely small. North 
America’s share was only slightly over 3.5 million bushels. ka 

While Liverpool might be momentarily alarmed at a reduc- ta 
tion in immediately available supplies, no permanently bullish | 
construction could be placed on such figures. That was especi- i 
ally the case when Black Sea shipments were disclosed as E | 
sharply higher, and when a tendency was disclosed fur Austral- | | 
ian shipments to the Orient to fall off. | i} 

The changing sentiment was mainly evident at Chicago, and : 
the Winnipeg action is to be mainly interpreted as a more or ' 
less deliberate shifting of our price basis under wheat board 
influence, as there are only small quantities of wheat except pal the 
under board control. a 

The board has lately been credited with a very tight holding Rions. | ; 
policy, and stories are in circulation respecting its unwilling- 
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P ness to part with wheat to various interests. Canadian millers 


Western Trust .. 


have been renewing complaints that prices have been held just 
beyond the point at which it would be possible for them to do 
business. Other interests report inability to secure quotations 
on cash wheat in various positions. This is taken to mean that 
the board is willing to hold its wheat except such quantities as 
are immediately to be exported. 

There has been a daily crop of rumors of possible changes 
in wheat board personnel, and some of the reluctance of pos- 
sible wheat purchasers to make commitments for the future has 
probably been due to a decision to await definite information. 

mr 


A Critical Time 
HE three months period com- 
mencing December 1 will be 
the critical time so far as satisfac- 


an analysis of the situation by the 


Searle Grain Co, They are as fol-} 


lows: 

(1) A decrease of 31 per cent since 
the depression in the total quantity 
of wheat exported overseas from ex- 
porting countries to importing coun- 
tries, Naturally Canada could hard- 
ly help but take her share of this 
decrease, although, on account of 
the virtual disappearance of the 
United States wheat exports during 
the last two years, it might have 
been expected that Canada would 
have won some of the trade previ- 
ously filled by that country. 

Therefore, some argue that Can- 
ada’s decrease should have been less 


at the end of the year estimated to 
cost $162,500, pool working capital 
tion is shown at $6.8 millions. 
s répresents ‘an increase of 
slightly over $800,000 for the year, 


coun 
oe 
Stock in trade of pool's prin ~ 
ing plant 


Total current assets ......... 
Current liabilities: 


$14,912 Due Growers 
There is also included an item of 


804| off the total 


‘ By the time the pool has retired 

the overpayment bond issue it will 

have cost the organization in the re- 

gion of $20 millions, including inter- 

est, provided payments are made 

to schedule. The pool, 

however, retains the right of paying 

amount at an earlier 

funds are 

is no indication 

how long the pool will continue to 
defer distribution of profits, * 


Strengthening Position 

It appears that the pool intends to 
build up a strong capital position 
so it will be in a position to secure 
substantial credits uired by its 
operating subsidiary, tchewan 
Pool Elevators Limited, to finance 


JAMES RICHARDSON ¢ SONS 


UNITED GRAIN GROWERS LIMITED 


AND SUBSIDIARY COMPANIES . 
Consolidated Balance Sheet, July 31, 1935 
ASSETS 
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Cutrent Assets: | 
Sen eet ets 
ne ccoun ece va e CUSSEESSSESEHSESEHEHES SHE SESE HEEB EEHEES 
Including advances secured by farmers’ 8 le char; and 
other accruals after providing for ntieaited dont accounts. 
Provincial Government Accounts eseeeeeeeee eeeteeeeseeevreseece 
Re sales of grain for seed and feed purposes, fodder, etc. 


than 31 per cent. However, the full 
31 per cent decrease means that 
‘Canada should have sold, this last 
year, at the very least 213 million 
bushels. 


Exports Lower Than Expected 
Actually Canada only sold, as 
stated, 166 million; therefore she sold 
47 million bushels less than she 
could reasonably have been expected 
to ex 
(2) That Canada failed to main- 
tain her proportion of the sales of 
even the decreased. total world 
‘quantity actually exported, and so 
4 she has lost the sale of at least 47 
‘million bushels or more which was 
won by other exporting countries, 
chiefly by the Argentine. 
Higher Than World Prices 
The reason for this situation is 
that the price of Canadian wheat on 
the world’s markets was held at a 
substantially higher price than that 
of com wheats offered by the 
Argentine, Australia and other ex- 
port countries, 


Can Sales Increase? 


grain purchases, It is understood 


that for the current year the pool’s| Mventories 


As determined and certified to by responsible officers of the Company: 
ga sipsnuss supe svenns onc aUessi c ktss te deo ose css snes Les Senn 
tocks 0. ‘ain whic e ting tstanding torag: 
tickets, etc., valued at July 31, 1935, as to terminal stocks at closing 
Alberta Gone nee (ome Se eee 
A recent survey by the Alberta Quorn ens aus 8 


government of in grains ce and Sundry Merchandise eeeeeeeseeeeeRaeeseeeeseeeeeeesee 


and livestock by Alberta farmers '| 1 vestments: 
Seat wink ror on ay Memberships, not exceeding market values Sree eeeeeeeeesesereseteoeorer 
“International,” shows that in the| Mortgages and Agreements of Sale... 
seed grain classes practically every ay eb rete . ur coccccece eecee 
of the province contrib or eeeeeneeeeeeeee eeeeeeerreeeeeeeeeees seve 
Deferred Charges: 


part 
16 out of the 17 divisions. 
' Bond Discounts and EXPeCNsSeS .cccccccvcccccsccsceccevsescssceveeseeces 


Less amounts written off. 
Deferred and Prepaid Expenses eeeeceseseeeeseseeseeseseseeeeoeseegeeess 


fe . 
McCabe Bros. Grain Co. Bonds Purchased in Anticipation of Sinking Fund Requirements: 


Mort Gold Bonds: . 
LIMITED “e ~ jes * = duis 1948, par value $367,000.00, at a cost Of ......ceseecees 
WINNIPEG, MAN. 40,500.00, at a cost Of .....svesessees 


cee Series “B,” due 1949, par value 
GRAIN COMMISSION Sooner 2 oe jee Mavalees, Sites, Pape wise: Printing Plant, 
er Equipment ....d.cccccccccecccses 
MERCHANTS ent ak ect to t the inclusion of $492,367.52, representing the bal- 
Shippers and Exporters 


$14,912 ae — — 
growers who ha eliver e 
pool prior to 1930, but whose certi-| line of credit is in the neighborhood 
ficates have not yet been surren-| Of $25 millions. : 
dered, 
Working Position 

Working capital position of the 
pool has been substantially im- 
proved during the last five years as 
a result of the transfer of all surplus 
earnings of the pool’s principal sub- 
sidiaries, Saskatchewan Pool Ele- 
vators Limited and the Saskatche- 
wansPool Terminals Limited, to un- 
divided profits account. At the end 
of the fiscal year this item stood at 


$2.5 millions. ° 
ior to 1930 the Saskatcheval | — ees 
Pool Elevators paid a regular divi- 
dend of six per cent on its paid-up 
capital to the parefit body, Saskat- 
chewan Co-operative Wheat Pro- 
ducers Limited, which holds the en- 
tire issued stock. 
Overpayment in 1929 

Up to the: time dividends were 
suspended, the pool elevators had 
returned to the parent body a total} 
of $1.9 millions which in turn was 
distributed to pool members holding 


ee 


tory disposal of Canadian wheat this 
® year is concerned. 
, By March 1 new crop Argentine 
wheat will be available in quantity 
* in Great Britain and on the conti- 
nent. Although the Argentine crop 
is small, it will eventually provide 
considerable quantities for European 
e needs between March 1 and the time 
that 1936 wheat becomes available 
in the northern hemisphere. 
British and continental buyers 
have so far this year managed with 
» even less Canadian wheat than they 
took last year, although within the 


past few weeks their takings from i 
Canada have been at a fairly sub-| Te term wheat board is used to 


stantial rate. If reasonable expec- | imclude operations carried on for 
tations are realized, they may re-|8°vernment account, and under 
quire our wheat at a decidedly in-|%9vermment guarantee, through 
creased rate during the next ten or | Canadian Co-operative Wheat Pro- 
twelve weeks, as supplies available | tucers Ltd. So far as can be learned 
from other sources are compara- | the latter organization has not yet 
tively small. oe rel 7 ae its merry: 
‘ During the same period the de- wieat, but the assumption 
s mand from United States mills for | that there is a common adminis- 


Canadian wheat is expected to be | *#tion. 
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increased, as available quantities of 
United States hard spring millirs 
wheat have become depleted. After 
March 1 it is possible that Ameri- 
can use of Canadian wheat will be 
carefully restricted, awaiting new 
crop developments, as neither mill- 
' @ns nor flour buyers will want to be 
caught with any large supplies on 


hand when new hard red winter R 


wheat becomes available, 
a oe 


Export Prospects 
Be EEKLY disappearance of Can- 
adian wheat for the next ten 
or twelve weeks might conceivably 
* run as high as 8 million bushels, or 
about 5 millions overseas, 2 millions 


POLICY OF CANADA 
STILL DOMINATES 
WHEAT SITUATION 


World supplies of wheat, outside 
ussia and China, are reported at 
4,360 million bushels by the Bureau 
of Agricultural Economics, at Wash- 
ington. This is a decrease of 240 
million bushels from the 1934-35 
season. The current supply is 500 
million bushels less than the 1928-32 
average. 

The reduced supply this year, says 
the bureau, results from smaller 
stocks in all major countries except 


What are Canada’s hopes of in- 
creasing her sales? They appear to 
be quite good, the analysis says, 
provided: 


1, That the governments of the 


world will abandon the present tend- 


ency of each country attempting to 


live within itself, to become self- 
sufficing, and will embark rather on 
a policy of economic liberalism, by 


which the nations will be willing to 


permit imports from other countries 
in a reasonably free manner. 

This means that the wheat export- 
ing countries of the world—Canada 
included—will have to be willing to 
permit a larger volume of imports, 
chiefly manufactured goods, to 
come in from countries which norm- 
ally purchase Canadian and other 
exporters’ wheats, for it is true, as 
long experience has shown, that as 


pool certificates. Since then, follow- 
ing an overpayment on the 1929 
pool amounting to $13.5 millions, 
settlement for which was made to 
the banks by the provincial govern- 
ment, no distribution of profits has 
been made. The principal operating 
subsidiary, the pool elevators, has 
met the installment of principal and 
interest’ due the Government of 
Saskatchewan each year. Any sur- 
plus remaining has been transferred 
to the undivided profits account. 


All Grains-Sacked Feeds 


Operating Country Elevators 
MANITOBA 
SASKATCHEWAN 
ALBERTA 


Branch Offices: 
DULUTH — MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


$6,442,358.44 


Dblication Establishment Account ....ccccccccsccecseccsevecvevecsess 106,889.56 
Pome establishment costs of The Country Guide Limited determined on 
June 1, 1918. See Capital Surplus as per contra. 
Timber Limits 


eeeeeerearere veeeee eereeeeeeese 


60,000.00 


LIABILITIES 
Current Liabilities: 
Bank 


Loans and Overdrafts—secured SPT PRASHSHEHHSSSOE SOS SS SHCESOOES 
Accounts Payable and Accrued Liabilities ..ccccssccccscccccccovescees 
Mort age Payments—Due A t 31 1935 eeeeeeeee eee eee eeeeeeeeeeeeee 
al ck Mort ny e Interest ecrued eeeeeeeeeeeeeeeeeeeeeseseeeeeeeeee 
Shareholders’ Dividends: 

Unclaimed dividends of 
Dividend declared payab 


Dominion, Provincial and Other Taxes 
Funded and M e Debt: 


$1,447,084.40 
947,042.50 
57,192.90 
29,319.00 


18,551.87 


rior years His uke cl Caan ehh chbbsecceedceess * 
i 4 . 127,160.88 


e September 1, 1935 eeeeereseeeoeeaeeeseses 145,712.75 


67,598.78 


4s. to the United States, and a million | Canada. Should crops in the south- 
for home consumption, If business | ern hemisphere turn ott as expect- 
reaches that figure, or conceivably | ed, stocks will probably decline 
surpasses it, it will be considered > many nd at eee bush- 
highly satisfactory, whereas an/| €S Dy the end of the season. 
average that does not pass 6 million an bring the world supply 
bushels weekly, or about 4 millions “well down toward normal. 
overseas, one to the United Stat Canadian Policy ~ 
end one in Canada will be consid- — bureau — ao ee 
eral disappointing. other small w crop e ss 
wean +. ted States and a prospective heavy 
oe reduction in the crop in the south- 
Elevator Supplies 


ern hemisphere, the export market 

will be dominated by the policy 

Cae is ready to do a big/| governing the disposal of the large 
business, going into the winter | Canadian supplies during 1935-36.” 

," with a tremendous accumulation of oun of = ae anpeednd 
> grain which is choking eastern ele-| countries, available export or 
eae ee carryover in 1935-36, are estimated 

4 . at about 720 million bushels, of 

Of such wheat, many million which Canada could supply 395 mil- 
bushels are being carried for United lion bushels. In addition -Russia 
States mills, at Buffalo and various| could probably supply about 50 mil- ers and other manufacture 
other United States ports. If they | lion bushels. : established, are hard so beeek tovk 


ere able to sell flour made in part 
—mwaanammie=_oqanmammeylel_l_e_e_e__—— 


fiom Canadian wheat in sufficient K F 

» volume at the higher price which is 
| > Yelume at the highet Seeaeianae ey Facts About Wheat 

" duty, they will know where to put eee 

_ their hands on the wheat. If the , Same Wk. 
lg ae proves small, as evidently Cansélen Wheat tn Store: nls we, ~~} 99 ae 

. they do not expect, it will be pos-; Terminal eleva OV. 22) serecccesee ,044,000 72,116,000 81,924,000 
: sible to turn this wheat back into] CORnty ciemae Nevck Nov. 6 repent tenance irae 
, fegular export channels to be Term. N so vnese sepesnase 


offered for overseas shipment. Eeibpintsdsotecmoennenane 
* *« s ATBENUNE 2... ccvccvcccescescesececcecses 


AustraliaN ...scccccccccsccccsces 
Watching the Board ones “ope emer neonsereaa ee 
F THE remainder of the wheat Visible — FORRES O RESTS ASE OEOEOSe 
in the east, the Canadian Wheat 
Board is credited with owning out- | country 
Tight the greater part. At times 
exporters have bought some fairly 
large quantities and have arranged 
_ to carry it in eastern elevators until 
required, but lately the interests 
which usually forward grain across 
the lakes have been showing a good 
deal of nervousness about such busi- 
Ness, 

With the wheat board the owner 
of many millions of bushels of Com-| ogy, 
petitive wheat, any’ change in the | 1.02% 

; ideas of that organization as to the| *% 
‘Comparative value of grain of dif- 
“ferent grades or in different posi- 
tions could create the possibility of 
loss to other holders. 

It is also claimed-that the board 

has not been anxious to sell to other 


imports from other countries are in- 
creased, sO are exports increased 
almost in proportion. 


At World Price 


2, That an aggressive sales policy 
for Canadian wheat, as quickly 
as possible, will be instituted, so that 
Canadian high quality wheat can 
meet the competition of the wheats, 
and indeed of all other foodstuffs 
from other countries of the world. 

So long as Canadian wheat is 
maintained on the markets of the 
world at a price relatively higher 
than the value of other wheats, 
which millers satisfactorily can use 
to make their flour, so long will Can- 
adian wheat tend to remain unsold. 
Also there will be a tendency to 
lose markets and force millers to be- 
come accustomed to the use of other 
wheat. Habits and custom by mill- 
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Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers __—. 
SMITH, MURPHY CO. IPC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


First Mortgage Sinking Fund Twenty-Year Gold Bonds: 
Authorized . cet des Ses 20d de Sede Corea eereeeresseseseseseseeeSSeesebeses $7,500,000.00 
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am oe 


r cent, due January 2, 1948 SeCCHCCeSSSeeSSeCesSeeeeee $3,750,000.00 
per cent, due May 1, 1949 ...,cccccccccccevccscceses 750,000.00 


$4,500,000.00 


Issued: 
Series “A” 5 
Series “B” 5 
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120,166.41 
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— Reserve and Surplus: 
eS Ss : 
uthorized—200,000 shares—par value $25.00 


bscribed—135,098 shares Stee eee ee eeeeeeetee SeeeeeCeeeeeeeeeesteceoe $3,377,450.00 
Poses shares forfeited, now held in treasury CoP Ce ee eT SEF ETE etes 83,325.00 soe ee 


Deduct—Amounts Unpaid CRETE SSHSHH HEHEHE OHSS EEH ESE SOS ESE ESEEESEES 9 


| N. M. Paterson & COMPANY LTD. © 


Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
es Hs te on the Great ees 
otal Car ing city 4,500,000 bus. per tri 


173.81 
General Reserve SESH SSSSESESESESSESSSSSESESES OSTEO RSE ESESSSESEEE Prinze as 
Capital Surplus: 

July 31, 1 ‘from Forfeiture of Capital Stock 799.97 

Balance at Credit July 1, 194 arising trom Forfeiture of Capital Stock $36, 
during the year ..... Siete ends ke 175.82 
$ 36,624.15 


Add—Amount held against Publication Establishment Costs —see 
contra 106,889.56 
Earned Surplus—In terms of separate statement ...sccccccccevesscccccs 
Approved on behalf of the Board: ’ 
LAW, 


R. S. Director. 
E. E. BAYNE, Director. 
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MELADY, SELLERS & CO, LTD. 
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el the etinir of United. Grain Growers Limited and Sub drawn up so as to 
; . PRICE, WATERHOUSE & CO., Auditors. - 
Consolidated Statement of Profit and Loss and Earned Surplus, July 31, 1935 
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GRAIN. » « MINES 


Vsutpannted 
marketing: (Nov. saeeeeesere 
Cum: to Nov. 8 (14 weeks) ey 
Country deliveries (cum. Nov. 22)% ...-. 161 
Country loadings (cum. Nov. 22)% ° y 
tExcluding flour. tSanford Evans Weekly Report. 


Winnipeg Grain Prices 
Week to Nov. 26, 1935 
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Gold Bloc Today 


_. The present mining market is ‘ding a rather 
_ of what-it can do when free from outside forces. 


For some weeks now there has been no material change in 
the background of the mining scene, and the market has had to 
depend on developments at the properties for stimulation. Even 
the rumor mongers have’ apparently run out of material, and 
market action is now being based almost entirely on property 


The result has been encouraging. On the whole the 


Laval and Canadian Gold 

T MAY therefore, be a good thing 
‘that traders have apparently tem- 
| porarily forgotten the gold bloc, and 
| ‘the alternate hopes and fears which 

- were held for its dissolution. But 
some faint echoings of these old 
emotions were felt recently when 
the Toronto street heard, via New 
York, that France's departure from 
gold was imminent. The French par- 
liament convenes this week and it 
is widely predicted that the session 
will provide many a good headline. 
Whether or not Premier Laval can 
survive this session, it is apparent 
that his gallant “fight for the franc” 
is in for one of its severest battles, 
as the flight: of gold from France 
continues. Since September 9 over 
$400 millions in gold has left Paris 
for New York. Reserves in France, 
however, are reported to be still 
ample for the present valuation of 
the franc; although they are the low- 
est in four years. 

It might pertinently be asked what 
all this has to do with Canadian 
mining. The answer is that it has 
a very definite bearing on Canadian 
mining. It seems fairly obvious that 
if France abandoned gold, Holland 
and Switzerland would be bound to 
follow suit. It also seems clear that 
the dissolution of the gold bloc 
would be an essential step toward 
international currency stablization. 
What such a stabilization agreement 
would do to the price of gold has 
been debated ad nauseam. The best 
informed opinion, however, seems to 
be that the price of gold would not 
suffer, and might even be materi- 
ally benefitted. This is what inter- 
ests Canadian mining. 

So that, remote as the connection 
may seem, Canadian gold mining 
will watch the current session of the 
French parliament with a great deal 
of interest. , 


Taxation Step 


.N COMMENTING on last week’s 

report to the effect that an Ottawa 
official had offered small hope for a 
cut in present taxation schedules 
as they affect mining, The Post ex- 
pressed the opinion that he was not 
in tune with the new régime in 
Ottawa. 

This point of view appears to be 
substantiated by the fact that a few 
days ago, leaders of the -mining in- 
dustry as represented by a small 
group of Toronto and Montreal men, 
were asked to take part in a strictly 
informal discussion with govern- 
ment officials, the topic being none 
other than mining taxation. The 
Post learns on reliable authority that 
definite progress was made, and that 
while there may be no sweeping re- 
ductions in taxation schedules, many 
of the sore spots, including those 
centring around duplication between 
provincial and federal taxes, may 
be ironed out. 

Those taking part in the discus- 
sion are, quite properly, not inclined 
to talk and details are meagre. 

But the very fact that the new 
government is apparently recogniz- 
ing the importance of the problem 
in such a way is encouraging. 


- Canadian Engineers 
(RECENT article in The Mining 
‘World and Engineering Record, 


of London, is entitled “Wake Up’. 


‘Grab Samples 


from N. W. Ont. 


From Our Own Correspondent 


JELLICOE.—Results of plans an- 
some time ago in The Post 
" wespecting operations on Maloney 
. oo Gold Mines, are now avail- 

5 le. 
i The plan was to take out a limited 
~ tonnage of the high grade material 
-. from the surface shoot which was 
Ce le for much of the activity 
that surrounded the Sturgeon River 
Tae a couple of summers ago. 
- Cobbed material from this shoot, in 


experience and are therefore in- 
ferior to English trained engineers 
looks paradoxical beside the fact 
that the entire 1935 graduating class 


Es 5 
ee 


Fall 
4 


: 
: 
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in mining engineering at McGill / +. 
University was approached by South | prices, 


African mining interests, offering 
five-year contracts. Incidentally, a 
considerable portion of the class ac- 
cepted the offer. 


Dividends Set Record 


eee it is, of necessity, based on 
the statistical record of dividends 
paid during the current calendar 
year, the article elsewhere on this 
page cannot tell the whole story. 
The fact is that long after all the 
dividends paid in 1935 have been 
spent, the effect of this year will be 
felt in mining. Reference is made 
in the article to the several junior 
golds who will pay their first divi- 
dend early in 1936. There are sev- 
eral more which should be paying 
dividends later on in the year. 
When it is realized that to date 
no less than 17 new mills have start- 
éd production in 1935, it will be seen 
that there is real basis for the belief 
that Canada is in for a period of 
steadily rising mining dividends. 


Index to Mining Stocks 


HE general price index of min- 

ing issues mounted 1.8 points to 
126.6 for the week of November 21, 
the highest level fon a period of 
nearly six months. For the compar- 
able week in 1934, the index was 
122.4, 

The persistent advance for senior 
golds was the principal factor, caus- 
ing the gold group index to rise from 
111.5 for the week of November 14 
to 112.5 for the week of November 
21. For the corresponding week last 
year the index was 1228. 

Base metals index gained 46 
points on the preceding week, plac- 
ing the index at 184.4 for the week 
ending November 21, This compares 
with 125.0 for the week of November 
22,. 1934. 
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River field. An objective of 350 ft. 
to open -three levels has been set: 
foundations are being made ready 
for a plant, and a. new headframe 
heing erected. .... 


Algold Cuts Vein........ 


The drive west on the 200 ft. level 
at Algold Mines, has cut the vein 
which showed on surface at the 
“west pit,” and first rounds showed 
a width of around four ft. Assays 
were good in the first samples, 
though the body: has not been driven 
far as yet the conditions look excel- 
lent: On surface this vein gave a 

idth of 12 ft, 150 ft. in 
ength and grading close to $10 gold. 
and first samples underground after 
cutting through a dyke were even 


Find Turner Valley Pressure|t 
Drops in South |= 


Rises in North, 


provincial government report issued | 
by C. W. Dingman, director of the 
‘Petroleum and Natural Gas Divi- 


Plans to Develop Holdings 
Near Beattie in 
Quebec 


Duquesne Mines, formed in April 
of this year to acquire properties 
from Galatea Gold Mines and Del 
Rio Mining Co, reports that its 
registration statement filed with the 


holdings and 
twps., east of Beattie Gold 
Mines, in Quebec. In addition to the 
claims of Galatea and Del Rio 
originally acquired, Duquesne holds 
an option on 10 additional claims 


‘Jadjacent, and also acquired from 


Galatea controlling share interest in 
Fleming-Thompson Gold Mines. The 
total of 91 claims thus held or con- 
trolled by Duquesne are contiguous, 
and have a length of six miles on 
the line of strike east of the Beattie. 

To supplement surface work, and 
an extensive geological and topo- 
graphical mapping programme, car- 
ried out by Dr. Robert Thomson, a 
diamond drilling campaign is plan- 


‘|ned for early in the new year. 


The company has an authorized 
capitalization of 5 million shares, $1 
par value. Of this amount, 2.4 mil- 
lion shares have been issued. Of the 
issued stock, 12 million shares are 
held by Galatea Gold Mines. 

President of the company is A. B. 
Davidson, Toronto. Glenn Hunter 
and J. B, Sellers, both of Pittsburgh 
Pa., are vice presidents. Directors 
include Frank S. Hoyt, Newcastle, 
Pa.; R. E. Campbell, R. E. Wakefield 
and W. Ralph Salter, of Toronto. 
Secretary-treasurer is L. Richard- 
son. 


Lucky Jim Lead and Zine 


Issues Gloomy Report 
Unless sufficient money ‘can be 
raised to pay off its immediate lia- 
bilities: and to cover maintenance 
charges, all investment of Lucky 
Jim Lead & Zine Co. will be lost, 
shareholders are told in the eleventh 
annual report, covering the fiscal 
year ended Dec. 31, 1934. 

Accompanying the report is an 
audited balance sheet showing the 
state of the company’s affairs as at 
Oct. 31, 1935. This statement shows 
current assets, consisting almost en- 
tirely of stores at the mine as val- 
ued at Dec. 31, 1934, of $4,580. Cur- 
rent : liabilities, including certain 
mortgage bonds maturing Dec. 31, 
1935, total $386,392. 

James Anderson, sec.-treas. of the 
company, states that since -suspen- 
sion of operations at the’end of 1930, 
maintenance expenses have been 
met by Victoria Syndicate Ltd. The 
company issued bonds for the 
greater part of these advances, and, 


at first, for interest accruing on | Premie 


bonds previously issued. The Vic- 
toria Syndicate is now in voluntary 
liquidation and is not in a position to 
advance further funds. Lucky Jim, 
therefore, has no funds, and is in 
default on its bonds, which are a 
first charge upon its assets. These 
now amount to $175,000, together 
with accrued interest of $29,414. 
Directors hold out little hope of 
resumption of operations. The en- 


ie 


Dividends Paid 


@ very material improvement has 
taken place in Canada base metal 
producers, companies which are en- 
tirely at the mercy of general eco- 
nomic conditions. As an example, 
the dividends paid by Consolidated 
Mining & Smelting Co. whose chief 
product is lead and zinc, have in- 


ducer, crashed the dividend ranks 
during the year, paying a total of 
$2,653,926 in dividents, The Sud- 
bury nickel companies, International 
Nickel and Falconbridge, paid 
higher dividends this year. Inter- 
national Nickel’s payments increas- 
ed by almost $3 millions. 

So that increased earnings from 
gold mines was not the only con- 
tributing factor, although it was, of 
course, a large one. 

New 1936 Dividend Payers 

The table below is based entirely 
on dividends paid in the calendar 
year 1935, Thus it does not tell the 
whole story. Several companies, not 
shown in the accompanying table, 
announced initial dividends in 1935, 
payable early in 1936. Several other 
junior golds are expected to make 
dividend announcements early next 
year, all of which augurs well for a 
still higher figure in 1936. 

Little Long Lac Gold Mines is pay- 
ing ten cents per share on January 
20, 1936, to shareholders of record 
Dec. 19. Cariboo Gold Quartz pays 
an initial dividend of 2% cents per 
share on January 1, 1936, to share- 
holders of record Dec, 21, 1935. Mc- 
Watters Gold Mines just falls into 
the 1935 payments, with an initial 
dividend of 5 cents per share, pay- 
able Dec. 18. 


By Canadian 


heads the list as the largest single 
contributor, Lake Shore Gold Mines, 
famous Kirkland Lake gold pro- 
ducer, contributing $8 
ranks second. Third honors go to 
Hollinger, Porcupine gold mine, 
with Noranda, big Quebec copper- 
gold producer coming a close fourth. 

Disbursements of dividends from 


land Lake belt paid the most divi- 
ends, with Porcupine second. 

In British Columbia, Reno Gold 

helped swell the total by pay- 

nitial dividend in January of 

ear, and maintaining a rate of 


Granby Consolidated, payable Dec. 
2, to shareholders of record Nov. 15. 


dend, but was not included for the 
sake of comparison. 

Also excluded from the table are 
Canadian companies operating out- 
side Canada, such as Bulolo Gold 
Dredging Ltd., and Rosedale Mines. 

Holding and investment compan- 
ies are also, of course, excluded, in- 
asmuch as the dividends paid by 
them are already contained in the 
figures below. 


Olga Gas & Oil—A contract for 
drilling in Tillsonburg on a newly 
acquired acreage has been signed, 
this company announces, and work 
will start immediately. 


Dividends Paid in Calendar Years 
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British Columbia 
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Manitoba’ 
San Antonio .......+. eeccevereeseee 
Hudson Bay M. & §. seeeseceoeeeers 


Nova Scotia 
Montreal-Londont soscecssccseseses 
Ontario 


tire authorized capitalization of 3 | Coniagas 


million shares, par value ten cents, 
has been issued. 


alley. The volume of the wet gas 
flow at two thirds of the closed pres- 
sure is 242 million cubic ft. daily, 
and it has a closed p 


The pressure increases range from |" 


eight pounds per square inch 
case of Royalite 19, to a 
pounds per square inch in the 
of McLeod 5. 
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Kirkland Lake area 
Kirkland Lake Serer eee eee eeeeeeee 
Lake Shore See eee eeeeeeeeeeeeee 


Former Div Payers eeceereece 
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International Nickels .....ssccessss 


Northwestern Ontarie 
Howey 


McWatters 
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3,025,000 


14,582,142 13,930,381 
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now valued at approximately $60,- 
a net surplus of abou 
Ore reserves are 


The at dividend-payment will 
be made January 1, 1936, to share- 
holders of record as at Dec. 21, 1935. 


“The cash reserves are not as sub- 
stantial as ordinarily they should be 


During 
ending October 31 the Cariboo 
Quartz mill handled 31,150 tons of 
ore, from which 10,383 fine ounces 
of gold were produced, 


Sakoose 


Company Earnings 
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Current assets 
Current liabilities ..+. 


profit for the year amounted to 
$235,760 as compared with $222,043 
in the preceding year. 

Surplus account is shown at $1,- 
133,699. Of this amount $265,741 is 


— | capital surplus and $867,957 earned 
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Less 
Law Cracks Down on Group 


Running Racket—Barry it oe 


Sentenced 


Correspondent 

MONTREAL.—George Barry, one 
of the group of market “riggers” 
and financigl conspirators who sold 
Sakoose Gold Mine stock to the pub- 
lic for’ a total of several hundred 
thousand dollars, has pleaded guilty 
to charge of conspiracy, and has been 
sentenced to one year in jail. 

C. A. Fairchild, a writer for a 


millions, | tial 


the group were taken about a year 
ago, but all of the accused, except 
Fairchild, fled from the country. On 
his return hére, a short time, ago, 
Barry was taken into custody as 
soon as the police learned of his 
whereabouts. 

According to the Crown prose- 
cutor, the gang had obtained at least 
$200,000, which had been proved, and 
most.probably a far larger amount 
from gullible market players who 
followed their coups on the mining 
exchanges and were caught by sud- 
den shifts, 


Darwin Makes Bow: 
As Gold Producer 


From Our Own Correspondent 

SUDBURY. — The Darwin 
mine became: Michipicoten’s 
fourth producer when the 
first brick was poured at the 
property on Saturday last. 

There was no official intima- 
tion of the amount of bullion 
contained in the first pouring, 
but it is roughly valued at 
$3,000. It is stated that subse- 
quent bricks will be of greater 
weight and value. Initial pro- ~ 
duction was marked by a 
formal ceremony performed 
in the presence of a party of 
financiers, including H. R. 
Bain, from Toronto, Montre 
Ottawa, Philadelphia and 


,711 195,865 
lus $195,314; 
srotit and loss 
ties 


National Sewer Pipe Co. 

A higher net loss compared with 
the previous fiscal period is report- 
ed by National Sewer Pipe Co. for 
the year ended Oct. 31, 1935. Loss 
on the year’s operations after all 
charges was $49,076. This compares 
with a loss of $36,728 in the year 
ended Oct. 31, 1934. 

In a statement to shareholders, 
Ryland H. New, president, attrib- 
utes the loss on operations to con- 
tinued inactivity in the fields where 
the company’s products are used, 
Reduction in the sundry revenue is 
due to the reduced interest rates 
effective during the year. 

While working capital is slightly 
lower the company continues to 
maintain a strong liquid position, 


Silver Trading 


Trading in Montreal 
Nov. 18 to Nov. 23 


Low 
65. 


McKENZIE 


surplus. 
Income and Surplus Account 
Years Ended — 31 sabe 


m3,3i8 
30.542 
222,043 
118,380 


103,663 
907,065 


Net earn. from oper, 
Less: Deprec. ... 


—— for year 
Add: Prev. surplus . 
Discount on shs. ... 
Less: Prem, ori shs. .. 
Balance forward 
As at August 31 
a ant 
994 2,329,624 
at 137% 67,288 
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1,014,353 


Current assets 
Current liabilities .... 


Working capital 


Nanaimo-Duncan 
Operating revenue of Nanaimo- 
Duncan Utilities for the period June 
11, 1934, to June 30, 1935, totalled 
$205,555. This is the first statement 
issued by the company. After taking 
care of bond interest and other 
senior charges, there was a balance 
of. nearly $45,000 to cover dividends 
on the capital stock amounting to 
$23,184. . 
Profit and Less Account 
June 11, 1934 to June 30, 1935 
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Impartial Opinions on the first Canadian 
- Book of its Kind: 


SATURDAY NIGHT says: 


“A wealth of practical 


The MAIL AND 
men can 
by 
the 


ormation ...” 


ick up from this book: hin 

em good dividends; but investment 
e small business man is better because 

advice may save his life’s work .. .” 


The MONTREAL STAR says: 


“The book does not pretend 


offer a cure-all; 


but it does reveal to the non-l reader that 


there are several ways in ch 
es can be. avoided—with the right 


ta: 
advice...” 


the worst 


The GLOBE, Toronto, says: 
“Without doubt the information disseminated 
purposeful 


in this 


corner grocer and the 
alik i big 


book is valuable to the 
busin: 


ess Magnate 
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oe “a UEBEC CHRONICLE TELEGRAPH says: 


ST. JOHN TIMES-GLOBE, N.B., 
— “A great deal more than 
and regulations .. .” 
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216 Pages 
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2 Victoria county. One omm 


ies, The Post unde 
fas formerly operated by ¢ 


‘minion Mining and Smeltin 
"which spent a considerable af 
» of money on the property, 

> however, did not prove a comm 
_ success, Shareholders in th ig§ 


pany will receive one ‘shar¢ 
company yet to be formed f 


' old shares. Holders of vendor 
» and other stock distributed :o 
' ices, will receive one shar: 

‘mew company for every ten 


in Dominion Mining & Sa 
held. , 

This distribution. will tak: 
from the proposed compan; 
will have an authorized capi 
tion of 3 million shares. 


$150,000 Spent 

It is understood that $150. 
been spent by former opera 
developing this lead property 
stock of the syndicate has, Th 
learns, ‘been underwritten 
tows, Broadley & Co., who 4% 
ancing development. Officiais 
syndicate believe that a pro 
opération can be carried 
lead at £12-per ton. At the o 
time, lead quotations on the 
don Exchange are at about 
ton. Promoters of this compa 
not plan to smelt the prod: 
a ove it in the form of c 


tra 
"Estimate 15,000 tons 


On the Bedford propert 
shafts are down 100 ft. each 


© 300 ft. of lateral work along ¢« 


from the No. 1 shaft. Average 
being 5ft, R. J. Farquharson, 1 
engineer, who recently exam 
this property, estimated that 
ore reserves definitely block 
amounted to 15,000 tons of 
cent lead ore. The vein is o 
ft. long on surface, officials clz 

The Summerville propert 
cently examined by Louis W! 
has a shaft down 100 ft. Mr. 
man states that the veins shq@ 
creasing width in an open cu “ 
dépth. Mr. Whitman estimate 
the property could be brou 
production with a further ex 
ture of about $7,000. 

No values other than lead 
been found on the property. 

The syndicate has an auth 
capitalization of 10,000 units. 4 
amount, 3,500 vendors’ unis 
been pooled and 6.500 units z 
fered for sale. 


Two Properties Supply 
West Shiningtree Activity 
From Our Own Correspondeps 
SUDBURY. — Operations 

West Shiningtree area whic 

been spasmodic during the lagi 

years, due to insufficiency of cf 

are at present confined to tw 


-€rties, under development by 


working forces. 

With the shaft at a depth of 
Shiningtree Gold Mines reg 
commenced lateral work, in alm 
paign of exploration of the 
opened up on surface. The vem 
mained in the shaft practical] 
the way down, and free gold @ 
evidence. The property co: 
the former Gilbert Bennett c 

Present work at the prope 
the Churchill Mining and M 
Co. consists of exploration a 
100-ft. level, where about 150 
drifting and crosscutting have 
accomplished during recent ¥ 
The small Straub mill is not @ 
operated, the present objectives 
the extension of ore resources 


New Company is Form 
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Shareholders of West Shore 


Mines, at a special general m 
held recently, approved a 


’ authorizing the sale of the com 
| assets to a a 


new company 
formed by G. N. Coyle, of Mom 
a director of Siscoe Gold Mine 


, new company will be capitali 


thfee million shares of wh 
Shore Gold Mines will recei 
million shares for propert 
other assets. 

R. T. Mullin, secretary of 
Shore states that under the 
ment, sufficient funds will be® 
able to continue developme 
on the company’s two gro 
claims on Lake Montigny 
Malartic Twp., Quebec. 

Alton C, Bray, enginee: 
company in a recent report. 
that surface exploration o» 
properties demonstrates that 
ther expenditure is warranted 
Brady recommends that wom 
concentrated on the Malartic® 
erty for the present. 


Wendigo Gold Estima 
Profit of $7 Per 


On the basis of results ob 
from the Ottawa Testing Lab 
ies, officials of Wendigo Gold 
@stimaie that a gross profit o: 
ing of $7 per ton can be madegm 
tests made in Ottaw show t 
Ore sent averages $14.24 in go 
ton, and that 75 per cent of th 
is free and comes out on am 

with the balance recov 
a cyanide process. 

The company is preparing 

Milling about Dec. 15 and ig@ 
a new head frame 
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Two new directors of CH 
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annual meeting held in W!: 

new directors are J. F. M& 
and F. J. Manging, replacing H 
©. Davis and A. H. Pulford, b 

a subsequent directors 
William Hurst was re-¢ 
chairman of the - 
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an Managing director. Col. 


‘was named vice-p: cam 





Formerly Held By Domin-| 
Minin 


ion g & 
Smelting 


an Mae sale 

Ontario may soon be able to add 
lead to its list of mineral products 
if plans of Consolidated Lead Mines 
Syndicate; recently formed, materi- 
alize., 

The syndicate has acquired out- 
right two properties, 375 acres in 
Bedford twp. Frontenac county, and 
100 acres in Summerville twp. 
North Victoria county. One of these 
properties, The Post und 
was formerly operated by the Do- 
minion Mining and Smelting Co. 
which spent a considerable amount 
of money on the property, which, 
however, did not prove a commercial 
success, Shareholders in this com- 
pany will receive one ‘share in a 
company yet to be formed for five 
old shares. Holders of vendor stock, 
and other stock distributed for serv- 
ices, will receive one share in the 
new company for every ten shares 
in Dominion Mining & Smelting 
held. ' 

This distribution will take 125,000 
from. the proposed company which 
will have an authorized capitaliza- 
tion of 3 million shares. 


$150,000 Spent 

It is understood that $150,000 has 
been spent by former operators in 
developing this lead property. The 
stock of the syndicate has, The Post 
learns, been underwritten by Bur- 
xsows, Broadley & Co., who are fin- 
ancing development. Officials of the 
syndicate believe that a profitable 
operation can be carried on with 
lead at £12-per ton. At the present 
time, lead quotations on the Lon- 
don Exchange are at about £17 per 
ton. Promoters of this company do 
not plan to smelt the product but 
will ship it in the form of concen- 
trates, 

Estimate 15,000 tons « 

On the Bedford property, two 
shafts are down 100 ft. each with 
300 ft. of lateral work along the vein 
from the No, 1 shaft. Average width 
being 5 ft. R. J. Farquharson, minin 
engineer, who reécently examin 
this property, estimated that known 
ore reserves definitely blocked out 
amounted to 15,000 tons of 20 per 
cent lead ore. . The vein is over 700 
ft. long on surface, officials claim. 

The Summerville property, re- 
cently examined by Louis Whitman, 
has a shaft down 100 ft. Mr. Whit- 
man states that the veins show in- 
creasing width in an open cut with 
depth. Mr, Whitman estimates that 
the property could be brought to 
production with a further expendi- 
ture of about $7,000. 

No values other than lead have 
been found on the property. 

The syndicate has an authorized 
capitalization of 10,000 units. Of this 
amount, 3,500 vendors’ units have 
been pooled and 6.500 units are of- 
fered for sale. 


Two Properties Supplying 

West Shiningtree Activity 

From Our Own Correspondent 

SUDBURY. — Operations in the 
West Shiningtree area which have 
been spasmodic during the last few 
years, due to insufficiency of capital, 
are at present confined to two prop- 
.erties, under development by small 
working forces. 

With the shaft at a depth of 100 ft., 
Shiningtree Gold. Mines recently 
commenced laterai work, in a cam- 
paign of exploration of the veins 
opened up on surface. The vein re- 
mained in the shaft practically all 
the way down, and free gold was in 
evidence. The property comprises 
the former Gilbert Bennett claims. 

Present work at the property of 
the Churchill Mining and Milling 
Co. consists of exploration of the 
100-ft. level, where about 150 ft. of 
drifting and crokscutting have been 
accomplished during recent weeks. 
The small Straub mill is not being 
operated, the present objective being 
the extension of ore rescurces. 


New Company is Formed 
For West Shore Gold 


Shareholders of West Shore Gold | 3 


Mines, at a special general meeting 
held recently, approved a by-law 
authorizing the sale of the company’s 
assets to a new company, to be 
formed by G. N, Coyle, of Montreal, 
a director of Siscoe Gold Mines. The 
new company will be capitalized at 
three million shares of which West 
Shore Gold Mines will receive one 
million shares for property and 
Other assets 

R. T. Mullin, sécretary of West 
Shore states that under the agree- 
ment, sufficient funds will be avail- 
able to continue development work 
on the company’s two groups of 
claims on Lake Montigny and in 
Malartic Twp., Quebec. 

Alton C. Bray, engineer of the 
company in a recent report, stated 
that surface exploration on these 
properties demonstrates that fur- 
ther expenditure is warranted. Mr. 
Brady recommends that work be 
concentrated on the Malartic prop- 
erty for the present. 


Wendigo Gold Estimates ; 
Profit of $7 Per Ton 


On the basis of results obtained 
from the Ottawa Testing Laborator- 
Jes, officials of Wendigo Gold Mines 
estimate that a gross profit on mill- 
ing of $7 per ton can be made, The 
tests made in Ottawa show that the 
ore sent averages $14.24 in gold per 
ton, and that 75 per cent of the gold 
is free and comes out on amalgam 
plates with the balance recoverable 
by a cyanide process. 

The company is preparing for 
milling about Dec. 15 and is now 
a a new head frame at the 

aft. 


Name New Directors 
of Central Manitoba 


Two new directors of Central 
Manitoba Mines were elected at the 


annual meet: held in Winni 
The new disuetign nae ie F. Moulden 
and F. J. Manging, replacing 
C. Davis and A. H. Pulford, both of 
whom resigned. 

At a na directors’ meet- 


ing William Hurst was re-elected 
president, chairman . of ae 


: 
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places very wide and on which deep 
test pits put down 40 ago are 
still in evidence. Dri disclosed 
plenty of width and mineralization, 
but values too low to be commercial. 
On the Hal. claims, however, surface 
work, trenching, stripping and test 
pitting disclosed a vein running up 
to 9 ft. in width and traced for more 
than 800 ft. carrying substantial 
values in molybdenite and some gold. 

Bulk samples were taken and 
shipped to laboratories at Denver 
with the result that a flow sheet has 
been worked out for the extraction 
of molybdenum, gold and silver 


cess. 
higher than had been anticipated. 

Present development has been 
financed by a small Winnipeg group. 


Diana Gold Recovery 


At $16,000 in October 

From Our Own C t 

WINNIP£G.—Diana Gold Mines 
recovery for October was 463.3 
ounces troy of gold, according to 
word which has just been received 
in Winnipeg. 

For the past three weeks there 
has been no communication with the 
mine as while ice conditions at Cen- 
tral Manitoba were such that 
planes have been able to land there 
for the past week or more, the ice 
on Anderson Lake, nearest point for 
Diana was unsafe. 

The output for the month, coming 
from a small stamp mill is consider- 
ed quite satisfactory and an indica- 
tion that ore conditions are improv- 
ing. Roughly it means about $16,000 
in bullion which leaves, on ordinary 
operation about $8,000 profit before 
depreciation and depletion. 

Foundations are practically com- 
pleted for the erection of a much 
larger mill which is already on the 
property. Ore in sight is also said 
to have increased considerably and 
last information was that the under- 
ground conditions were showing 
steady improvement both in quan- 
tity and grade of ore. 


Seek Minerals in N. B. 

Fredericton, N.B.—Geologists, who 
combed the unprospected lands of 
New Brunswick as part of the Do- 
minion-wide effort to locate new 
mineral wealth, have finished their 
field work. Technical information 
will be turned over to the geological 
survey. 
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and finances, development work at |: 


te has been encouraging. Con- 
ditions on the first level were favor- 
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able and drilling has given indica-| yards 


tion that values persist at depth. 

As to its other holdings, Buffalo 
Canadian has not been so fortunate. 
The company owns claims in Swayze 
twp. and in Rouyn twp. After get- 
ting good surface indications, drill- 
ing on the Swayze property proved 
disappointing, and work was sus- 
pended in August, 1934. Work on the 
Rouyn property was dropped in 1932. 
At the present time there is no activ- 
ity on these two properties. 

Buffalo .Canadian has an author- 
ized capitalization of three million 
shares, no par value. As at Dec. 31, 
1934, 2,039,382 shares were outstand- 
ing. On the same date, the company 
had cash of $5,631, in addition to the 
Delnite holdings. Current liabilities 
were shown at $1,314. 
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Bulolo Gold Dredging 
This highly profitable placer 
operation is the result of one of the 
most daring projects in the history 
mining 


mining men, inasmuch as they were 
guarded by miles of dense mountain- 
ous jungle and tropical climatic 
conditions. It was thought that this 
combination made it impossible to 
work these fields at a profit. 

But early in 1930, Bulolo Gold 
Dredging Ltd., with a large smatter- 
ing of Canadian capital, was formed 
to accomplish the impossible. Direc- 
tors of the new company felt that 
modern mining methods could ac- 
complish the task, and they were 
right. 

Since approach to these fields, 
which lay 35 miles inland from the 
port of Salamoa, was impracticable, 
the management did an unheard of 
thing, and resorted to the air. Thus, 
a Canadian company was the first in 
history to transport heavy machinery 


Mining Enquiries 


Sherritt vs. God’s Lake 


Do you consider God’s Lake a 
good buy at about $1.20, or do you 
think Sherritt-Gordon better? 


In choosing between Sherritt- 
Gordon and God’s Lake Gold Mines 
you have to decide between an es- 
tablished producer, with satisfactory 
ore reserves and management, and 
a speculation. The possibilities of 
Sherritt-Gordon, although consid- 
erably better today than they were 
@ year ago, owing to copper prices, 
are still uncertain. Although prices 
have been improving for thé past 
six months, and world stocks have 
been declining, there are tremen- 
dous obstacles in the way of pre- 
depression prices. Officials of Sher- 
ritt-Gordon have stated that oper- 
ations will be resumed as soon as 
copper prices are stabilized at 
around 10 cents-per pound. This ob- 
ect is sufficiently close to make 
Sherritt-Gordon at the present time 
a fair speculation. But it is still a 
speculation. . 

On the other hand, God’s Lak 


ing, there 
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ent prices of thi stock appear to be 
fully justified by earnings. 


Shawkey Gold Mining Co. 

Have you any information about 
Shawkey Gold Mining Co.? I am 
a woman and put much faith in 
your advice. Would an invest- 
ment of 4,000 shares in this com- 
pany be too risky? 


You have probably read by this 
time the article on Shawkey appear- 
ing in The Post of Nov. 16. Since 
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The development work is being 
financed by Irving Brennan & Co, 
who had the property examined by 
their own engineer before under- 
writing the stock. Although the his- 
tory of gold mining in this province 
would incline one to treat this as 
an out and out speculation, the man- 
agement appears sincere, and devel- 
opment work has been fairly en- 
co 


Power Gold Mines 


A client of ours is enquiring 
about Power Gold Mines. We 
shall be very grateful to you if 
you will give us information on 
the standing of the syndicate, 
sponsoring the mine and the pros- 
pects of this particular venture. 


Arntfield Mining Syndicate holds 
100,000 shares in Power Gold Min- 
ing Co. Power Gold Mining Cp. 
owns a placer operation near Antio- 
quia, Colombia, South America. A 
few weeks ago this-property came 
into production and in October of 
this year officials estimated that 
sluicing operations could be stepped 
up to show a monthly profit of about 
$20,000. However, this is an estimate 
only and we have seen no produc- 
tion figures. You can readily un- 
derstand that the distance of this 
operation from the Canadian ‘scene, 
makes it extremely difficult from 
this distance to judge of its merit. 
We can only say that the Arntfield 
outfit is well regarded in mining 
circles and controls Arntfield Gold 
Mines in Quebec. 

As at December 31, 1934, Power 
Gold Mining Co. had 1,536,641 shares 
outstanding of a total authorized 
capitalization of two million shares, 
$1 par value. It is interesting to 
note that Dr. Boydell, former jcon- 
sulting engineer for Power Gold 

Co., estimated that $50,000 
would be required to prepare the 
placer gold deposits for production. 
He reported that this deposit con- 
tain 75 million cubic 


be much greater.” 


Silverado Gowganda 
A ¢lient advises,me that he can 
obtain no bid for 1,000 shares 
Silverado Gowganda stock which 
he purchased some time ago at 40 
cents./ Can you furnish me with 
any information on the situation? 


Seal Harbour Mining Co, appears | at 


geREES 
gE 


Operating costs, considering the 
enormous obstacles overcome, are 
surprisingly low. In the past fiscal 
year, total working costs, including 
overhead and gold royalty, but ex- 
cluding amortization, were only 10.87 
cents per cubic yard. The gravel 
contains gold to the value of about 
50 cents per cubic yard. Including 
the deeper gravels in the Bulolo 
River, it has been estimated by com- 
petent authorities that the company’s 
depesits represent a total dredgeable 
profit of about $50 millions, 
Including the dividend payable 
Dec. 10, 1935, which, incidentally, is 
the largest dividend paid by this 


risen steadily in value, the low for 
1933 being about $15.40 and the low 
for 1935, to date, being about $30. 

Power is supplied by the com- 
pany’s own plants on the Bulolo 
River, which now have a combined 
capacity of over 7,000 h.p. 

Bulolo »Gold has an authorized 
capitalization of 1.2 million shares, 
par value $5, of which 940,000 shares 
were outstanding as at May 31, 1935. 

Price Range of Stock 
High Low Last 


37.50 23.50 33.75 
38.15 30.00 32.25 
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Bunker Hill Extension 

Since its property in Yukon failed 
to distinguish itself, Bunker Hill 
Extension Mines has been operating 
as a holding and investment com- 


pany, 

Until fairly recently, its principal 
assets had consisted of substantial 
holdings in McVittie-Graham Mines. 
This stock has been gradually liqui- 
dated, until today McVittie-Graham 
shares form a negligible part of the 
portfolio. 

Bunker Hill has, at time of -writ- 
ing, liquid assets of about $53,000, 
according to an official of the com- 
pany. Nearly all of this represents 
investment in dividend paying 
stocks, taken at current market 
prices. 

The company has under option a 
group of claims west and north of 
Macassa Mines in the Kirkland Lake 
district. These options are of recent 
date, and the property is in an un- 
developed state. 

In addition, the company has a 
partial interest in a development 
campaign shortly to be launched, on 
a group in the new Mud Lake sec- 
tion of Quebec, where MclIntyre 
Porcupine is getting promising 
results. 

The company still holds property 
in the Sturgeon Lake, Manitou Lake 
and Sturgeon River areas. These are 
all practically raw prospects. 

An important asset of this com- 
pany is its holdings in Coeur d’Alene 
Mining Corp. Original holdings of 
340,000 have been reduced to 89,500 
shares, through options given to 
Newmont Mining Corp., financing 
the work, It is understood that sale 
of these holdings is largely respon- 
sible for the improved cash position 
of the company. In addition to the 
89,500 shares in Coeur d’Alene, held 
outright, Bunker Hill holds 85,000 
shares which are under option at 25 
cents per share. Diamond drilling 
and underground work are being 
pushed on the Coeur d’Alene group. 

At one time Bunker Hill held the 
old Tough O; Burnside property 
at Kirkland e, but sold it to the 
Premier Gold Mining Co. which 
formed the present Toburn Mines. 
Bunker Hill was given 360,000 shares 
in Toburn, distributed in November, 
1933, to Bunker Hill shareholders on 
the basis of one Toburn for each ten 
Bunker Hill shares held. 
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drilling 
additional ore on two levels, and 
below the 1,325-ft. level. At the pres- 
ent time, the company is drilling to 
prove the downward extension of 
the No. 3 vein system at still lower 
horizons. No. 2 winze is being deep- 
ened from the 1,325-ft. level as a 


Approximately 40 per cent of the 
ore being milled is being. drawn 
from the No. 6 shaft, where drilling 
to prove the downward extension of 
ore below the 425-ft. level is in prog- 
ress. If results are satisfactory, the 
company plans to open up new 
levels by a winze from this level. 

The report mentions the fact that 
the change over from Northern Can- 
ada Power to Ontario Hydro-Elec- 
tric Power is being made. It is 
claimed that a saving of $17.50 per 
h.p. per year, and an increase in 
voltage from 12,500 to 26,400 is ac- 
complished by the change. 

E. G. Bishop has been appointed 
gee to succeed the late G. S. 

0 


SUDBURY CONTACT 
REPORTS HOLDINGS 


Future Depends on Lapa 
Cadillac and 
Norgold 


The immediate future of Sudbury 
Contact Mines depends chiefly u 
the success of financing Lapa Cadil- 
lac and Norgold Mines shareholders 
are told in a progress report issued 
over the signature of H. S. Denny, 
president. As at Nov. 1, 1935, liquid 
assets of the company based on mar- 
ket quotations of October 31, 1935, 
are valued at $60,400. 

Since the last progress report of 
March 20, 1935, the only work done 
by the company was on its claims 
in Bousquet Twp.. This consisted of 
200 ft. of diamond drilling to cover 
assessment work for two years. 
While promising geological condi- 
tions and mineralization have been 
exposed on the property, nothing of 
importance in the way of commer- 
cial values has been encountered so 
far. Mr. Denny states that the prop- 
erty will be held in good standing 
and possibly further work done at 
a later date. 

. Lapa and Norgold 

Apart from its liquid assets and 
claim holdings the company’s inter- 
est in Lapa Cadillac Gold Mines con- 
sists of 1,030,000 shares out of a total 
issued capital of 1,451,765 shares. In- 
vestment in Norgold Mines consists 
of 224,844 shares of an issued capital 
of 1,231,449 shares. 

Lapa Cadillac is at the present 
time seeking funds to continue shaft 
sinking and has about $10,000 cash 
in hand and no liabilities. Norgold 
Mines, with 30 claims in Bousquet 
Twp. in northwestern Quebec has 
over $20,000 in its treasury and is 
planning to start shaft sinking when 
it has a minimum of $75,000 cash in 
its treasury, | 

Mr. Denny points out that the com- 
pany’s policy has never been to un- 
dertake expenditure necessary to 
bring any particular property into 
production. Its business is to pro- 
cure those properties upon which its 
engineers report favorably and after 
spending sufficient money to ascer- 
tain whether the properties are par- 
ticularly in ng, to offer 
for resale to development companies, 

On an authorized capitalization of 
2 million shares, $1 par value, Sud- 
bury Contact has now 500,000 shares 
unissued. 


Vancouver Clearings 
Bank clearings at Vancouver for 
October 1935 showed an increase of 
$3 millions over last year. To Oct. 
8, 1935, the increase was .87 per cent. 


Travellers Cheques 


| Canadian Pacific Express 
| Are World Currency 


| | 
| | 
Get them from any agentof the 


Canadian Pacific & most Banks | 


MINE 


FOR SALE 


West Lake Gold Mining Co., Mount 
Uniacke, Hants Co., Nova Scotia. Ap- 
proximately 200 areas must: be sold to 
close an estate. For further particulars 


write 


ROYAL TRUST COMPANY 
‘HALIFAX, N.S. 


Total Value of $6.7 
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Geraldton Long Lac Gold 
Has Diamond Drill Plans 


Millions Placed 
Province’s rege — All Areas Show 


In a prospectus recently issued, | 


Geraldton Long Lac Gold Mines re- 
port that when the present pro- 
gramme of surface development is 


pon | completed, diamond drilling will be 


carri out to test conditions at 
depth. 

The prospectus quotes from q re- 
port, dated Aug. 17, made by W. W. 
Beaton, engineer, who states that the 
geology of the group is favorable for 
gold deposition. Mr, Beaton recom~- 
mends that the property be thor- 

trenched in order to locate 
possible gold-bearing veins parallel 
to the one vein so far explored. 

Geraldton Long Lac was incor- 
porated with an Ontario charter on 
Aug. 14, 1935, to develop claims 
formerly held by Universal Explor- 
ation Syndicate. 

A. E. Lee, of Lockport, N.Y., is 
president, with W. C. Laughlin, of 
Niagara Falls, N.Y., vice-president. 
Other directors include Ivar G. Tang, 
of Schenectady, N.Y., George W. 
Porter and George W. Chapman, of 
Toronto. The company has an auth- 
orized capitalization of 2.5 million 
shares, $1-par value, of which 700,- 
000 have been issued for the prop- 


erty and pooled. 


Mid-West Gold Output Up 
Manitoba and Saskatchewan 
sources accounted for an output of 
13,583 ozs. of gold during September, 
an increase of 48 per cent over the 
August production. 
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_ PLEASE © 


NAVY CUT 
CIGARETTES 
CORK TIP OR PLAIN 


90 for 255 


“IT'S THE TOBACCO THAT COUNTS” 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Town, Maine 
PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont. 


WE MAINTAIN AC- 

TIVE TRADING 
DEPARTMENTS’ SPE- 
CIALIZING IN LISTED 
AND STED CAN- 
ADIAN MINING AND 
INDUSTRIAL SECURI- 
TIES. 

Our statistical staff 
would be pleased to 
answer inquiries re- — 
garding all classes of 

securities, 


F. J. CRAWFORD & CO. 


Members 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Ine, 
ll Jordan St. - Toronto 


ELgin 2201 


A 1 PATTISON J. & CO. Lid 


CORPORATION SECURITIES 


Royal Bank—EL. 5101 
TORONTO 


W. E. BAILOR Lid, 
Diamond Drill Contractors 


CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 
Mining Properties 
68 King St. East, Toronto, Can, 


Right Here / 


IGHT here in this compact cabinet you will find that 
information you want on Canadian securities... and 


it’s UP-TO-DATE. THE FINANCIAL POST CORPORA- 
TION SERVICE card system provides full investment facts / 
on HUNDREDS of Canadian companies, A glance at only 
two ecards gives you a complete analysis of a corporation’s 
financial history, its capital structure, and latest news on it. 
Nothing could be simpler. Send for particulars. 


_ The Financial Post Corporation Service. | 


481 University Ave., Toronto, Ontario 
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Now! 


THE FINANCIAL POST CORPORATION SERVICE, 
481 University Ave., Toronto, Ontario. 
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oil products in the thinly populated 


continuous 


_ ducer, 
' petroleum and derivatives, requires 
a duty on gasoline equivalent to 
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irms 


; Duty Elimination Would 


;Put Case 
Before Tariff Board 


Stop Refin-|'P-<.' 


ing in Canada, Says Imperial Oil — 


G. 

perial Oil, Ltd., in the course of a 

brief just submitted to the Tariff 

Board at Ottawa. 
Briefs have also been presented 

by British American Oil Co., McColl 


Frontenac Oil and other oil com-|j93; 


panies in the important 


hearing 
which has developed out of an ap-/1933 


plication by the executive of the 
Co-operative Trading Association of 
Saskatchewan for revision of the 
rates of custom duties on crude 
petroleum and its derivatives. 

Duty Only Defense 


eeetes 
eetere 


Both sides are represented strong- | 1933 


ly at the Ottawa hearing. The case 
of the Co-operative was placed be- 
fore the Tariff Board in Western 
Canada months ago but the impor- 


Px tant and probably the final hearing 


is now yey In this article the 
Imperial Oil brief is given because 
it will be the chief reliance of the 
oil men and the chief point of attack 


* of the Co-operative. On both sides 


it is recognized that Imperial Oil 
takes the initiative when prices of 
gasoline rise or fall. The reason 
given for this unanimity is the classic 
one advanced by the late Victor 
Ross,—“If we raise the price the 
other companies cannot sell under 
us and make money. If we lower 
the price, they cannot sell for more 


than we do and keep the business.” 


“The duty on gasoline of 2% cents 
a gallon was the only obstacle to a 
complete demoralization of the 
major gasoline markets in Canada,” 
says Mr. Smith, “and to an invasion 
by the chaotic conditions which 
have prevailed in the United States 
during the past four years, despite 
all efforts of the Federal and State 
authorities and of the law abiding 
sections of the industry.” 

Duty Aids Exploration 

The brief of Mr. Smith further 
contends that the Canadian industry 
alone in Canada has a driving in- 
centive to explore for sources of 
erude oil in Canada and to set up 
reserves in other countries for Can- 
adian needs. It does, he urges, an 
immense service to Canada by doing 
these things but the sustained flow 
of crude oil into Canada and con- 
tinuous effort to develop Canadian, 
sources of crude supply can be as- 
sured “only by a financially sound 
and completely integrated petro- 
Jeum industry with sufficient and 
fully equipped refining facilities in 
Canada.” 

Such an integrated industry, Mr. 
Smith contends, cannot exist in Can- 
ada if the Canadian market “is to 
be made a dumping ground for sur- 
pluses of refined products.” These 
surpluses fluctuate with the seagon- 


. gl or emergency demands of the ex- 


countries and their suppliers 
have neither the intention nor the 
ability to serve the Canadian mar- 
ket at-large. 
things stand the larger Can- 
companies consider it their 
to supply gasoline and other 


parts of the Dominion. Canada is 
a pioneer country and outside com- 
panies looking to dump their sur- 
plus will seek only the larger mar- 
kets, But if these city markets are 
taken away from the Canadian com- 
panies, losses there will make them 
unable to supply as cheaply as now 
the agricultural districts and those 
remote from settlement. 


Refining Costs More 

Another point made is that the 
Canadian refining industry conducts 
research to develop 
products suited to Canada’s special 
needs. If Canada is to depend on 
foreign sources for petroleum prod- 
ucts, it can expect that in periods of 
scarcity quality will be seriously de- 
preciated, prices unreasonably high, 
and services in sparsely settled ter- 
ritories far from. adequate. Mr. 
Smith contends that a reduction in 
the duty on petroleum products 
would promote further multiplica- 


_ tion of retail outlets. That multipli- 
~ cation had in the past disastrously 


affected United States markets and 
Was carried to extravagant levels 
even in Canada. This would divide 
the available gallonage and result 
eventually in even higher market- 
ing costs to the detriment of the 
consumer. 

It is admitted that petroleum re- 
fining in Canada costs more than in 
the United States. There is neces- 
sarily a smaller volume. of out- 


* put and higher costs of plants. 


Greater disparity in seasofial tem- 


_ peratures makes for large fluctua- 


tions in consumption. Costs are 
Jarger because geographical condi- 
tions necessitate also the accumula- 


' tion of supplies at certain points. 


Climatic conditions also entail high- 
er fuel consumption in refining 
operations. 
1930 Pledge Kept 

It is argued as well that if. the 
United States, the world’s most 
highly developed and powerful pro- 
nefiner and distributor of 


three cents an Imperial gallon to 
protect it from European competi- 
tion, Canada at least needs as much. 

Mr. Smith states finally that the 
pledge of 1930 has been kept. The 
Canadian consumer, he says, has 


since 1930 enjoyed gasoline prices 


lower in relation to raw material 
costs than when the pledge was 
Biven. It is submitted that the duty 
on gasoline and other petroleum 
products must be maintained if the 


' company is to earn a fair profit. It 


wants protection specifically “from 


i supply sources in European coun- 
i ‘tries where wages and living stan- 


dards are low and from conditions 
brought about by lawlessness and 
by demoralization of the industry in 


_ the United States.” 


The company believes that pro- 


'vincial gasoline taxes are largely 


responsible for prevalent misundér- 


mpany has no funded indebted- 
and, therefore, no interest 
les are included in its costs or 
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ing 1934, and the approximate 


crude | age at the year end. This shows that 


All the trouble in the oil indus- 
try dates back to the discovery in 
1927 of the Seminole pool in the 
Mid-continént area of the United 
States. Excess refining capacity in 
the United States began to run the 
surplus cfude. Soon the market was 
flooded with gasoline. Export out- 
lets were eagerly sought by many 
small refiners. 

Though the Canadian market was 
regarded on the whole as unattrac- 
tive, it is an “ideal dumping ground 
because its areas of large consump- 
tion are all accessible at low cost.” 
All that is needed to invade points 


‘like Winnipeg or Toronto is to lease 


railway tankage and build small 
storage. Consequently, tankage mul- 
tiplied from 1927 on and retail out- 
lets multiplied even more rapidly. 
In 1930, Oklahoma City pool was 
brought in and then in 1931 came 
East Texas, the largest oil field ever 
discovered in the United States. 
“The higher the crude oil spouted 
in the Mid-continent, the more out- 
lets sprang up in Canada 
Plans Great Oil Search 

At the end of 1927, the company 
had 295 service stations. Of these 
125 were located west of the Great 
Lakes and 170 in Eastern Canada. 
By the end of 1930 the company 
owned 610 service stations, of which 
227 were in the West and 383 in the 
East. It was obliged to do this in 
order to hold its business. Many 
were taken over to realize on in- 
debtedness. It then decided to dis- 
continue its service station building 
programmes because there were 
sufficient outlets. But extra mar- 
gins, secret rebates and other prac- 
tices along lines similar to those in 
the United States were developed 
on a larger and larger scale and 
more and more outlets were created. 

Prior to 1914, Imperial Oil was 
not actively interested in crude oil 
production. The importance of hav- 
ing its Own resources of crude oil 
then became apparent. That re- 
sulted eventually in International 
Petroleum Co. and the establish- 
ment of sources of crude oil both in 
Peru and Colombia. That explains 
also the millions of dollars spent in 
Western Canada to find crude oil. 
The work goes on and there is a de- 
finite programme to determine the 
oil-producing possibilities of some 
four million acres in various parts 
of the western provinces. It is urged 
that the Canadian company should 
be kept in a financial position to 
enable it to continue its search. 

In its eight plants in different 
parts of Canada, Imperial Ojl has 
33,050 barrels (35 Imperial gallons) 
of daily capacity and 65,500 barrels 
daily of complete refining capacity. 
The total is 98,550 barrels and the 
average daily crude runnings in the 
year 1934 were 55,555 barrels. 


MONTREAL POWER 
ADDS 15 INDUSTRIES 


New Customers Represent 
Mostly Canadian Activities 
” of U. S. Firms 


From Our Own Correspondent 

MONTREAL.—Fifteen new indus- 
tries have been located on Montreal 
Light, Heat and Power Cons. sys- 
tem since the beginning of the year. 
The new plants cover as many dif- 
ferent lines of products, The major- 
ity represent subsidiary activities of 
American companies, 

Following is a list of the new in- 
dustries in the Montreal Power ter- 
ritory, together with their principal 


products and head office: 
Name: Product Head Office 
Ltd.,—Silk 


Venezuelan production was twice as 
much as the total from Colombia 
and Peru and more than the com- 
pany produced in the United States 
itself. The acreage held for explor- 
ation in Venezuela is four times as 
great as the total held in Columbia 
and Peru. 


Output and Acreage 
Net 


Acreage 
1934 Dec. 31/34 

(millions) (millions 
UW. B. s.essie sevecess 48.0 bbis. 
Venezuela csccsseess > 
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Peru 
Argen 
Mexico 
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In 1935, the oil production for the 
first ten months showed a gain of 
38 per cent over the same period of 
1934, Standard (N.J.) output comes 
third in Venezuela. 


LAKE OF WOODS 
PUTS PREFERRED 
ON PAYING BASIS 


Stock Market Again Fore- 
casts Turn of Events With 
Rising Value 


From Our Own Correspondent 

MONTREAL.—In line with ex- 
pectations, directors of Lake of the 
Woods Milling Co, have declared a 
dividend of $1.75 a share.on the 
7 per cent preference shares, The 
dividend, which marks the resump- 
tion of payments after io since 
September 1, 1931, will paid on 
December 16 next, 

The market value of Lake of the 
Woods preferred has had a substan- 
tial increase of late in anticipation 
of dividend action by the directors. 
The income statement of the com- 
pany shows that the dividend has 
been earned.though unpaid in the 
last four years. During the’ year 
ended August-31, 1935, Lake of the 
Woods earned $21.49 a share, as 
against $26.82 a share in the previous 


year. 
_ Leoked for Delay 

Some quarters thought the com- 
pany might not undertake to pay 
dividends at this time owing to the 
company’s limited working capital. 
At the end of last August, current 
assets exceeded current liabilities 
by only $122,352. For several years 
past there had been a working cap- 
ital deficit and the balance sheet of 
the company indicated the need for 
further strengthening. On August 
31 last, Lake of the Woods had bank 
loans totalling over $2.8 millions, Its 
current assets amounting to $33 mil- 
lions were largely made up of in- 
ventories, cash on hand totalling to 
only $51,447 and accounts receivable 
$574,164, 


NEWSPRINT SALES 
HIGHER IN OCTOBER 


Paper, Pulp and Pulpwood 
Export Values Above 
Last Year 


From Our Own Correspondent 
MONTREAL.—In October, exports 
of newsprint from Canada were up 
in volume more than $1.2 millions 
compared with the same month a 
year ago; pulpwood more than $200,- 
000 and woodpulp slightly. 
Newsprint exports amounting to 
48 million cwt., were worth $8.2 mil- 
lions compared with 4.1 million 
cwt., worth $6.9 millions last year. 
The biggest market was the United 
States, which took 3.7 million cwt. of 
ne nt. 
pwood exports last month 
totalled 122,045 cords with a value of 
$899,014. This was in contrast with 
100,369 cords worth $690,825 last year. 
The United States took 121,111 cords. 
Exports of woodpulp and screen- 
ings in October last totalled 1.1 mil- 
lion cwt., worth $2.2 millions, or 


| practically the same as in October 


France. Z 
aaa St Stone Ltd.—Stone cutting— 


tario. 
T. G. Bright Limited—Wines—Ontario. 
P. & D. Mfg. Co. Ltd.—Ignition—U.S.A. 
Muench-Kreuzer Candle Co. Inc.—Candle 
manufacturers—U.S.A. 
Steel Heddle Mfg. Co.—Heddles, harness, 
etc.—U.S.A. 
Prete & Gamble. Co. of Can.—Soap— 
Dominion Soya Industries — Oils, etc. — 
British. Rubber Co. of Can.—Rubber goods 
Lallemand Refining Co.— Malt manufac- 
turers—U.S.A. 
Dauray Frére & Cie Liée—Textile manu- 
Mye rs Mill oT teanei Ltd. —Powderizing 
ers s nai 
solid matters—U.S.A. 
The Sta-Brite Products Corp. — Cutlery 
manufacturers—U.S.A. 
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Industries 


from | New president of the Canadian Asso- 


00 
all lines of business, the survey 
shows. Figures for the current year 
are impressive, but the actual in- 
dustrial history of the city dates 
back to 1862, when the Bri Col- 
umbia Mills, Timber & Trading (Co. 
erected a sawmill near Stanley Park. 
- Power was obtained for the mill 
by use of a marine engine taken 
from one of the first steamships to 
enter the port and after being 
moved to a new site in 1865 the same 
mill was in continuous operation 
until 1929. It supplied lumber for 
domestic and export trade until the 
Vancouver Harbor Board acquired 
the site for development purposes. 

The sawmill and its eventual dis- 
placement for harbor development 
are both significant of the story of 
Vancouver, since its lumber indus-’ 
try and port traffic are among ‘the 
major factors leading to the present 
Status of the city as a leading indus- 
trial centre, ° 

Lumber Industry 

Lumber and shingle manufactur- 
ing provides the greatest amount of 
employment, however. With produc- 
tior in this field totalling about $5 
millions annually the outlook is re- 
garded as brighter than for some 
time. The Canadian Western Lum- 


ber Co., for example, is spending | period 


ee On a new veneer plant at 
ew Westminster; the woodfibré 
mill of the B.C, Pulp and Paper has 
reopened with some 300 employees 
returning to work recently; and B.C. 
Plywoods Ltd. is constructing a 
wood veneer plant at Vancouver, 
costing about $125,000. 

Wood products show a decided up- 
ward tendency, with production of 
shingles running 20 to 25 per cent 
above last year, Sash and door fac- 
tories are very busy, the Board of 
Trade survey reveals. Furniture 
factories are active with better de- 
mand for their products, and the in- 
crease in operations of foundries 
and machine snops is fully 20 per 
cent over last year. 

Meat Packing 


products, sheet metal works, can- 
ning, fish curing, textiles, paper pro- 
ducts machinery, clothing, footwear, 
Soaps, paints, dairy products and 
other branches of business. 

In all there are 746 major indus- 
trial plants in Vancouver, accord- 
ing to the Dominion Bureau of Sta- 
tistics, while the total for the prov- 
ince stands at 1,697 (1933 figures) 
against 270 in 1880. 


Manufacturing 

Measured by the value of gross 
manufacturing, growth of the prov- 
ince has been equally impressive. 
From $12 millions in 1890, the total 
had grown to $65 millions in 1910, 
and in 1933, the latest year for 
which statistics are available, the 
figure reached $146 millions for the 
gross output of British Columbia 
factories. Payrolls of B.C. factories 
grew from $3.5 millions to $31 mil- 
lions in the same period. 

Active in stimulating industrial 
activity within the province and 
foreign trade through the port facili- 
ties of Vancouver, the Board of 
Trade has gathered important data 
for those doing business with Pacific 
coast industries, 

Statistics compiled by the board, 


ciation of Advertising Agencies. He | price 


is head of the MacLaren Advertising 
Co. Ltd., Toronto. 


in com with figures obtain- 
able aren duntien industrial records, 
reveal graphically the extent of Van- 
couvet’s and British Columbia's pro- 
gress in recent decades: 

of B.C. 


Agricultural production 
1901, $6.5 millions; 1934, $40 millions. 
Results; thousands of citizens find- 
ing profitable employment in fruit, 
dairy, and farm ‘eccupations. 

Fishery production: 1876, $105,000; 
1891, $3 millions; 1934, $15 millions. 
Result; fishery production for 1935 
is expected to reach $16.5 millions, 
an increase of over $1 million com- 
pared with 1934. . 

Forestry production: Has amount- 
ed to about $45.5 millions annually 
for the past few years. Result; with 
a return of conditions encouraging 
to the of wood products to the 
United States, greater activity is ex- 
pected this year and next. 

Mineral production: 1891, $3.5 mil- 
lions; 1911, $23.5 millions; 1934, $42 
millions, Result; gold other 
mineral production has gone far to 
offset the slackened pace of other 
industries during the depression 

Export trade of B.C.: 1920, $85 
millions; . 1934, $113 millions. Im- 
ports in 1929 were $197 millions and 
in 1934, $33 millions. Result; the 
value of B.C.’s manufactured pro- 
ducts has grown from $12 millions in 
1890 to $146 millions in 1933, 

Vancouver bank clearings: 1901, 
$47 millions; 1934, $756 millions, Re- 
sult; leading position as a financial 
centre for the Pacific coast. 

Building permits, Vancouver: 1902, 
$1 million or less; 1911, $18 millions; 
1931, $10 millions. Result; steady 
growth of domestic lumber indus- 
try, and allied manufacturing trades. 


Vancouver grain shipments: 1923, 
19 millions of bushels; 1928, 98 mil- 


world movements of grain, and as 
1934 figures show, subject to fluctu- 
ations in world demand for Can- 


Water borne imports: About 25 
millions of tons annually. In 1931 
total water borne exports were 855,- 
000 tons, and in 1934, 3.3 millions of 
tons. Result; growth of Vancouver 
as a shipping centre, 

Employment: The monthly report 
of the unemployment relief branch 
of BC. for September shows a de- 
crease of 2,369 cases from the month 


of August. Income tax collections | | 


for the first six months of the fiscal 
year totalled $3.9 millions an in- 
crease of $863,642 over last year. 
Nearly 10,000 persons have gone 
back to work in the primary indus- 
tries of the province since 1932, 


Ontario, Savings Office 
ted in London Soon 
Remodelling of the Richmond 
building, King and Richmond Ste., 
London, Ont., to meet the require- 
ments of the Province of Ontario 
Savings Office has been begun. 
When alterations have been com- 
pleted, the premises will be rented 
by the government. It is expected 
that the bank will be opened 
between the first and 15th of 
December. 


CHARTERED ACCOUNTANTS 


E. R. C. CLARKSON & SONS 
‘ Authorized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
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Toronto — 


RONALD, GRIGGS & CO. Winnipeg . 


Chartered Accountants ' 
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MILLAR, MACDONALD & CO 
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WINNIPEG 


MANITOBA 


WILTON C. EDDIS & SONS 
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CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


McDONALD CurRRIE & CO. 
CHARTERED ACCOUNTANTS 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A., 


HAROLD A. SHIACH, ¥.C.A., 


TORONTO, MO 
Licensed Trustees and Receivers 


Batherford Williamson, ¥.C.A, 


thus 


a PITS 8 


atid ao bonita ad one i atin de os q ahi 47 ute oo a aS 
none ini it Ini Tae Sg tly hea Se ae PT ene 
— mrcape h  h atth eRT Cae Le ae ee Oe ee ee ee ee 


F. BR. MeCutcheon, C.A. 


PB tak it 


the company, the city obtains author- 
ity from the Privy Council for such 
action, leaving the to 
Seam ond tonmemnte undertaking et 
an e a 
$1,604,195, 
Claiming nearly $3 millions, the 
company refused to accept this 
in September and questions 


* 

The Quality Fan... 
I went home after: the hockey game the 
time I closed my eyes I could see the shift- 
ing, formations of the players 
like swallows flying before rain. It takes 
quality to maintain that pace, stamina, 
speed, skill and a fighting heart. Those 
boys had it and,.no matter which side you 
rooted for, that exhibition of quality left 
you with a “clean taste in your mouth.” 


It’s like that with everything, cigars too. 
A good cigar should be firm, fresh, of well - 
aged Havana filler, and mild and. mellow 
to the last inch. That’s why more and more 
quality fans are going back to a ten cent 
cigar—and to the best of them: Bachelors, 


from Victoria. Comparisons follow: 
Est. 19385 Approx. Inc. 
millions 

Lumber eeteteee $50 

Mining eereeeee 445 

Agriculture eeere 43 

Fishing eerereee 16.5 


Total Increase.....ssses-- $11.6 


Saint John Harbor 


Handles More Cargo 

From Our Own Correspondent 
MONTREAL.—Saint John Har- 
bor Commissioners report the vol- 
ume of cargo tonnage handled last 
October as being slightly greater 
than for the same month a year ago. 
Imports amounted to 44,082 tons, 
and exports 37,491 tons, a total of 
81,573 tons. This is in contrast to 
the October, 1934, returns of 51,596 
tons of imports and 27,834 tons of 
exports, an aggregate of 79,430 tons. 


Foreign Trade 


We for 
ssetiend” by 


“IT’S GOOD TO GET BACK 
TO A 10c. CIGAR!” 


Witson's : 


BACHELOR 


trade news sum- 10 ¢ iz =. 


Spain—Favorable factors predom- 
inate but foreign trade is still unsat- 
isfactory. Heavy industries are lag- 
ging somewhat. 

Switzerland—Level of imports re- 


ACCURATE. CREDIT INFORMATION 


~ 
is the primary step in modern sales rdsearch, Get the 
facts at the source. 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere, 


Dun & Bradstreet of Canada, Limited 
A Nation-Wide Service 


Industrial production has 
reachéd an un y high level. 


Employment has roved. 
Japan — Raw s market has 


strengthened appreciably on better 
buying by United States. Foreign 
trade balance is favorable. 

Philippines — Rise shortage con- 
tinues. Exports in September were 
well above last year. 
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A COMPLETE RECORD OF MINING ACTIVITIES | 
IN CANADA AND NEWFOUNDLAND 


Ready for Delivery Now 7 , | 
Send in Your Order Now. Use Coupon | 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada. 


Please send me postpaid . copies of The Financial Post Survey of Mines, 
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SHE policy that the new gov 
-menthas adopted toward trege 
na huge wheat cz 
pmmend itself to those ci 


bs , most earnestly studied 
im of our holding p 
. ‘of recent years. Canadian whe 


| to be offered at competitive ' 


will. not be dumped. 
Under the Bennett-McFs 
régime Canada held its whe 
fictitious levels, which meant 
the Canadian taxpayer becam 
chief buyer of it. Under the & 
régime wheat will be sold at a 
iat. makes allowances both 


rate'to break price levels. The 
i reservation is necessary becay 
the change of governz 
British miillers have gone on a 
ete strike, in the apparent hop 
foreing Canada into what Ott 
speaks of as a “fire sale.” 
essential difference be 
and the new is 


t and now emph 


flew chairman of the w 
gellicy board, James R. Murray, 
thoroughly experienced world wh 
trader who commands the c 
dence of a large proportion of w 
ern farmers and who may be cou 
‘upon to sell wheat steadily with 
doing so at the sacrifice prices. 


Canada and 
Oil Sanctions 
T BEGINS ¢o look as if this com 
try will take out its 19385 mem 
ship fee ($250,000) in the League 
Nations in controversy. When EF 
Ernest Lapointe, acting prime 
ister, issued a statement last M 
day publicly rebuking Dr. W. 
Riddell, permanent advisory o 
for Canada at Geneva, he ug 
apple carts both in Canada @ 
abroad. The heated controve 
which has broken out at home 
probably be equalled by the ind 
nation and baffiement which 
, Prevail at European capitals. 
This controversy is unfortu 
and was never necessary. Canagm 
position toward the League is m 
erately clear. It was only when ® 
Riddell made the suggestion 
did make in a League commit® 
that Canada’s position was mis# 
resented. It was misrepresented 
certain groups in London 
Geneva who would like to f¢ 
Canada into the forefront of Lea 
activities in order that they nm 
Temain in the background. 


to imply that Canada had {i 

thrown itself unreservedly beh 

the League. This interpretation 7 

not justified either by Dr. Ridd 

; ‘er by the clear staten 

of the Canadian position that § 
been pubiished. 

' Yet Mr. Lapointe met the situa 
less than tactfully. His own sta 
ment, coming at the time it did 3m 
in the manner it did, provoked 4 
treversy at home and abroad 
‘Was not conducive to peace. 


HERE is no such thing 
united Canadian public opi 
Om international affeirs. But 
taken by Mr. Lapointe on 
against Italy is in } 
mony with our governmentai po 
, fice 1919—whether under Conse 


of peace, and 
who see in 
‘of Nations the world's 


. mo workable system 
Ba on page 2, col. 3 





